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You have just come through one of the toughest 
years in all business history. 

You have had to face drastic changes in your 
trained personnel. 

You have had to make countless adjustments 
in your clients’ policies. 

You have sold War Damage Insurance to your 
customers and have mastered the intricacies of 
other war-created coverages. 


You have done a swell job! 


We want you to know that we appreciate the 
business you have placed with The American 
Insurance Group. 


We hope that our service has been of help to 
you, and has in some measure enabled you to meet 
changing conditions. 

We pledge a continuation of that service on 
an even broader scale throughout the coming year. 


Please accept our best wishes for a happy and 
prosperous New Year. 


The American Insurance Company + Bankers Indemnity Insurance Company + The Columbia Fire Insurance Company - The Jersey Fire Underwriters + Dixie Fire Insurance Company 
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One of our policyholders was installing a ventilating fan in his attic. He 
had cut a hole in the side of the house and was wrestling with the fan 
to get it in place, when suddenly he and the fan went through the hole. 





ONE of the interesting effects of the war 
on those of us who stay at home is re- 
vealed in the Accident claim files of The 
Travelers. There has been a substantial 
increase in the number of policyholders 
injured while doing odd jobs around their 
homes. 


It is easy to understand why this is so. 
Now that it is becoming increasingly 
difficult to find someone to do the small 
carpentry, plumbing and electrical jobs 
that are continually cropping up, the 
head of the household has to tackle it 
himself. 


There’s a technique in handling saws, 





Get a Travelers Accident Policy 
While You're Still in One Piece! 


planes, stilson wrenches, to say nothing 
of ladders and scaffolds that takes time 
to master. 


Learning what not to do by painful 
experience may make a lasting impres- 
sion on you; but the doctors’ and hospi- 
tal bills arising out of it may also make 
a deep impression on your bank account. 


If the war is forcing you to become a 
jack of all trades around your home, let 
The Travelers worry about paying the 
doctors’ and hospital bills and providing 
an income while you're disabled. In 
other words, get a Travelers Accident 
policy while you’re still in one piece! 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 
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O'Mahoney Causes 
Reopening of 
Senate Hearings 


Opponent of Legislation 
Desires to Attack State 
Rating Machinery 


WASHINGTON—At the instance of 
O’Mahoney of Wyoming, the Senate 
judiciary committee is reopening its 
hearings on the Bailey-Van Nuys states 
rights insurance bills, with another hear- 
ing at 10 a.m., Friday. It was generally 
assumed that there would be no hear- 
ings beyond the three that have already 
been held, but O’Mahoney, who is 
opposing the legislation, requested that 
the Senate committee refer the bill back 
to the five-man subcommittee for fur- 
ther hearings. He stated that he will 
cross examine pleaders for the legisla- 
tion particularly in regard to existing 
rate making machinery. 

O’Mahoney was quoted as saying that 
if fire insurance companies may make 
agreements among themselves to fix 
rates “then we should be able to tell the 
Senate how the rate making machinery 
works.” 

O’Mahoney is understood to have 
raised a number of questions concern- 
ing which members of the committee 


have decided information should be 
obtained hence the hearing was re- 
opened. O’Mahoney is expected to be 


active at the new hearing, when Edward 
L. Williams, president of the Insurance 
Executives Association, is scheduled to 


appear. Other witnesses are a possi- 
bility before the hearings are finally 
closed. O’Mahoney has indicated he 


had considerable “observations” to make 
before the committee is through with 
the bill. It is said his plan for federal 
licensing of corporations might apply to 
insurance companies. 

It is reported that O’Mahoney desires 
to introduce considerable material that 
came forth in the TNEC hearings on 
life insurance. If this be the case, life 
insurance will be directly injected into 
the issue. 

Further delay in House consideration 
of the insurance anti-trust exemption 
bill appeared not unlikely as a result of 
the absence from the city of Represen- 
tative Sabath of Illinois, chairman of 
the House committee on rules. Com- 
mittee attaches stated they did not know 
when he would return. 

The committee has received a re- 
quest from the House judiciary com- 
mittee for a special rule to give legisla- 
tive priority to the insurance bill. 


N. Y. Body Takes Action 


The New York State Chamber of 
Commerce has approved a report of its 
insurance committee calling upon all 
branches of the insurance business and 
business in general to fight government 
encroachment in the insurance business. 
The chairman of the insurance com- 
mittee is T. M. Riehle, Equitable So- 
ciety general agent for New York and a 
past president of the National Associa- 
tion of Life Underwriters. 

The report states that there have 
been seven specific federal government 
attacks on the insurance business, the 
first being the TNEC life insurance 
investigation. Then there is the De- 
partment of Justice attempt to establish 
that the stock fire companies are vio- 

(CONTINUED ON PAGE 17) 





Landes, Keys and 
Perk Appointed 


N.A.1LA. Executive Com- 
mittee Now Complete; 
Fetzer Heads Education 


Alvin S. Keys, Springfield, Ill, and 
Guy M. Landes, Tulsa, have been ap- 
pointed to the executive committee of 
the National Association of Insurance 
Los An- 


Agents, and Harry Perk, Jr., 


= 


A. S. Keys G. M. Landes 


geles, has been reappointed, thus com- 
pleting the personnel of the committee. 
Two members of the committee are 
elected and this year they were Hunter 
Brown, Pensacola, Fla., and Guy T. 
Warfield, Jr., Baltimore. Then they and 
the officers appoint three. 

President Fred A. Moreton of Salt 
Lake City stated this week that a new 
policy had been adopted in the appoint- 
ment of standing committees. Instead of 
a hit and miss procedure and the select- 
ing of members from a political or per- 
sonal standpoint, those who are best fit- 
ted for special lines of work are being 
appointed. A letter was sent out to state 
officials asking them to recommend 
members that had special aptitudes and 
knowledge of particular committee work. 

Wade Fetzer, Jr., of W. A. Alexander 
& Co., Chicago, who becomes chairman 
of the educational committee succeeding 
L. P. McCord of Jacksonville, Fla., is in 
New York City meeting with the direc- 
tors and Educational Director G. W. 
Scott and Averell Broughton, public re- 
lations counsel, deciding on a program 
extending over a period of years. Mr. 
Fetzer was the leader in promoting the 
educational movement. 

Mr. Keys heads the Alvin S. Keys & 
Co. agency. He is a great-nephew of 
Mary Todd Lincoln. He entered insur- 
ance Dec. 1, 1916. An executive commit- 
teeman of the Springfield association 
during the past 11 years Mr. Keys has 





WADE FETZER, JR 


Insurance to Act as 
Unit on Chicago 
48-Hour Week Issue 


A meeting of representatives of vari- 
ous elements of the insurance business 
in Chicago under the auspices of the 
insurance committee of the Illinois 
Chamber of Commerce is to be called, 
perhaps next week, to consider the 
problem of the 48-hour week which has 
been decreed for Chicago by the area 


director of the War Manpower Com- 
mission, commencing Jan. 16. Chase 
Smith, general counsel of the Kemper 


companies, initiated such a conference 
but not having been advised that this 
procedure was being shaped up, the 
Chicago Board of Underwriters called 
a representative meeting which was held 
Monday afternoon and was attended by 
about 35. Walter Sheldon of W. A. 
Alexander & Co., president of the Chi- 
cago Board, presided. 

Chase Smith was not able to attend, 
as he was in New York for the com- 
missioners’ meeting, but in view of the 
fact that he had started a parallel move- 
ment it was agreed that the group 
gathered together by the Chicago 
Board would stand by. A motion was 
passed instructing Mr. Sheldon to act 
for the group to see that a representa- 
tive committee is established and the 


group also voiced its belief that the 
insurance industry should act in con- 
cert. 


J. R. Peterson Gives Views 


J. R. Peterson, counsel of Continental 
Casualty, was asked to recite the expe- 
rience of his company in other cities 
in which the 48-hour week has been 
decreed. He said that in Detroit, Seat- 
tle, San Francisco and Hartford the 

(CONTINUED ON PAGE 12) 


served as president, chairman of the 
board, national councillor and first state 
national director for the Illinois associa- 
tion. He was a member of the public 
relations committee of the National as- 
sociation the past year. 

Mr. Landes after 15 years in banking 
entered insurance in 1922 and now is a 


partner in the firm of Landes, Seever & 
Thornton in Tulsa. He is a past presi- 
dent of the Tulsa Fire & Casualty 


Board, past member of the casualty rate 
conference committee of the Oklahoma 
Association of Insurance Agents for five 
years, and was chairman for two years. 
He was national councillor of the Okla- 
homa association in 1941, and president 
1942-43. He is a Chartered Life Under- 
writer. 





HARRY PERK, JR. 


Commissioners 
Rally Around State 
Sovereignty Banner 


Officials, in N. Y. Meet- 
ing, Show Determination to 
Maintain, Improve System 


By CHARLES M. CARTWRIGHT 


NEW YORK—tThe mid-year meeting 
of the National Association of Insurance 
Commissioners assumed an entirely ser- 
ious aspect. The officials are deadly in 
earnest in their fight for proper state 
sovereignty. From their experience they 
are convinced that the states can do a 
far more satisfactory and acceptable 
job in supervising insurance than a 
federal bureau. They contend that the 
great majority of people would much 
prefer to go to their own home depart- 
ment for information and service than to 
be compelled to look to Washington 
with its bureaucracy. 

The commissioners realize that they 
must make state supervision do the right 
kind of a job in order to justify their 
arguments and maintain the position 
that insurance has occupied since its 
inception in this country. This organ- 
ization is 70 years old and has done a 
remarkable piece of work in many re- 
spects. There have been and still are 
rough spots and weaknesses but the 
members are endeavoring to strengthen 
their service in many ways. They 
realize for example that there must be 
more uniformity in laws and procedure, 
in rulings and courses pursued. There 
must be a more businesslike method of 
conducting examinations which are now 
too expensive. Great progress has been 
made during the last few years and the 
leaders in this movement appreciate that 
they must take a look forward and pre- 
pare for changes to come. 


Broad Form Committee 


President Harrington appointed a spe- 
cial committee headed by President John 
A. Diemand of the North America group 
consisting not only of insurance execu- 
tives and attorneys, but of insurance 
buyers. This committee is studying 
post war problems and ways that Amer- 
ican companies can shape themselves to 


do a world wide business if the way 
is opened. 
The committee meetings have been 


conducted in a thoroughly businesslike 
way with the members present and tak- 
ing an active part. President Harring- 
ton reduced the number of committees 
and those that remain are working ones. 
Most meeting rooms are crowded during 
committee sessions. The commissioners 
appreciate from their standpoint what 
the defects in supervision are and are 
endeavoring to line up the companies 
to accept voluntarily improved measures 
and ways of doing business. They hope 
that the companies and producers will 
voluntarily respond to progressive move- 
ments. 


Valuation of Securities 


The principal question discussed at 
the meeting of the committee on valu- 
ation of securities was the value that 
should be placed on bonds received in 
exchange in a reorganization. It was 
suggested that the cost of such bonds 
be entered as their actual market value 
at the time of delivery. The sub-com- 

(CONTINUED ON PAGE 12) 
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Winter Assails Restraints 


on World-Wide Business 


Crowded Buyers Meeting 
Discusses Compensation, 
Hears Plea for Unity 


By JAMES C. O'CONNOR 


CLEVELAND—tThe insurance divi- 
sion of the American Management As- 
sociation opened its meeting here with a 
full house and a crowded program. Cli- 
max of the first day’s session was a chal- 
lenging luncheon talk by William D. 





W. D. WINTER 


Winter, New York, president Atlantic 
Mutual, calling for broadening of under- 
writing powers and abolition of many 
restraining practices, so that American 
insurance may follow American trade 
around the world after the war. 

With W. F. Lund, New York, United 
States Rubber Company, vice-president 
in charge of the AMA insurance divi- 
sion and one of the organizers of the 
navy insurance department, in the chair, 
the meeting opened with a discussion of 
self-insurance for the average industry 
by W. J. Steidle, Bethlehem, Pa., insur- 
ance manager Bethlehem Steel Com- 
pany. The other Wednesday morning 
feature was a discussion of recent de- 
velopments in fidelity bonding by P. A. 
Zimmerman, New York, assistant secre- 
tary Towner Rating Bureau, and C, H. 


Kuhn, Cleveland, manager Fidelity & 
Deposit. 
Winter spared no one, criticising the 


present attitudes of insurance company 
executives, producers, buyers and super- 
vising authorities. He asked his audience 
if they would be satisfied, in a world 
in which no place is more than 60 flying 
hours away, to have their property in- 
sured in foreign local insurance offices, 
perhaps under polici ies written in a for- 
eign language, or if they want American 
insurance to follow their fortunes 
abroad. 

To do this, Mr. Winter said, Ameri- 
can companies must have the multiple 
underwriting powers which British com- 
panies have, premium taxes, at least on 
business done outside the United States, 
must be eliminated and the expensive 
records which must be kept to comply 
with the multitude of federal, state and 
local reports must be curtailed. 


Need Government Sympathy 


Pointing out that a British company, 
by “cutting corners,” is able to handle 
twice the premium volume of his carrier 
with two-thirds of the employes, Mr. 
Winter said that American companies 
must be permitted to do the same in or- 
der to compete with foreign carriers in 
post war world. Insurance does not need 
or want government support, but it does 
need government sympathy. The con- 
sular services of foreign nations have al- 
ways realized that insurance premiums 


are an important element in the trade 
balance and American companies should 
have similar help from our consulates. 
American industrialists, bankers and 
steamship owners should seek American 
insurance, as British business men seek 
British insurance, wing = it can be ob- 
tained on even terms. American in- 
surance men and aad men want 
adequate insurance service, not only 
abroad, but also at home, they must 
speak up in the legislative halls and 
demand that the pigeon holes of insur- 
ance be eliminated and the other unde- 
sirable practices stopped. 


Buyer, Agent at Fault 


Mr. Winter said that insurance buyers 
have contributed their share to present 
undesirable conditions by their indiffer- 
ence to insurance. Partially protected by 
the state insurance department from 
their own short-sightedness, they have 
not shown the same care in choosing 
carriers that they show in selecting 
banks, most of them not knowing what 
company carries their insurance. Like- 
wise, they have been equally careless 
in choosing their agents and_ brokers, 
too often doing business with friends, 
relatives in need or local politicians seek- 
ing commissions to pay expenses. This 
indifference has resulted in excess com- 
missions, which in turn lead to _ re- 
bating and splitting commissions, which 
the competent middleman could not af- 
ford to do if the service charge were 
right. 

“While he insisted that insurance 
should be written only through agents 
or brokers and praised the National As- 
sociation of Insurance Agents for its 
recognition of the need of agents train- 
ing and its standards for licensing pro- 
ducers, Mr. Winter said that agents 
have also impeded insurance progress. 
Throughout the country agents’ associa- 
tions have tried to restrict their mem- 
bers to do business only with certain 
carriers. He noted that the brokers in 
Cook county, Illinois, were recently able 
to remedy a situation of this type and 
urged agents and companies in other 
localities to break down similar exclu- 
sive rules. He also said that from the 
viewpoint of the buyer there is nothing 
sacred about the title of the middleman, 
whether he be an agent or a broker. 


Executives Should Know Public 


Mr. Winter also criticised the efforts 
of many brokers and agents to keep as- 
sured from meeting company executives. 
He praised the work of the insurance 
section of the American Management 
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Feted at 35-Year Mark 
with Northeastern 








B. N. CARVALHO 


B. N. Carvalho, president of North- 
eastern of Hartford, the fire reinsurance 
company, was feted at a dinner party 
by his associates in the office and the 
directors Wednesday evening on the.oc- 
casion of his 35th anniversary with the 
institution. 

At the dinner W. J. Langler, veteran 
vice-president of Hl str sa spoke 
for the officers and presented a sketch 
of Mr. Carvalho’s career. 

The guest of honor was born in New 
York in 1878 and was educated at Pack- 
ard College. He was employed in a 
woolen mill in Huntington, Mass., from 
1902 to 1908 and then entered the in- 
surance business with the firm of King, 
Scheide & Co. of New York. He joined 
Rossia of St. Petersburg, whose United 
States branch later became Rossia of 
America and then Northeastern on Dec. 
1, 1908. He became joint secretary the 
next year, secretary in 1911, acting 
United States manager in 1915. He was 
named vice-president of Rossia of Amer- 
ica and then president of that company 
in 1939. 

[n 1911 Mr. Carvalho became U. S. 
manager of Fire Reassurance of Paris 
and in 1920 president of its successor, 
Fire Reassurance of New York and sub- 
sequently of the present company, Met- 
ropolitan Fire Reassurance, which is op- 
erated in conjunction with Northeastern. 

In 1917 Mr. Carvalho entered the 
army, went to France with the A.E.F. 
and when the war ended he was a lieu- 
tenant colonel in the quartermaster 
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Mid-year meeting of National Associa- 
tion of Insurance Commissioners is held 
in New York. Pagel 

Meeting is being called Monday under 
the auspices of the Illinois chamber of 
commerce to discuss the problem insofar 
as insurance is concerned of the 48-hour 
work week that has been decreed for 
Chicago. Pagel 

At instance of O’Mahoney of Wyoming, 
Senate judiciary committee is resuming 
hearings on Bailey-Van Nuys bills. 

Page 1 

Alvin S. Keys and Guy M. Landes have 
been appointed to the executive commit- 
tee of the National Association of Insur- 
ance Agents, and Harry Perk, Jr., has 
been reappointed; Wade Fetzer, Jr., 
heads the educational committee. 

Page 1 

President W. D. Winter of Atlantic Mu- 
tual tells insurance division of American 
Management Association conditions 
which must be eliminated for proper 
post-war functioning of insurance. 

Page 2 

Pending bills in Congress may be 
changed to apply only to future actions, 
according to A. V. Gruhn of American 
Mutual Alliance. Page 2 

Program announced for mid-winter 
meeting of Insurance Advertising Con- 
ference. Page 3 


Rural fire prevention problems dis- 
cussed at conference in Chicago. Page3 


Commissioner Harrington of Massa- 
chusetts urges broadening of company 
underwriting powers in presidential re- 
port to National Association of Insur- 
ance Commissioners. Page 3 


Annual meeting of National Associa- 
tion of Insurance Commissioners is set 
for Chicago, June 1-3 by the executive 
committee. Page 4 


Kenneth Spencer becomes executive 
director of Globe Indemnity, Royal In- 
demnity and Eagle Indemnity and each 
of the three companies is to have its 
own president—John F. O’Loughlin for 
Royal, G. W. McCagg for Eagle and 
Clarke Smith for Globe. Page 19 


Report of subcommittee on accident 
and health insurance is provisionally 
approved by commissioners A. & H. com- 
mittee. Page 19 

Report of countersignature committee 


is made to the National Association of 
Insurance Commissioners. Page 21 


Judge John B. Gontrum, in addressing 
commissioners’ meeting at New York, 
urges the state officials to work for 
greater simplification and uniformity of 
laws, regulations and policy forms. 

Page 19 


May Modify Bills 
fo Apply Only to 
Future Action 


Gruhn of American Mutual 
Alliance Tells Commis- 
sioners of Possible Change 


NEW YORK—tThere is a possibility 
that the legislation now before Congress 
to clarify the congressional intent not 
to apply the federal anti-trust laws to 
insurance may be modified so as defi- 
nitely to apply only to future acts and 
not affect the Justice Department’s 
pending prosecution of the Southeastern 
Underwriters Association or any other 
prosecutions based on acts performed 
before the measure’s effective date, A. V. 
Gruhn, general manager American Mu- 
tual Alliance, told the National Associ- 
ation of Insurance Commissioners com- 
mittee to study federal legislation. 

Such a change in the language of the 
bills would imply an admission that Con- 
gress had intended the Sherman and 
Clayton acts to include insurance but 
was adopting a different policy for the 
future. He recalled that at the final 
hearing before the Van Nuys subcom- 
mittee of the Senate judiciary commit- 
tee there had been a discusston of this 
point by Senators Ferguson of Michigan 
and O’Mahoney of Wyoming, Rep. Han- 
cock of New York, and Assistant Attor- 
ney-General Berge and that Hancock 
had stated that the proposed legislation 
was not designed to oust the U. 
Supreme Court from jurisdiction in the 
S.E.U.A. case and would not in fact 
have that result. Thus, said Mr. Gruhn, 
it would not be surprising if this in- 
terpretation of Hancock’s, who jointly 
sponsored the House legislation along 
with Rep. Walters of Pennsylvania, were 
to be written specifically into the meas- 
ures before passage. 

Mr. Gruhn reiterated his previous 
statements that the American Mutual 
Alliance is not opposed to the Walters 
and Van Nuys bills though it would 
prefer a broader type of measure which 
would redefine congressional intent not 
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corps. Several years later he was dec- 
orated with the Legion of Honor “for 
services to France in peace and war.” 
For many years he has been a trustee 
of the Kingswood Preparatory School 
for Boys in West Hartford. He en- 
joys cowboy life and each year tries 
to spend some time at Bones brothers’ 
ranch in Montana. He was an excellent 
golfer in his earlier days. His prin- 
cipal hobby now is breeding of British 
bulldogs. 

Two sons are in the insurance busi- 
ness. John Carvalho is vice-president 
of Metropolitan Fire Reassurance and 
secretary of Northeastern. Curtis is 
president of American International Un- 
derwriters of Venezuela and now has 
headquarters at Caracas. Another son, 
David, is captain in the air forces at 
Wright Field, Dayton, and Bert, Jr., 
is engaged in farming at Covesville, Va. 
There is also a daughter. 


N.F.P.A. Membership Is Now 
8,030—An All-Time High 


A new high mark in membership has 
been reached by the National Fire Pro- 
tection Association. There are now 
8,030 members, an gy 3 2,500 since 
U. S. entered the war. E. C. Rainey, 
manager Underwriters gett of 
the District of Columbia, is membership 
chairman. 
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tising Conference will hold a one-day 
meeting Dec. 9 at the Hotel Roosevelt. 
The convention will open with a break- 
fast meeting of the executive committee. 
Registration is scheduled to start at 
9:45 a. m. and the business session will 
be held at 10:30. Averell Broughton, 
public relations counsel of the National 


Association of Insurance Agents, will 
discuss “Public Relations.” Ray Mur- 
phy, assistant general manager of the 


Association of Casualty & Surety Exec- 
utives, and M. W. Mays, director of the 
Business Development Office, will report 
on the development of research depart- 
ments by the fire and casualty compa- 
nies. 

Vice-president Esmond Ewing, Travel- 
ers Fire, will be the luncheon speaker. 
He is chairman of the public relations 
committee of the National Board. 

“Technique in Determining Family 
Readership” will be discussed by Vernon 
Myers and Harold Cook of “Look” 
magazine. Rex Stout, chairman of the 
Writers’ War Board, will talk on 
“Propaganda.” 


Scott Proposes Additional 
Class in N.A.LA. Courses 


The educational division of the Na- 
tional Association of Insurance Agents, 
of which George W. Scott is director, 
has issued a bulletin reporting on prog- 
ress of the courses and giving a number 
of suggestions for local group leaders. 
Among other things, it recommends that 
an additional two-hour session be added 
to each course, the first hour to be de- 
voted to a general review, the second 
hour to the examination. If adopted, 
this would raise the number of hours 
for the entire program from 100 to 120, 
but Mr. Scott’s bulletin states that where 
this has been done the students have 
greatly appreciated it. 

The discussion outlines for the agency 
management, accident and health, boiler 
and machinery, burglary and plate glass, 
inland marine and public liability and 
workmen’s compensation courses have 
been revised this fall and other revisions 
are expected. Other points brought out 
in the bulletin are that experience indi- 
cates that a short four hour or eight hour 
course is a good one to begin with, as 
the easiest way to familiarize students 
with the discussion methods, and that 
groups of 10 or less can successfully con- 
duct a course, although 15 was previ- 
ously suggested as the minimum. Other 
suggestions are for written quizzes at 
the end of each class session and the 
appointment of either a coordinator or a 
chief discussion leader to be present at 
all sessions and to help the other dis- 
cussion leaders line up their work in 
harmony with what has gone on before. 
The bulletin also includes copies of typ- 
ical weekly quizzes conducted by study 
groups in Kansas City, Mo., and Albany. 


Honor Quarter Century Club 


_ The 151st anniversary of the found- 
ing of the North America will be ob- 
served Dec. 9 at a dinner in Philadelphia, 
honoring its Quarter Century Club, com- 
posed of employes with 25 years or more 
of service. 

John Ai Diemand, president of North 
America, will make the principal address. 
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F ire _ Protection 
Committee of the 
National Fire Pro- 
tection Association | 
in Chicago. The in- | 
crease is largely ac- 
counted for by ac- 
celerated valuations 
involved rather 
than the number of 
units burned. Stock 
fire companies esti- 
mate a 15 to 20% 
increase in farm 
fire losses in the 
middlewest while 
the mutuals figure their 

Considerable interest was shown in 
the suggestion by Dr. David J. Price, 
U. S. Department of Agriculture, N. F. 
P. A. president and chairman of the 
Farm Fire Protection Committee, that 
fire fighting equipment assembled by the 
Office of Civilian Defense to protect in- 
dustrial centers from incendiary bomb- 
ing raids be allocated to unprotected ru- 
ral areas aiter the war. 

\ resolution was adopted authorizing 
the chairmen of the two committees to 
appoint a joint committee to formulate 
plans and to focus attention on the im- 
portance of post-war rural fire protec- 
tion with particular reference to the al- 
location to the rural areas of any avail- 


Dr. D. J. Price 


rise at 14.4% 


able emergency fire fighting equipment. 
H. M. Pontius, Ohio Farm Bureau, 
was named chairman of the group, 
which includes C. R. Welborn, Under- 
writers Laboratories; Joseph Crvyan, 
Continental, representing the Farm Un- 
derwriters Association, and L. P. Den- 
del, Michigan Association of Mutual 
Companies. 


ae Equipment Plan 


R. Welborn, Underwriters Labora- 
ee, chairman of the rural community 
fire protection committee, endorsed Dr. 
Price’s suggestion and asked what ac- 
tion had been taken on the proposal. Dr. 
Price said that rural groups are in favor 
of the plan but there has been no official 
action to carry it out. L. C. Lund, dep- 
uty Minnesota fire marshal, criticized the 
OCD for not acting on his state’s re- 
quest for 55 pumpers at strategic points 
determined by a survey. 

The increase in the national fire loss 
total was analyzed by Dr. V. N. Val- 
gren, U. S. Department of Agriculture, 
as chairman of the committee on farm 
fire losses. He predicted that the total 
will be at least $304,000, _ in 1943. As 
farm prices are up 11% and wages 
36% higher, the $10,000,000 increase in 
farm losses is due to the higher dollar 
value of farms while there has been 
little if no increase in losses in terms of 


physical property destroyed, Dr. Val- 
gren said. 
Basic Figures Too High 

In challenging Dr. Valgren’s esti- 


mates, Henry Giese, Iowa State College, 
said that although he felt that estimate 
of a 12%% increase in farm fire losses 
in 1943 was probably correct he felt that 
the basic loss figure which has been used 
for several years is lower than the esti- 
mate. As farmers are estimated to be 
about 20% underinsured in normal 
times, Mr. Giese pointed out that under 
present valuations farmers are underin- 
sured 40%. This presents a serious 
problem especially since insurance men 
(CONTINUED ON LAST PAGE) 


cure as much equipment from the OCD 
as they had anticipated the fire mar- 
shals welcomed the opportunity to take 
the matter up directly with Col. Ed- 
ward L. White, chief property officer in 
charge of the equipment of OCD. An- 
ticipating the situation, Col. White in 
his formal talk outlined the difficulties 
the OCD has faced in securing equip- 
ment in face of army and navy priori- 
ties and presented facts and figures 
which did much to disarm the antag- 
onism of the marshals. 
Orders for 18,500 Pumpers Placed 
With the 


assistance of experts of 


various fire prevention organizations 
OCD’s plans were formulated but it 
was not until April, 1942, that the $180,- 


000,000 appropriation for eq juipme nt was 
passed and proce urement orders for 18,- 
500 pumpers placed. The basis of the 
plan was that the pumpers would be 
placed in communities designated as 
most essential by the War Department 
and that OCD should not have the re- 
sponsibility of protecting the actual 
plants but the communities in which 
they were located. 

Equipment has been distributed to 
3,300 towns age cities but in assembling 
the 126 items which were included on 
each pumper many difficulties were met 
in securing priorities and in arranging 
for satisfactory substitutes for critical 
materials. For example, 30 million feet 
of fire hose was needed while the coun- 


try’s prewar production capacity was 
only 14% million feet and the army and 
navy were demanding great quantities 


for their uses. 


Pumping Unit Cost $1,500 


Specifications on the pumpers had to 
be revamped to eliminate non-ferrous 
metals which created difficulties be- 
cause people accustomed to work with 
brass, for example, had trouble work- 
ing with iron and steel. 

Col. White estimated that the aver- 
age cost of each pumping unit is $1,500. 
In addition to the delays in securing 
materials, setting up the legal end took 
time. For example, Col. White’s bond 
as property officer which was applied 
for last February has been issued only 

(CONTINUED ON PAGE 28) 





New Type Advertising 
for the Two Hartfords 





A new type of national advertising 
has been adopted by Hartford Fire and 
Hartford Accident for 1944 Two full 
columns of informative material regard- 
ing the insurance business in general and 
Hartford coverages in particular will be 
featured in every page advertisement. A 
large amount of factual material on in- 
surance costs, fire and accident preven- 
tion and other services rendered by the 
business to the insuring public will be 
presented in the advertisements which 
will have a circulation of more than 
7,500,000. 

The first advertisement will feature 
home safety and will reproduce a check 
list of home safety precautions prepared 
by the National Conservation Bureau. 

In 1944, for the first time, Hartford 
Live Stock will participate in the adver- 
tising program. 


the National Association of 
Insurance Commissioners here, C. F. J. 
Harrington, Massachusetts, 


the association, 


meeting of 


president of 
urged the 
comprehensive 


strongly en- 


couragement of cover- 
ages by changing the present restrictive 
accused the 
faith with 


federal 
State 
its present actions against insurance. 


laws and govern- 


ment of bad officials in 
Mr. Harrington also referred to criti- 


cisms of the latest workmen’s compensa- 


tion rating plans as unfavorable to the 
small assured and urged that the com- 
missioners demand sufficient factual and 
statistical data to support any grada- 
tion of expenses. 
Needed for World Operations 

Pointing out that many American 
fire, life and marine companies are more 
than 100 years old and that casualty 
ompanies have reached the age of ma- 


turity, Mr. Harrington pointed out that 
American companies cannot follow 
American world commerce they 
are permitted to write lines. 
Many sound companies, staffed by 
honest and progressive officers are 
anxious to do this, but they cannot do 


unless 


broader 


so without the cooperation of the state 
supervising authorities. It is of para- 
mount importance to make certain that 
companies permitted to write broader 
lines are financially able to do so and 
will remain solvent. He said that he 


personally leans to the view expressed 
by many that life insurance companies 
should not be authorized to write casu- 
alty and fire lines because the exposure 
to catastrophic losses might imperil 
their funds held in trust for beneficiaries, 
but that a general broadening of lines 
of fire and casualty carriers would go 
a long way toward eliminating many of 
the present alleged unfair practices. 

In opposition to this, Mr. Harrington 


said, it has been suggested that alien 
companies will resent the entry of 
American companies into the world 


market with broad lines. However, he 
pointed out that there should be no 
reasonable ground for this objection if 
American authorities are willing to per- 
mit alien companies to do business in 
this country on an equal competitive 
footing with American companies. 


Disparages Federal Motives 


Calling upon the commissioners to 
help him in the fight for unimpaired 
state supervision of insurance, Mr. Har- 
rington said federal authorities have 
never presented any evidence that the 
insurance laws of the states have been 
violated. In all the anti-trust actions, 
as far as members of the association 
know, the Department of Justice has 
never consulted a state insurance super- 
visor about the activities of fire insur- 
ance companies. The logical conclusion, 
he said, is that the federal government 
is trying, under the guise of an anti- 
trust action, to establish federal super- 
vision. This, he pointed out, was not 
intended by our law makers and every 
person and corporation has every reason 
to believe that the insurance law, stated 
and restated by the Supreme Court of 
the United States over the last 75 years, 
is still the law of the land. 

On the workmen’s compensation ques- 
tion, Mr. Harrington quoted H. 

(CONTINUED ON PAGE 28) 
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Il. O. K's Marine 
Cover for PX and 
Meat Lockers 


Insurance Director Jones of Illinois 
has ruled that commercial cold storage 
lockers for meats, vegetables, etc., may 
be insured under a marine form, thus 
amending the nation-wide definition to 
that extent. The rates must be in ex- 
cess of the company’s filed rates for 
fire insurance. If the locker owner 
makes any insurance charge to the cus- 
tomer he must furnish a certificate or 
policy to the latter specifying the cover- 
age that is included and the charge that 
is made. All policies, certificates, riders 
or endorsements must be filed with the 
Illinois department. 

The department has also approved 
use of an inland marine scheduled 
property floater policy insuring against 
fire, lightning, and perils in the ex- 
tended coverage contract and perils 
during transportation on property of 
army post exchanges. Recently the in- 
surance on army post exchanges in the 
sixth service command which includes 
Illinois, was taken over by St. Paul 
F. & M. and St. Paul Mercury Indem- 
nitv. 


Mich. High Court to Test 
Controlled Agency Issue 


LANSING, MICH.—An early test in 
the Michigan supreme court of the in- 
surance commissioner’s right to main- 
tain a departmental rule against the li- 
censing of controlled agencies appeared 
assured today with the issuance by the 
court of an order to show cause de- 
manding that Commissioner Forbes de- 
fend his recent action in canceling the 
license of the Washington Agency of 
Detroit. 

Maurice Moule, assistant attorney- 
general who will handle the case for 
the commissioner, disclosed the court 
order in the absence of Commissioner 
Forbes who was attending the commis- 
sioners’ convention in New York. The 
high tribunal’s order is returnable Dec. 


7, Mr. Moule said, when an answer 
must be made in the commissioner’s 
behalf. 


Counsel for the Washington Agency 
claimed in its petition for a show cause 
order that .the agency meets with all 
statutory requirements for licensed 
agencies and that the commissioner was 
unjustified in canceling its authority to 
do business. The supreme court is 
asked to issue a writ of mandamus 
forcing reinstatement of the license. 

Commissioner Forbes canceled the 
Detroit agency’s license, after hearing, 
contending that it had been shown con- 
clusively that the agency was wholly 
owned by the Industrial National Bank 
of Detroit and that the bank’s share- 
holders were pro rata shareholders in 
the agency corporation which handled 
business controlled by the bank. The 
commissioner said Michigan laws per- 
mit licensing only Michigan corpora- 
tions as agencies and it appeared that 
the true license in this case was a na- 
tional bank. He said, further, that he 
had a letter from the federal comp- 
troller of the currency informing him 

iat federal authorities do not permit 
national banks to hold insurance agency 
licenses in communities of more than 
5,000 population. The commissioner 
said his ruling is supported by many 
court decisions holding that a licensing 
authority has the right to penetrate the 
“corporate veil” of a dummy corpora- 
tion to determine the true applicant for 
licensing. 


Adolph Reutlinger, proprietor of the 
Liberty agency of Louisville, was a vis- 
itor in Chicago this week, conferring 
with western department officials of 
Fireman’s Fund and boasting of his new 
status as a grandpa. A son, Kenneth, 
Jr., recently was born in the home of his 
son Kenneth, who is a partner in the 


Broad Form 
Question Not to 
Get Hasty Action 


NEW YORK—John A. Diemand, 
president North America, chairman of 
the special committee to discuss an all 
embracive contract giving companies 
authority to write multiple lines, re- 
ported at the commissioners meeting 
this week. He explained that the 
time was approaching when companies 
should be allowed to write casualty, fire 
and marine insurance and should not be 
limited to some special class. He stated 
that the industry must expect changes as 
the years go by. One of the most seri- 
ous problems confronting the committee 
was dealing with smaller companies. He 
acknowledged that the committee had 
nothing to recommend at this time. The 
subject is a big one and has many facets. 
The question of reinsurance comes up. 
Some companies desire to do business 
outside of the United States, some even 
adopting a global policy. Others wish 
to confine their operations entirely to the 
United States. 

To provide for the writing of mul- 
tiple lines by a single institution he said 
calls for new legislation to authorize 
such a procedure in almost every state. 
Consideration must be given to capital 
structure. He said that the subject will 
require profound study and the commit- 
tee should not recommend any plan or 
legislation until all possible elements en- 
tering into it had been explored. He 
said it must be perfect in detail. The 
committee, he assured all, would proceed 
as expeditiously as possible. He said 
that there was no thought on the part of 
the committee to include life insurance 
in this multiple line legislation. 

Harrington said that the committee 
should not proceed hastily. Time should 
be given for earnest and thoughtful con- 
sideration. 

A number of legislatures will meet 
next year but others will not meet until 
1945. Mr. Diemand expressed the hope 
that at least by 1945 some definite com- 
mitment could be made. 


Information Returns Plan 
Affects Insurance Groups 


WASHINGTON — The revenue bill 
passed by the House requires informa- 
tion returns to be filed by a large group 
of corporations exempt from taxation on 
the theory that they are not operated 
for profit. This requirement, if finally 
enacted, will require the filing of income 
tax returns by a large number of insur- 
ance trade and rating organizations, 
mutual companies that are not under 
the income tax law and fraternal socie- 
ties. 

The ways and means committee stated 
that it has found that many tax exempt 
organizations are directly competing 
with other concerns that are subject to 
tax and that “this practice is becoming 
more widespread and affording a loop- 
hole for tax evasion and avoidance.” 
The committee, however, admitted that 
it was without sufficient information to 
act intelligently, so it continued the tax 
exemption feature of the law, pending 
receipt bv the Internal Revenue Bureau 
and study of returns showing items of 
gross income, receipts, disbursements, 
etc., that may be called for by the com- 
missioner. The bill requires such returns 
for all years beginning after Dec. 31, 
1942. 


Capital Increase Consummated 

The capital of Excelsior of Syracuse 
has now been increased from $250,000 to 
$300,000 in accordance with the recent 
action of stockholders. There were is- 
sued 10,000 new shares of the par value 
of $5 and that was the issue price of the 
new stock. A dividend of 20 cents a 
share is payable Dec. 23 to stock of rec- 
ord Dec. 9. 


agency. Kenneth is on leave of absence, 


being a captain of infantry. 


Personalities at 
Commissioners Meeting 





Commissioner Forbes of Michigan was 
the first official to arrive for the meet- 
ing of the National Association of Insur- 
ance Commissioners in New York this 
week. He was accompanied by Mrs. 
Forbes. President N. J. Williams of 
Equitable Reserve Life of Neenah, Wis., 
opened the door for the third house. 

L. H. Pink, president Associated Hos- 
pital Service of New York City and im- 
mediate past superintendent in New 
York, appeared at the meeting and re- 
ceived a royal welcome. 

Henri Morin, former Rhode Island com- 
missioner and now doing special work 
in South America, took in some of the 
meetings. 

A telegram of greetings and good 
wishes was received from Commissioner 
F. N. Julian of Alabama who is just re- 
cuperating from a desperate illness. He 
is a former president of the association, 
and greatly beloved. Secretary J.G. Read 
was instructed to transmit to “Uncle 
Frank” the assurances of high esteem 
and affection of the organization. 

J. V. Barry, former Michigan commis- 
sioner and an ex president, being the 
head of the veterans’ legion, as usual, 
looked on. It was sadly commented on, 
however, that his old associate who al- 
Ways appeared with him, Col. Joseph 
Button, was not there. He recently died. 

The resolutions committee consisted of 
Bowles, Virginia, chairman; Hodges, 
North Carolina; Hobbs, Kansas and Gar- 
rison, California. 

At the general luncheon of the insur- 
ance commissioners and guests Monday 
provided by the insurance companies of 
New York City, the arrangements were 
made by a committee headed by A. N. 
Butler, of Corroon & Reynolds, who as 
President Harrington reminded the audi- 
ence, was the “perennial chairman who 
always does a big job well.” Superintend- 
ent Dineen of New York presided and in- 
troduced his two deputies, T. J. Cullen, 
who served as acting superintendent 
during the interim between Pink and 
Dineen, and W. F. Martineau of Syracuse, 
who had just been appointed deputy. 
There was a powerful and most impres- 
sive address delivered in a dynamic fash- 
ion by Capt. M. M. Witherspoon, who is 
a chaplain in the Navy and has been 
with the armed forces in almost all parts 
of the globe. 

D. C. Gibson, vice-president of Mary- 
land Casualty, gave a reception at the 
Biltmore to the insurance newspaper men 
Monday afternoon in order that they 
might meet Stewart McDonald, president 
and chairman of Maryland Casualty. 

The members of the executive commit- 
tee and staff of the Insurance Economies 
Society gave a _ breakfast Wednesday 
morning to members of the insurance 
press. 

MeCormack of Tennessee, chairman of 
the executive committee, undertook a 
new role as far as committee meetings 
were concerned, going among the by- 
standers and announcing when commit- 
tee meetings were ready for action and 
the place of meeting. He also assisted 
in rounding up commissioners who had 
not arrived on the scene. He became a 
veritable town crier. 

Henry S. Moser, Chicago attorney, gave 
a cocktail party in his suite at the Com- 
modore Tuesday afternoon. 

The commissioners’ organization au- 
thorized Secretary Read to have printed 
5,000 copies of Judge Gontrum’s speech, 
to be sent to the various departments 
for distribution. 

Former Commissioners Rouillard of 
New Hampshire and Blackall of Connec- 
ticut looked in at the convention Tues- 
day afternoon. 

There were 708 people at the dinner 
Monday noon. 

Frank M. Chandler, now a local agent 
at Baltimore and formerly well known 
in Indiana, Texas and Chicago insurance 
circles, attended his first commissioners 
meeting in a number of years. 


Ore. Mutual Can't Write Casualty 


SALEM, ORE.—Oregon Mutual Fire 
must amend its charter before it can 
write casualty insurance, Attorney-gen- 
eral Van Winkle has advised Commis- 
sioner Thompson. The company’s char- 
ter now does not give it authority to sell 
casualty insurance, he held. 


Commissioners 
Annual Meeting 


to Chicago in June 


NEW YORK—Chicago was unan- 
imously selected by the executive com- 
mittee of the National Association of In- 
surance Commissioners for the next an- 
—_ meeting. It will be held at the 

Edgewater Beach Hotel June 14-17. 

Neel of Pennsylvania extended an in- 
vitation on behalf of Pittsburgh and 
Scheufler of Missouri renewed his invi- 
tation to hold the annual meeting at St. 
Louis but the sentiment was so strong 
for holding the meeting in Chicago that 
it was apparent that none of the other 
contenders had a chance. In addition to 
those cities which were personally rep- 
resented Secretary Read of Oklahoma 
announced that he had invitations from 
Miami and several smaller cities. 

The executive committee voted that 
the officers make a further study of the 
idea of having commmittee chairmen 
give the first day’s general convention 
session a summary of the work their 
committees are doing, possibly followed 
by discussion from the floor. It is not 
contemplated that all committee chair- 
men would be called on for such state- 
ments but only those working on prob- 
lems of fairly wide interest among the 
commissioners. 

On the problem of avoiding conflict 
between the commissioners’ semi-annual 
meetings and the state fire marshals’ 
meetings, it was suggested by Chairman 
McCormack that the commissioners’ fire 
prevention committee keep in touch with 
the fire marshal’s section and get their 
meeting dates. 

Deputy Commissioner Justice of West 
Virginia complained that the workings 
of state retaliatory laws frequently 
harmed the residents of innocent, third- 
party states. He suggested the appoint- 
ment of an arbitration committee. No 
action was taken. 

The executive committee accepted the 
report of Graves of Arkansas, chairman 
of a committee to draft a resolution ex- 
pressing appreciation of the work of for- 
mer Commissioner Gontrum of Mary- 
land, now associate judge of the third 
judicial district of Maryland, and voted 
that the president should appoint a com- 
mittee of three to loek into the matter 
of getting up a roster of all former in- 
surance commissioners, living or dead. 


South Dakota Agents Elect 
A. F. Smith as President 


A. F. Smith of Mitchell was elected 
president of the South Dakota Associ- 
ation of Insurance Agents at the annual 
meeting in Huron. Sam F. Weller of 
Mitchell was named secretary-treasurer. 

George R. Barnett of Sioux Falls was 
elected vice-president. C. C. Anderson, 
Aberdeen, A. A. Coburn of Deadwood, 
Earl A. Mueller of Groton and H. M. 
Ward, Huron, were named to the ex- 
ecutive committee. 


Iowa Deposits at New High 

DES MOINES — Commissioner 
Fischer reported securities on deposit 
with the Iowa department by insurance 
companies have reached a new all-time 
high of $701,166,097. 

The deposit reserve has been increas- 
ing yearly, jumping nearly $45,000,000 
in the last year. On Oct. 28, 1942, the 
total was $656,016,558. The deposit in- 
cludes $377,180,619 in bonds, with some 
of the government bonds running up to 
the $1,000,000 denomination. The value 
of mortgages is $204,789,276 and real es- 
tate deeds $33,799,000. 


The Insurance Women’s Association 
of Seattle held its “bosses’ night” with 
60 attending. President Gladys Main 
gave greetings and her employer, Frank 
Burns, responded. A skit, “Modern In- 
conveniences,” was given ‘by j. D. Hull 
of Clise & Cummins. 
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o A wish come true of a 





Christmastime at home to 







° enjoy all the things he loves 







best ..... Just a dream to 


many ... A memory to treasure throughout 






the succeeding months. To all our gallant 






fighting men and boys in the services— may 






their wish for Peace and a speedy Victory 






come true in the New Year. 
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You’ve got to make a splash 
to get business ! 


BDecemper 


charitable institutions make up their budgets for the 


the month when public and 


coming year. You won't get your share of this 
business if you’re not known. You've got to make a 


splash to get attention. 


Almost all directors of public and charitable insti- 
tutions know Alliance Insurance Company to be an 
established and dependable writer of coverages in 
this special field. When you go after business with 
Alliance behind you, you're sure to be welcomed 


as the representative of an old friend. 





ALLIANCE 
INSURANCE COMPANY 


OF PHILADELPHIA 
1600 ARCH STREET + PHILADELPHIA, PA. 


SERVICE OFFICES LOCATED IN PRINCIPAL CITIES 


Complete nation-wide Insurance facilities for Agents and Brokers 





Restraints on World-Wide 
Business Are Assailed 


(CONTINUED FROM PAGE 2) 
Association and urged more smaller and 
less formal group conferences between 
company executives, buyers and produc- 
ers. 

Company executives are also far from 
blameless, Mr. Winter said. Too many 
of them have lost touch with the needs 
of the public and have tried only to pre- 
serve the status quo. They have fought 
broadening of underwriting powers more 
than anyone else. Fortunately, the Na- 
tional! Association of Insurance Commis- 
sioners is leading the way to progress 
on this question. 

Finally, Mr. Winter said, state super- 
vising authorities must give more atten- 
tion to uniform laws. It is settled law 
that control of insurance should be 
vested in the states, but buyers of in- 
surance must call the attention of their 
law making bodies to the conflicts in 
state laws, so that interstate business 
can obtain proper and uniform cover- 
age, The National Association of Insur- 
ance Commissioners has been a con- 
structive force toward uniformity, but 
action must originate in the individual 
states. State premium taxes are an un- 
just burden on insurance, less than 5% 
of the millions of dollars collected in 
this manner being used for supervision 
of the business. Companies are also 
charged by the state for their periodical 
examinations and fire insurance pre- 
miums are taxed locally for the support 
of volunteer fire departments and vari- 
ous firemen’s relief organizations. These 
taxes, used for general governmental 
revenue, are an important element of 
the cost of insurance and this cost is 
aggravated by the expense to the com- 
panies of keeping their records so that 
the necessary state and local reports can 
be made. 

W. B. Stewart, Cleveland, partner in 
McKeehan, Merrick, Arter & Stewart, 
introduced Mr. Winter. At the Wednes- 
day afternoon session, Clayton G. Hale, 
prominent Cleveland agent and former 
deputy chief of the navy insurance divi- 
sion, presided at a discussion of the new 
workmen’s compensation rating pro- 
gram, a subject of paramount interest to 
large corporations. J. R. Blades, New 
York insurance consultant, William Les- 
lie, New York, general manager Na- 
tional Bureau of Casualty & Surety Un- 
derwriters; Gilbert Sinnott, New York, 
and H. W. Yount, Liberty Mutual, took 
part. 

There will be two sessions Thursday. 
In the morning A. E. Redding, Hartford, 
assistant secretary Aetna Casualty, will 
be chairman at a round table on a prac- 
tical insurance program for industry, 
H. L. Hubbell, Pittsburgh, Westing- 
house Electric & Manufacturing Com- 
pany, W. H. Kamp, Hillside, N. J., 
comptroller Bristol-Myers Company, 
and Byron Picton, W. A. Cavanaugh 
and R. D. Falconer, members of the 
Toledo agency of Picton, Cavanaugh, 
Inc., will comprise the panel. In the 
afternoon, a discussion of wartime prob- 
lems in loss adjustments is expected to 
attract much interest. C. A. Leach, 
Cleveland, insurance manager Glidden 
Company, will represent the buyer, R. 
F, Dunphrey, New York, president Ap- 
praisal Affiliates, Inc., the appraiser, B. 
E. Prentice, Hartford, assistant claim 
superintendent, boiler and machinery 
adjusting, W. G. Ball, Boston, chief ad- 
juster Factory Mutual group, ‘and A. C. 
Guy, Columbus, regional supervisor 
Western Adjustment, fire adjusting, and 
Commander F. S. Glendening, Philadel- 
phia, of the U. S. Navy supply corps, 
the accountant. H. Jameson, New 
York, will preside. 

In his talk on self-insurance for the 
average company at the opening session, 
W. J. Steidle, insurance manager Bethle- 
hem Steel Company, pointed out that 
insurance premiums are a deductible ex- 
pense for tax purposes, while self-insur- 
ance reserves are not. On the other 
hand, uninsured or self-insured losses 
are deductible. This factor may make 


a material difference in comparative 


Buyers Not Satisfied with 
Answers to Their Questions 


MINNEAPOLIS—Unless large in- 
surance buyers and company men get 
together on a mutually satisfactory ba- 
sis there is the possibility that the fed- 
eral government will step in and take 
control of the business and “none of us 
wants to see that,” P. L. Bachman, im- 
mediate past president of the Insurance 
Buyers Association of Minnesota, said 
at the first fall meeting of the associa- 
tion. 

The meeting was given over entirely 
to further discussion of the 20 questions 
that the association submitted to com- 
pany spokesmen last spring and which 
attracted international attention. In the 
main. Mr. Bachman said, most of the 
questions have been answered satisfac- 
torily but a few need further clarifica- 
tion. These were reviewed at the No- 
vember meeting. They included the 
phraseology of the marine contract and 
the lower rates offered by British com- 
panies. In connection with the latter 
question, it was suggested that perhaps 
the British companies are being  sub- 
sidized by the government. 

It was claimed, also that American 
companies fail to give as broad cargo 
coverage as the British. U. & O. forms 
came in for dissection, particularly as 
to why this coverage cannot be so 
written that the assured may recover 
the face amount of the policy. 

The buyers do not think the compa- 
nies made a good point when they said 
the public would never be satisfied with 
a deductible clause in the fire policy. 
The buyers expressed the opinion that 
mileage, not the garage location, should 
govern in automobile rates 


Meetings Set for Coast, 
S.E. and Canada Hail Groups 


The Pacific Coast Hail Conference 
will hold its annual meeting Jan. 11 in 
the porns Hotel at San Francisco. C. 
D. Lasher, Pacific Coast manager of 
ies is chairman, and C. F. Laude, 
Spokane, Pacific Coast superintendent of 
Rain & Hail Bureau, is secretary. 

The Southeastern Hail Conference 
will meet Dec. 14 in Atlanta. B. C. 
Vitt, vice- -president of American, is 
president of the hail group, and B. Y. 
Morris, superintendent of the southern 
division of the Rain & Hail Bureau, 
is secretary. 

The Canadian Hail Underwriters As- 
sociation will hold its annual gathering 
at the “— Garry Hotel, Winnipeg, 
Jan. 31. L. Thornton of Continen- 
tal, is Pid of the executive com- 
mittee and A. S. Simpson is secretary. 














costs of commercial insurance and self- 
insurance and Mr. Steidle urged every 
firm to consult a competent tax adviser 
before coming to a decision. 

Size of a company alone is not a de- 
termining factor in deciding whether to 
self-insure, Mr. Steidle said. Very few 
concerns should be self-insurers for all 
risks. He said that among the impor- 
tant tests for the advisability of self- 
insurance are whether the company is 
strong enough financially to stand, out 
of working capital, immediately the 
greatest single loss from the hazard in 
question to which it is exposed, whether 
it is prepared to set up a scientific in- 
surance reserve or fund, whether it is 
prepared to provide the same engineer- 
ing service as an insurance company and 
whether a thorough appraisal of com- 
parative costs, including all items, will 
show a saving. Special circumstances, 
such as the possible need of engineering 
or claim service outside the company’s 
local territory and available manpower, 
should be considered and the project, if 
adopted, should be of an able executive 
or committee, with full authority to 
make decisions. 





James A. Paul of the Richmond local 
agency of DeJarnette & Paul has been 
inducted into the army and sent to Fort 
George Meade. 
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AS SEEN FROM CHICAGO 





JOCHEN BECOMES NEOPHYTE 


3ert A. Jochen of Rockford, IIl. 
western manager of American, will be 
one of those initiated as a neophyte at 
the annual joust and tournament of the 
Knights of the Round Table of Chi- 
cago, Dec. 11. The other neophytes are 
H. A. Clark, vice-president and western 
manager of Firemen’s, and F,. L. Lud- 
ington, western manager of Atlas. 





GAIL REED SPEAKS OUT 


Gail Reed, former president of the 
Insurance Brokers Association of Illi- 
nois, who has continued to be an im- 
portant factor in that organization, is 
the author of an article in the current 


issue of “The Insurance Broker” of 
Chicago, official publication of the 
brokers’ association, in support of the 
state’s rights insurance bills in Con- 
gress. Mr. Reed made this statement 
in view of the fact that the directors 
of the brokers’ association recently 
adopted aé_ resolution opposing the 
Bailey-Van Nuys bill, action that was 
at odds with all other brokers and 
agents’ associations throughout the 
country. Mr. Reed desired to get a 











statement of the issues involved to the 
rank and file of the membership. He 
believes that the directors, on such an 
important question as this, should have 
sounded out the opinion of the mem- 
bers before attempting to speak for 
them in the way that they did. 

A number of other leaders in the as- 
sociation share Mr. Reed’s views and 
believe that a large majority of the 
members are in favor of the state’s 
rights bill. They desire to have a mem- 
bership meeting called at which the 
question can be discussed thoroughly 
and representative action taken. 





MAGILL 
The 


AGENCY IN LIFE END 


Magill Agency of Chicago, 
which does a general insurance busi- 
ness, has been appointed exclusive gen- 
eral agent by Farmers Union Life in 
northern Illinois, including Chicago and 
Cook county. Andres is the 
manager and principal owner of the 
agency. He started with Aetna Life at 
Cedar Rapids, Ia, in 1916, selling and 
discharging agency functions as well. 
Most of his experience has been in gen- 
eral insurance work. He has conducted 





The order is telegraphed from the bridge. Below 


decks, without delay, the order is put into action. 


Trained men and powerful engines are ready. 


And with a deepened hum, the ship drives for- 


ward... 


The Pearl American companies are ready to put 


your requirements into motion. 


Ready with a 


talented crew, versed in every detail of sound un- 


derwriting. Ready with a nation-wide organiza- 
tion of more-than-ample financial strength. 
Ready to respond with the speed that comes only 


from unhampered independence of thought and 


action. 


Progressive agencies will want to investigate the 
exceptional opportunities we offer. 
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CLEVELAND, 314 BULKLEY BLDG. 
PHILADELPHIA, 525 CHESTNUT ST. 


@ PEARL ASSURANCE COMPANY, LTD. 
@ EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
® MONARCH FIRE INSURANCE COMPANY 


19 RECTOR STREET, NEW YORK 


CINCINNATI, 1417 CAREW TOWER 
CHICAGO, 175 W. JACKSON BLYD. 


SAN FRANCISCO, 200 BUSH STREET 





the agency, which was founded in 1884, 
for more than eight years. 





CONTRACTORS NOW IN EXCHANGE 
Helander & Kaufman, general con- 


tractors, estimators and _ appraisers, 
moved into 605 Insurance Exchange 
building, Chicago, this week. Partners 


in the firm are Frank L. Helander and 
Albert Kaufman. Helander & Kaufman 
have been working for some time almost 
exclusively on war work but now are 
finding some time to devote to insurance 
plans. 





CHICAGO RENDEZVOUS 


A number of commissioners and camp 
followers took advantage of the hospi- 
tality of the Illinois department gath- 
ered in the suite at the La Salle hotel, 
Chicago, Saturday, between the arrival 
of trains from the west and departure 
for New York for the meeting there this 
week. The Illinois department has had 
such an arrangement for several years 
and it has become a popular rendezvous. 
Arthur Smith of the department was in 
charge. 





HUBBARD CANNOT ATTEND 


The committee in charge of the testi- 
monial dinner to be given Dec. 8 in Chi- 
cago to W. K. Maxwell, resident vice- 
president of Hanover Fire in charge of 
its western department, ig will retire 
from active service Jan. 1, has been in- 
formed that much to its regret President 
F,. A. Hubbard, who had been scheduled 
to be present, will not be able to attend. 
Owing to the resignation of Vice-presi- 
dent A. E. Gilbert to become officially 
connected with American International 
Underwriters, the head office for the 
time being is short on executive talent. 
However, the chief reason that Mr. 
Hubbard cannot be in Chicago on that 
day is that an important meeting of di- 
rectors and the finance committee of 
Hanover will be held on that particular 
day. 





FILL SERVICE MEN’S STOCKINGS 


Mrs. Hugo Dalmar, head of the H. 
Dalmar & Co, agency of Chicago, and 
her staff are busy preparing for Christ- 
mas. Mrs. Dalmar and the employes 
have been filling 150 Christmas stockings 
with candy, nuts and cigarettes for the 
men at Great Lakes naval training sta- 
tion. She also has been spending much 
time in connection with the day room 
there, filling stockings and trimming a 
tree, and has been devoting an after- 
noon and evening each week to the men 
in the U. S. naval hospital at the train- 
ing station, playing recordings. The 
Insurance Distaff Executives Associa- 
tion of Chicago, of which Mrs. Dalmar 
is immediate past president also has 
been filling 300 Christmas stockings 
for the men. 





AUTO HEADS TO BOWL 


The Automobile Superintendents Club 
of Chicago will hold its annual bowling 
party at the Illinois Athletic Club Dec. 
17. Bowling prizes will be presented at 
the dinner which follows the annual 
game between teams selected from the 
membership. E. J. Dunne of Glens Falls 
is president. J. M. Japenga of the Na- 
tional Automobile Underwriters Asso- 
ciation is chairman of the committee in 
charge of the affair. 





Miss LaVerne Hand, who was for- 
merly secretary to the manager of the 
Chicago Board of Underwriters and 
then left to enter the life insurance sell- 
ing field with Penn Mutual in Chicago, 
is now with the R. S. Edwards agency 
of Aetna Life in that city. Recently she 
went through the home office school of 
Aetna Life at Hartford. 








Sun Names Carl Schaefer 


Sun has appointed Carl Schaefer spe- 
cial agent in the New York suburban 
field to succeed the late H. F. Lesch. 
Mr. Schaefer, who has spent 15 years at 
the head office in New York City, will 
continue his headquarters at 55 Fifth 
avenue. 


FIELD 


Wis. Chief Rater to 
Fire Association 


Peter J. Raffin, who for the past four 
years has been chief rater of the Wis- 
consin insurance department, has joined 
Fire Association as special agent in 
Michigan. He will assist State Agent 
E. R. Chauftry, with headquarters in 
the Lafayette building, Detroit. He 
takes the place of J. F. Nehman who 
was transferred to the mountain field 
about two months ago. 

Mr. Raffin has been chief rater of the 
Wisconsin department for the past four 
years. Previously for about 10 years 
he was connected with the Wisconsin 
rating bureau and in his earlier days 
had local and special agency experience. 








Ill. Inspection 
Study Program 


The program for the inspectors’ con- 
ference of the Illinois state war inspec- 
tion service being given Dec. 2-3 in the 
Chicago Board auditorium, with Rich- 
ard E. Vernor, manager of the fire pre- 
vention department of the Western 
Actuarial Bureau, as chairman, will open 
Thursday morning with Col. A. D. Pat- 
terson, deputy director sixth civilian de- 
fense region, talking on “The State War 
Inspection Service.” Emmett Cox, West- 
ern Actuarial Bureau, will tell “How to 
Take Notes”; State Fire Marshal Craig 
will discuss “Official Connection Be- 
tween State War Inspection Service and 
the State Fire Marshal and the Illinois 
Fire Marshal Law”; H. . Rogers, 
Western Actuarial Bureau, “Fire Haz- 
ards Incident to Wartime Production,” 
and Mr. Cox, “Inspection Technique.” 


Thursday Afternoon 


In the afternoon R. D. MacDaniel, 
Grain Dealers National Mutual Fire, 
will treat “Electrical Hazards”; Mr, Cox. 
“Private Fire Brigades”; Mr. Vernor, 
“Use of Fire Inspection Forms”; George 
H. Anderson, assistant Illinois fire mar- 
shal, “Gasoline, Oil and Volatile Liquids 
—Hazards of Storage and Handling,” 
and Homer Bradney, chairman civilian 
protection division and state plant pro- 
tection office of the Illinois Defense 
Council, “Plant Protection Organization 
in Illinois.” A film will be shown and 
in the evening Mr. Rogers will discuss 
“Minor Fire Fighting Appliances.” 

The Friday morning program consists 
of turning in credentials and making ar- 
rangements for proper forms and in- 
formation sheets, after which Stanley 
Owens, regional plant protection officer 
sixth civilian defense region, will pre- 
sent a discussion of “Industrial Plant 
Protection”; Jean Dunnivant, assistant 
regional facility security officer, sixth ci- 
vilian defense region, “Industrial Secur- 
ity in Illinois,” and Lieut. Col. S. Pres- 
ton Smith, regional security officer of the 
sixth civilian defense region, “SWIS In- 
spection Form as to Sabotage, etc.” A 
question and answer clinic will follow 
under the direction of Mr. Vernor, and 
the conference will end at noon. 


Ohio Pond in Membership Drive 


The Ohio Blue Goose is preparing to 
put on a membership campaign in which 
it hopes to add 50 members to the pres- 


CASUALTY 
SPECIAL AGENT 


Here is a man with 20 years insurance experience. 
The first 14 years he has been a special agent in 
the Rocky Mountain field. The fast 2 years in the 
Midwest as service manager. Wants to return to 
the Rocky Mountain Area. 


FERGASON PERSONNEL 


INSURANCE PERSONNEL SPECIALISTS 
166 W. Jackson Biv?. HAR 9040 Chicago, IIlinois 
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The men and women of Loyalty Group are 
pledged, in their home-front effort, to make 
a contribution worthy of the gallant sacri- 
fices being made by Americans under arms. 
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ent 450. Every field man in Ohio who 
is not a member now will be solicited 
and it is hoped to have the campaign 
successfully completed by the time of 
the annual meeting in May. The pond’s 
winter meeting will be held in Cleveland 
in February. It now has 37 members in 
the service. Gifts have been sent to 
those overseas and presents will be sent 
to others in time to reach them for 
Christmas. 


Illinois Field Group Will 
Meet in Springfield Jan. 27 


At the semiannual meeting of the IIli- 
nois Fire Underwriters Association Jan. 
27 at the Leland Hotel, Springfield, a 
business session will occupy members 
in the morning. In the afternoon EB. Dd. 
Lawson, vice-president and western 
manager, and P. J. Leen, western marine 
manager, Fireman’s Fund, will lead off 
a discussion of the relative merits of 
coverage of the fire and extended cover- 
age plus residence and outside theft and 
the personal property floater. 

Questions will be submitted in ad- 
vance and at the meeting, and there 
will be a thorough airing of the field 
men’s views. John J. Rusco, special 
agent of Aetna Fire, Springfield, is 
chairman of the educational and pro- 
gram — in charge of arrange- 
ments. Leo N. Davis, American, presi- 
dent, will preside. 


Set Up War Inspection 
Service in Tennessee 


Organization of the state war inspec- 
tion service in Tennessee is being com- 
pleted under Commissioner McCormack, 
who has appointed Charles E. Griffith, 
Jr., manager of Travelers Fire at Nash- 
ville, as state director, and George Har- 
bison, state agent of America Fore, as 
assistant director. Appointments of 30 
to 40 inspectors went out last week and 
a two-day school is to be held in Decem- 
ber to acquaint field men with the work, 
which will cover an estimated 300 to 500 
plants. 








Discuss N. Y. Standard Policy 


A panel discussion on the new New 
York standard fire policy was held at 
the meeting of the Ohio Stock Fire In- 
surance Speakers Association in Colum- 
bus Monday. Taking part were James 
A. Neilan, Norwich Union; Charles D. 
Lamb, Automobile; Allen C. Guy, West- 
ern Adjustment, and H. H. Chittenden, 
Home. 





Pa. Inspection Program Explained 


Lieut. Col. John B. Warden of Balti- 
more spoke at the meeting of the An- 
thracite Field Club at Wilkes-Barre, Pa. 
He said that war plant records show 
that 80% of all interruptions are caused 
by fire. He outlined the state war in- 
spection service program which is 
headed by Commissioner Neel. This 
program already has been set up in 
31 of the 48 states. He made an appeal 
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for volunteer inspectors, and . 23 mem- 
bers present responded. D. Meyers, 
Harrisburg, — agent of yy Fo eg 
and R. A. Leiby, Camp Hill, Pa., special 
agent of Excelsior, were elected mem- 
bers of the club. 





Conn. Inspections Soon 

Warren A. Ball, divisional manager of 
the New England Fire Insurance Rating 
Association at Hartford and a member 
of the Connecticut Field Club, has been 
named associate state director of the 
Connecticut war inspection service by 
Commissioner Allyn. Mr. Ball will be 
associated with S. Gray Tracy, special 
agent Connecticut Fire and president of 
the field club, who is state director. 
Messrs. Tracy and Ball have already 
held meetings with the commissioner 
and with the Connecticut Defense Coun- 
cil and the program is expected to get 
under way in a few days. 





Campbell Missouri Speaker 


Howard Campbell, state agent of Kan- 
sas City Fire & Marine, speaks at a 
meeting of the Missouri Fire Under- 
writers Association in Jefferson City 
Dec. 2 on “Use and Occupancy Insur- 
ance.” 


Aetna Divides Minn. Field 

The Aetna Fire group is dividing the 
Minnesota field. Warren W. Foster, 
special agent in Minnesota since 1938, 
will supervise the northern part of the 
state, including St. Paul, and has been 
made state agent. Harry B. Lucky will 
continue as state agent for the southern 
part and has supervision of Minneapolis. 





New Ill. Blue Goose Members 


At the recent dinner meeting of the 
Illinois Blue Goose the following gos- 
lings were initiated: 

W. Meiter, Roy Haugen, W. F. Castle 
and Harold R. Cannon, Home; T. M. 
Dunlap, T. J. Houston & Co.; ; John T. 
Even, Fireman’s Fund; George Enke, 
W. A. Alexander & Co.; Glenn L. Rus- 
sell, Hartford Fire; Swen H. Anderson, 
America Fore; Ernest C. Burgess, Mil- 
ers National; Advin G. Keats, North 
America; W. H. Miller, National Union; 
Frederich Gorder, Norwich Union. 


NEWS BRIEFS 

Captain Jordan of the Columbus fire 
department, also in charge of the fire 
prevention bureau, gave a message on 
the activities of the fire prevention bu- 
reau before the Ohio Stock Fire Insur- 
ance Speakers Club in Columbus. 

The Sunflower Blue Goose puddle at 
Wichita has postponed its annual dinner- 
bridge for the auxiliary until January, 
when a barbecue is planned under the di- 
rection of C. C. Crow and R. J. Noble. 
Mr. Crow has saved a good supply of 
venison and moose from a recent hunting 
trip to Canada. 

The Oklahoma Blue Goose voted not 
to have a Christmas party, but to put 
the cost of the party into war bonds, 
and after the war to sell them and stage 





a big splash for the boys when they 
come home. 

Mrs. Joy Shankle, assistant secretary 
of the Oklahoma Fire Underwriters As- 
sociation, underwent an operation in 
Oklahoma City. She is expected to be 
able to return to the office in about three 
weeks, 

The Oregon Blue Goose heard Pro- 
fessor Maser of Oregon State College 
talk on “There'll Always be a Europe.” 

Kenneth J. Cole, who has been in the 
independent adjusting field at Rochester, 
N. Y., and is a prominent member of the 
Rochester Field Club, was honored by 
that organization as he left to take a 
position with the Fire Companies Ad- 
justment Bureau at Hartford. Mr. Cole 
graduated from Syracuse University in 
1920 and then served as underwriter and 
special agent for Automobile, Yorkshire 
and Allemannia. Since 1930 he has been 
in the independent adjusting business. 


__NEW YORK 


SUBURBAN CLUB ANNIVERSARY 


The 25th anniversary of the Subur- 
ban New York Field Club was cele- 
brated at a dinner in New York 
Wednesday. William J. Gluff of F. F. 
Richardson, Inc., the president, was 
toastmaster. Talks were made by H 














Schauffler, National Board; First 
Deputy Superintendent Cullen and 
Deputy Jamison; D. Rice, New 


York Fire Insurance Rating Organiza- 
tion; William Streets, president Albany 
Field Club, and George H. Martin, 
president New Jersey Field Club. 


GRASSE WITH AMERICAN 


Arnold Grasse, who resigned recently 
as assistant secretary of Home, has 
joined American as manager of its brok- 
erage and service department in the 
New York metropolitan office. Mr. 
Grasse is a native of Milwaukee and was 
educated at Armour Institute in fire pro- 
tection engineering. 

Mr. Grasse started with New York 
Underwriters and traveled in Iowa and 
Michigan. Then he went with Home 
and was located in Chicago for several 
years before going to the head office. 





BLUE GOOSE DINNER MEETING 


Hugh Reilly of Ignatius & Stone, 
lawyers, will speak at the dinner meeting 
of the New York City Blue Goose Dec. 
8. He will make some observations on 
behind-the-scenes activities in Washing- 
ton, where he recently served as associ- 
ate counsel of the Congressional com- 
mittee for the investigation of the 
Federal Communications Commission. 
He was assistant attorney-general for 
New York state 12 years prior to Jan. 1, 
1943. A business meeting will precede 
the dinner. 





Are you too busy to make calls? Let 
the Insurance Buyers’ Digest do it for 
you. Write National Underwriter for 
samples. 


Action at Final 
Session in N. Y. 


At the closing session of the commis- 
sioners meeting the executive committee 
ratified the blanks committee report in- 
cluding the appointment of a special sub- 
committee to consider the desirability of 
instructions recommending uniform re- 
porting of federal income taxes incurred 
in the underwriting and investment ex- 
hibit. 

Chairman McCormack announced the 
election by a mail vote of Neel of Penn- 
sylvania to succeed former Commis- 
sioner Gontrum of Maryland on the ex- 
ecutive committee. 

The association unanimously adopted 
a resolution reaffirming its contention 
that the regulation of the insurance 
business should be reserved to the states 
and that the state supervisory officials 
be urged to continue their study of 
pending or proposed federal legislation 
touching the insurance business “all to 
the end that they may protect the policy- 
holders of their respective states and 
guard against any attempt to usurp the 
sovereign power of the several states or 
weaken the American system of free en- 
terprise.” 

The resolution recited the fine record 
of insurance under state supervision with 
“a steady broadening of coverages, 
many reductions in cost and a phenom- 
enal over all growth with an unparalleled 
record of financial stability reflecting 
public confidence in the integrity of in- 
surance contracts.” 

It also noted that the business has 
been based on “a well developed system 
of state regulations, supervisory bodies 
and judicial decisions which furnish an 
orderly, efficient and flexible means of 
regulating and improving this enter- 
prise, thereby eliminating the necessity 
for intervention by federal bureaus with 
its attendant duplication of work, inher- 
ent conflicts, confusion, and unnecessary 
expense, all of which would ultimately 
be reflected in increased costs to the in- 
suring public.” 

The resolution mentioned the federal 
government’s assertion of its right to 
assume jurisdiction over insurance in a 
manner inconsistent with the principles 
and judicial decisions on which success- 
ful state regulation has been founded. 

Lieut. Col. B. Warden from the 
OCD, spoke on the necessity of all 
states organizing for inspection of un- 
allocated risks such as food warehouses, 
grain elevators, etc., at once. 

Mr. Harrington announced the ap- 
pointment of Williams of Mississippi, 
chairman; Jones of Illinois, and Dineen 
of New York as a subcommittee to study 
state laws with a view to recommending 
a uniform state rating law for fire and 
casualty insurance with the exception of 
compensation. 

He appointed McCormack of Tennes- 
see, chairman; Sullivan of Washington, 
and Williams of Mississippi to compile 
a roster of all former commissioners 
living or dead. 
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Lovely fon foie es estar bo 


A beautiful woman altracts not only admiring glances but covetous eyes. 
[oday with dimouts, blackouts and war unrest the hazards ol thelt and robbery 
of furs and jewelry are greater than ever, particularly since those items are 


scarce and readily disposed of when stolen. 


Tell your womenzclients of the “peace ot mind” afforded by our “ALL 
RISKS” Jewelry and Furs policy. Solicit those whose financial and social 


position indicate ownership of valuable jewelry and furs; and also well=to=do 
customers of local jewelers and furriers. For up=to=date solicitation ideas and 


advertising “helps” consult our /\dvertising Department. 
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THE HOMELAND INSURANCE COMPANY OF AMERICA 
150 WILLIAM STREET, NEW YORK 8, N. Y. 
[Writing Fire, Ocean and Inland Marine, Automobile and All Allied Lines] 


New York _# Philadelphia = Boston - Detroit = Chicago F San Francisco 
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WHEN VICTORY IS WON 


Startling developments in aviation, televi- 
sion, electronics, synthetics, metallurgy and 
architecture will mean better living for all. 
Insurance will play a big part in these devel- 
opments because credit will be required and 
insurance always goes hand-in-hand with 
credit. 


But Victory must first be won. Every Amer- 
ican on the home front should do everything 
possible to help win the war. We urge you 
again to continue buying all the War Bonds 
that you possibly can. 











THE SPRINGFIELD GROUP 


W. B. CRUTTENDEN, President 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT . . SPRINGFIELD, MASS. 
SENTINEL FIRE INSURANCE COMPANY . SPRINGFIELD, MASS. 
MICHIGAN FIRE & MARINE INSURANCE COMPANY ° DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 














You often have problems—need prompt 
decisive, experienced counsel (and help, 
too) in solving them. 

Well, that’s what “St. Paul” service 


means ... and in a traditionally, friendly 
manner. 


Thorne always a recognized specialist in 
any line, but Life—neady to help you. 
Next time, why not call on 


j E AND MARINE 
SURANCE COMPANY 


ST. PAUL. MINN, 


mas ten | 


Insurance eoseon INDEMNITY 


ST. PAUL. MINN, 





Insurance to Act as Unit 
on Chicago 48-Hour Week 


(CONTINUED FROM PAGE 1) 


insurance business made its presentation 
in a unified manner and in those and 
also other areas the insurance offices 
have been able to get an agreement 
from the WMC for a shorter work 
week than 48 hours. In Hartford, for 
instance, the work week in insurance 
offices varies from 41% to 44 hours. 

Mr. Peterson said that he had talked 
to the WMC office in Chicago and its 
first response was that it could not do 
anything for the industry as a whole. 
However, Mr. Peterson explained what 
had been done in other cities and the 
WMC agreed then to listen to any 
unified presentation that might be pre- 
pared. However, WMC _ emphasized 
that it could not in any event grant a 
blanket exemption to the entire indus- 
try. 

Mr. Peterson said he was assured by 
the WMC that an employer has until 
Jan. 16 to file an application for exemp- 
tion. The fact that the 48-hour week 
order in Chicago stated that it is effec- 
tive Dec. 1, but that the employers have 
until Jan. 16 to comply caused the ques- 
tion to be raised whether it was neces- 
sary to file an application for exemption 
prior to Dec. 1. Mr. Peterson ascer- 
tained that that is not necessary. 

He pointed out that the filing of an 
application automatically releases the 
employer until the area director passes 
on it and that may be several weeks 
or even months. 


Orders Not Received 


The WMC, he said, indicated that 
there was no constructive action that 
employers might take just at this time. 
The official orders will not be sent out 
until later this week. 

In Detroit, Mr. Peterson recalled, the 
insurance industry was given a blanket 
exemption for two months beyond the 
effective date of the order, during which 
a survey was made of insurance work- 
ing conditions and then a modified plan 
was worked out. Most of the insurance 
offices in Detroit are working on a 44- 
hour week. Also the rule that offices 
with eight or fewer employes are 
exempted was amended insofar as 
insurance is concerned to exempt offices 
of 12 or less. 

Herman Smith of Marsh & McLen- 
nan expressed the belief it is desirable 
to have the insurance business act as a 
unit. He said in Seattle an agreement 
was reached that insurance offices might 
work a five-day 40-hour week, closing 
Saturday and Sunday, the main consid- 
eration there being that insurance work- 
ers would then be free to work in war 
plants over the week end. He said that 
in insurance offices the extra four hours 
involved in a 44-hour week have not 
proved to be very productive. 

E. A. Henne, vice-president and west- 
ern manager of America Fore, expressed 
the belief that to increase office hours 
for insurance would not release man- 
power as the companies are already 
woefully understaffed. 


Exception to Rule 


In practically all of the 48-hour week 
areas, insurance offices have been able 
to settle for less than 48 hours. One 
exception at least is Wichita. Farmers 
& Bankers Lite of that city has not 
been granted exemption and it works 
a full 48 hours, the schedule being from 
8 to 5:30 Monday through Friday and 
a half day Saturday. 

In Newark where the situation has 
been very confused, due to a series of 
orders, the WMC director insisted at 
one time that insurance companies work 
at least a half a day Saturday on the 
theory that if insurance people had all 
day Saturday off, the war plant workers 
on a 48-hour week would become re- 
sentful and their morale would be im- 
paired. 


The Insurance Women of Racine, 
Wis., will hold a Christmas party at 
the home of Virginia Larsen Dec. 14. 


December ond 1943 


Rally Asound State 
Sovereignty Banner 


(CONTINUED FROM PAGE 1) 
mittee in making this recommendation 
to the full committee, however, recom- 
mended that it authorize the publishing 
of the proposal and hold hearings on 
it before taking action, The commit- 
tee, on motion of Harrington, the sub- 
committee chairman, voted to authorize 
the sub-committee to follow this course. 
The sub-committee will meet Dec. 15. 

Mr. Harrington brought up the ques- 
tion of the difficulty of valuing insurance 
company stocks which are not quoted 
in the market and which are wholly or 
substantially owned by another com- 
pany. He pointed out that there might 
be a need to change the New York law 
in this respect, for it sets forth a pro- 
cedure for valuation in such cases that 
sometimes is not realistic. He said 
there should be some research to avoid 
the possibility of pyramiding values. 





Cites Extreme Example 


Hodges of North Carolina brought up 
an extreme example, a company “which 
owns stock of another which is quoted 
at $28 a share but is carried in the first 
company’s statement at several times 
that amount, the result being to make 
the company solvent where the $28 basis 
would wipe out its surplus. Dineen of 
New York, committee chairman, agreed 
that this might be something that the 
sub-committee should look into at its 
Dec. 15 meeting and said it might be 
that it should be the subject of legisla- 
tion. 

On motion of Sullivan of Washington 
the committee voted to refer the mat- 
ter to the sub-committee. 

Lockhart of Texas said that some 
political sub-divisions in Texas are put- 
ting out low interest rate bonds, callable 
before their due dates, and selling con- 
siderably below par, and that companies 
were buying these and writing them up 
immediately to par. He assented to Mr. 
Dineen’s suggestion that this matter be 
placed before the sub-committee at its 
Dec. 15 meeting. 


Examinations Committee 


The committee on examinations pre- 
sided over by Read of Oklahoma held an 
executive session following the open 
meeting which was quite spirited. The 
executive meeting continued for so long 
a time that the other committees were 
considerably disarranged in their sched- 
ules. Lockhart of Texas was very em- 
phatic in his plea for trained examiners. 
He is opposed to calling on outsiders, 
holding that every department should 
have its own men. 

Vice-president H. P. Stellwagen, In- 
demnity of North America, expressed 
the opinion that the period of examina- 
tions might be shortened if due diligence 
were given to saving time. In some 
cases he thinks that the work is dupli- 
cated and checks are made on assign- 
ments that are unnecessary. He stated 








WILL PAY CASH FOR FIRE AND CAS- 
UALTY AGENCY IN DETROIT. ADDRESS 
BOX T-44, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 














INLAND MARINE UNDERWRITER 
WANTED 


Occasional road trips. Good op Epetenie. 
State age. experience, and dr status 
Address ~~ care The National Under- 
writer, 175 W. Jackson Blvd., Chicago, Ill. 














General Insurance Agency for sale in Central 
Ohio County seat, population 4000, premium 
volume $20,000, price $3500 with $2000 cash re- 
quired. Owner leaving for Navy soon. Inquire 
T-60, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 
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that uniformity in the use of formulae in 

computing claim reserves is highly nec- 
essary. Various forms of computations 
are now used. 

Fraizer of Nebraska said that it had 
been his observation that examinations 
are conducted on a high standard and 
most of them are efficient. This makes 
state supervision more effective. 

Lockhart contended that more investi- 
gation should be made of mortgage loan 
values. Verification of book value of 
mortgage loans should be made. He did 
not advise checking every loan but he 
said sufficient tests should be made to 
see that the computation being used is 
reasonable. 

Gough of New Jersey also stated that 
the basis of conducting examinations in 
recent years had greatly improved. 


Unauthorized Insurance 


The committee on unauthorized insur- 
ance headed by Burt of South Dakota 
considered the proposal of Scheufler of 
Missouri that the commissioner accept 
service for any suit brought by a claim- 
ant against an unlicensed company doing 
business by mail in other states. One 
of the questions raised was whether the 
claimant would have to go to the com- 
pany’s domiciled state to try the suit, 
but Superintendent Scheufler stated that 
the companies in his state have agreed 
to appear in the insured’s state in event 
of suit. On the motion of Hodges of 
North Carolina it was voted to commend 
the Missouri superintendent for his ef- 
fort to find a solution to this 20 year old 
problem but that no recommendation or 
approval of the plan should be given be- 
cause it would encourage a company to 
enter a state without the formality of 
being licensed. 

While unauthorized insurance is grow- 
ing by leaps and bounds due to labor 
organizations soliciting insurance on 
plain appliycations which are then sub- 
mitted to any company that will write 
the business, the committee took no ac- 
tion on this matter other than to recom- 
mend the subcommittee to further study 
and to make a report at the next meet- 
ing of the association. 

The general session Tuesday was de- 
voted entirely to the address of John B. 
Gontrum, associate judge of the circuit 
court of Baltimore county, Md., and for- 
mer insurance commissioner of that 
state. President Harrington referred to 
him as one of the most useful and pro- 
gressive officials that had been a mem- 
ber. His main theme was developed 
showing the peril of the country in the 
over centralization of federal power and 
the gradual annihilation of states rights. 
In his opinion the attack upon the insur- 
ance industry and the effort to stifle 
state supervision are but forerunners of 
what other lines of activity may expect. 
He received a wonderful ovation at the 


the country which are then made avail- 
able to the insurance commissioners 
who in turn select the committees. A 
request for inspection goes first to the 
state commissioner who turns it over 
to the state director. It is then routed 
to the inspector and his report contains 
recommendations for correction of exist- 
ing haazrds. This is passed on by the 
evaluation committee which then sends 
it to the owner of the plant. It is the 
responsibility of the state fire marshal 
to see that the hazard is corrected. The 
question of his authority to enforce the 
correction was brought up but it was 


agreed that the fire prevention law of 
each state provides him with the neces- 
sary authority. 

Another point brought out was that 
the inspection forms provided are not 
entirely satisfactory, but it was ob- 
served that the form has enough elas- 
ticity to permit changes to fit particu- 
lar circumstances. There was consider- 
able discussion about whether the in- 
spector’s report should be sent to the 
regional security office before it went 
to the plant owner, but it was decided 
that the report itself should go to the 
cwner and a copy to the regional se- 
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curity officer for record. The plan is 
already functioning in 16 states, is in 
process of development in 15 others, six 
states report they are ready to organ- 
ize, and only 11 have made no report 
to date. This is partly due the fact that 
some states have no production plants. 
Considerable curiosity was shown in 
whether there have been any actual in- 
spections made under the SWIS plan 
as yet. While there have not been they 
are expected to start in about three 
wecks. Ohio, which has a plan similar 
to the SWIS program, has reported 
more than 800 inspections made. Com- 
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On December 6, 1917, the north end of Halifax, N. S., was wiped 
out by explosion and conflagration when two ships—one carrying ammuni- 
tion, the other relief supplies—collided in the harbor. Estimated property 
damage—$50,000,000. Though you might expect that catastrophes like 
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this, always more frequent in wartime, would cause fire insurance rates 
to go up during war years, such is not the case. In World War I, rates 
were extremely low. Today, they're even lower—40% lower on the 
average, the National Board of Fire Underwriters states, than in 1913. 
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1943— DECEMBER hath 31 days 


“The best Christmas gift...a Wear Bond!” 





ASTRONOMICAL 
CALCULATIONS 


EASTERN STANDARD TIME 





| L. ATITUDE+30° | L ATITUDE +35° 
DEC —_———— 








AT r 1 ‘UL DE +40° |L ATITUDE+45 
— SUNRIS rE 1 SUNSET SUNRISE] SUNSE1 











1—W. 


5—Su.— 
6—M. 
7—Tu.— 1941, Pearl Harbor Day. 


1 6:37 5:00 ; . , 7 
6 6:41 | 5:00 8—W. — 1880, flogging abolished in British Navy. 
11 6:45 5:01 
16 6:48 5:02 9—Th. 
21 6:51 5:04 
26 6:54 5:07 
31 6:56 5:12 10—Fr. — 1898, Spain ceded Pucrto Rico, Philippincs, Guam to United States. 


11—Sa. — =. Full Moon, 11:24 A.M., E. S.T. 


=/ Mrs. Wallis Simpson 


é tine | 4s | 19 —Su.— 1800, Washington, D. C., became permancnt capital of the country 
“A oe | See rat 13—M.— 1918, Pres. Wilson arrived Brest. 
rH i | Soe $:38 14—Tu.— 1799, Washington dicd at Mount Vernon 
SL} 7:22 | add | 4:27 15—W. — In the event of a fire, insufficient coverage can seriously handicap reconstruction. 
LATITUDE+30°| LATITUDE +40 See your Agent or Broker now—make sure your protection is adequate 
PEC. \"yoox- | moon- | moox- | MooN- 16—Th.— 1835, $20,000,000 fire destroyed 674 buildings N.Y.C 
RISE SE! RISE | SE1 


— 1919, Virginia-born Lady Astor became first woman member British House of Commons. 
—Th.— 1859, John Brown, abolitionist, hanged. 1823, cnunciation of Monroc Doctrine. 
3—Fr. — 1818, Illinois admitted to Union. 1833, Obcrlin College opened. 
4—Sa. — 2) First Quarter, 6:03 A. M., E.S.T. 1915, Ford peace ship sailed 
1876, 289 lives lost in Brooklyn theatcr firc. 1933, 18th Amendment repealed. 
— Feast of St. Nicholas, children’s patron saint 
1787, Del. ratificd Constitution. 


— The War Damage Corporation offers war damage insurance not covered in ordinary 
policies. For information about this type of coverage, see your Agent or Broker. 


1769, Dartmouth College charter granted 


1936, Edward VIII abdicated to marry 


1819, Alabama admittcd to Union 


1773, Boston tca party. 


17—Fr. — 1939, German battleship, Graf Spec, scuttled by own crew off Uruguay. 
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>) | ‘ +45 +55 ° e 
icon cunvatal teins Caloeier tk peg 5 11:38 | :2 123 tis i _ pay ey meng a “rT — 1821, Univ. Alabama incorporated. 
7 2:34 24 2:28 2:36 —oU.— Z lu > oe oles Hee ae Be 
Report on S.W.LS. Plan ° | gas | oa | on 20—M. — G 1790, Ist cotton yarn successfully manufactured U.S. 1860, S. Carolina seceded. 
Chairman J. M. McCormack, Tennes- 13 | 6:59 8:16 6:35 ide 21—Tw. —Forcfathcr’s Day (csp. observed N.E.). 1620, Plymouth Rock landing. 
see, presided at the meeting of the fire i> | 40:39 | 110 I 22—W. — Winter gets under way officially. 1803, Louisiana becamc U.S. possession. 
prevention committee which heard a re- sy tox | Ts 23—Th.— 1805, Joseph Smith, founder of Mormon Church, born. 
port on the states war inspection serv- 23 3:01 2:31 | > ire destroyed 1 f Library of C ss. 1814, treaty of Ghent 
ice plan, the program designed to pro- 25 5:04 4:02 24—Fr. — 1851, fire estroyed large part of Library of Congress. 1814, reaty of Ghent. 
vide inspection of war plants through- 2. | oe) oo 25—Sa. — Christmas Day. 1941, Hong Kong surrendered to Japanese. 
out the country by insurance men who 31 10:41 | 10:21 26—Su.— «+, New Moon, 10:50 P.M., E.S.T. 1776, Battle of Trenton. 
have been trained in that work. Paul 2 27—M. — = Start the New Year off with a business-like check-up of all your fire insur- 
I. Leary of the Maryland department is om ter lomgitages ether then apt ance policies. Phone your an or Broker today. 
secretary of the central national direc- ead ag gt ed ag 28—Tu.— 1930, State Capitol at Bismarck. N.D., burned. 1846, lowa admitted Union. 


tors group. He explained the develop- 


ment of the os which is already standard meridian, or increase time 30—Th.— 1903, 602 killed, most trampled to death, Iroquois thcatcr fire, Chicago. 
functioning in his state. a 31—Fr. — 1890, Ellis Island immigration depot opencd. 


Frank F. Dorsey, vice-president and 
secretary of Fidelity & Guaranty, is 
state director. Vice-president J. H. 
Cupit, Central Fire and E. Stuart 
Windsor, secretary Homestead Fire, 
are associate directors and members of 
an advisory group which has seven 
other members representative of stock 
and mutual companies, agents and bro- 
kers associations. The inspection per- 
sonnel is recruited from all branches of 
the business. 

Col. C. W. Campbell who was for- 
merly Prudential manager in Florida 
and southern Georgia, was present to 
answer questions regarding the opera- 
tion of the plan. The army is develop- 
ing lists of important plants throughout 














Pacific Standard Time), decrease time 
four minutes for each degree east of 





29—W. — 1851, first Amcrican Y.M.C. A. established, Boston. 
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OBSERVATION for December: 
MORAL for December: 
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In wartime, always a period of rising 


Avoid uncertainty... 


FIRE ASSOCIATION GROUP 


Fire Association of Philadelphia 
The Reliance Insurance Company 
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PHILADELPHIA y PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 


replacement costs, it is good business to check 
the adequacy of insurance coverage frequently. . 


avoid losses. . . see 


ce A Lumbermen’s Insurance Company 
> Philadelphia National Insurance Company 


. four times a vear at least, 





your Agent or Broker today. 
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PHOENIX-CONNECTICUT 
GROUP 
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Fire Insurance Companies 





Che Phoenix 


Insurance Company, Hartford, Coun. 
1854 


Gz The 
Sire Srwurancébe Hartford onn: 
1850 


OUITABLE 


Fire € Marine Jnfurance @mpany 
PROVIDENCE, RL 
1859 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 


Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 


Ueber ro 
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any nse? 


All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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mittee members reported enthusiastic 
support on the part of insurance men 
who are united in their desire to assist 
in this war work. The pertinent ques- 
tion of whether an extra allotment of 
gasoline will be given to inspectors was 
answered in the affirmative although in- 
spectors will have to prove to their 
OPA boards that the gasoline is to be 
used for that purpose only. 

The health and accident committee 
recommendations for uniform procedure 
were adopted. Copies will go to all de- 
partments. They go into effect Jan. 1 
but do not apply to industrial or group 
policies. The sub-committee and com- 
pany committee will continue to study 
the subject and will report to the June 
meeting further additions or modifica- 
tions deemed advisable. 


Interstate Rating Question 


The meeting of the committee on in- 
terstate rating boiled down to a discus- 
sion of how the new four option work- 
men’s compensation policy would take 
care of the problem as far as casualty 
insurance is concerned. As for the fire 
side, Chase Smith of the Kemper com- 
panies, chairman of the fire insurance 
advisory sub-committee, said that the 
fire and casualty advisory groups were 
still of the opinion that nothing could 
be gained by trying to get together on 
a common report and that his com- 
mittee felt that its report, already sub- 
mitted, should be left on the docket 
until the major question of whether an 
interstate rating program could legally 
be put into effect is settled. Rooms. 
sioner Harrington suggested a study of 
the laws of the regulated states to see 
what could be done. 

Mr. Harrington’s views on the basis 
for the expense factor in compensation 
rates proved the main discussion point 
at the meeting of the committee on in- 
terstate rating. William Leslie, general 
manager National Bureau of Casualty 
& Surety Underwriters, vigorously de- 
fended the adequacy of the basis for 
the expense factors embodied in the new 
four option rating plan for risks pro- 
ducing $1,000 or more in standard pre- 
mium. He said that it was a matter of 
opinion whether the data were conclu- 
sive or not, but that they were the 
result of careful study and no one could 
rightly say they were picked out of 
the air. 

H. W. Schaefer, prominent New York 


City broker, urged a realistic outlook 
on the problem of rating the large com- 
pensation risk and said that the produc- 
ers are the ones who had asked for a so- 
lution to the problem because of the 
number of large risks which prefer to 
self insure under the old basis. Cit- 
ing New Jersey as an example, he ven- 
tured the opinion that the potential pre- 
mium on large self-insured risks ex- 
ceeded what stock and mutual carriers 
combined are now gettine out of the 
state. 

Mr. Schaefer said that the fight for 
state regulation of insurance may be di- 
vorced from politics and may come 
down to one consideration of whether 
state regulated insurance can take care 
of a national problem. He _ pointed 
out that the big risk does not need the 
indemnity feature which the small risk 
must have or face serious financial em- 
barrassment but some way had to be 
found to give the big risk the insurance 
service which it needs and should be 
willing to pay for. He cited the ab- 
surdity of including in the premium for 
a large risk a $75,000 charge for ex- 
penses of administration when actually 
the risk was simpler to handle than 
a smaller risk, because its records were 
in better shape. 

Mr. Leslie emphasized that the agents 
and brokers were for the new plan and 
that it would not have been possible to 
get it adopted in so many states with- 
out their help. He said that by cutting 
out the redundancy from the compensa- 
the plan largely solved the main problem 
of interstate rating abuses in which rates 
tion premiums on large interstate risks 
in open states are sliced to permit the 
companies to name a reasonable over 
all rate and still charge the compulsory 
premium in rate regulated states. 

Much of the blanks committee’s ses- 
sion was devoted to proper allocation of 
federal income and excess profits tax 
expenditures in the fire and casualty 
statements. 

Guertin Recommends Choice 

A. N. Guertin, New Jersey actuary, 
reporting as chairman of a special sub- 
committee on uniform treatment of fed- 
eral income and excess profits taxes, 
said the sub-committee recommended 
fire and casualty companies be permitted 
to enter such disbursements either in the 
miscellaneous exhibit or in the under- 
writing or investment exhibit, but that 
if they are shown in the latter two ex- 
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hibits they should be apportioned ac- 
cording to the source of the income that 
was taxed. Life companies allocating 
income tax disbursements would appor- 
tion them according to sources of actual 
net income. The blanks committee 
adopted these recommendations. There 
will be no need to change the present 
blank. Special instructions will be sent 
out by circular letter to all companies. 

Another point involving federal taxes 
was brought up by J. P. Gibbs, casualty 
commissioner of Texas, who said that 
the internal revenue bureau rule requir- 
ing casualty companies to carry their 
loss reserves on a case basis for income 
tax purposes rather than the schedule 
P basis. He felt it might carry more 
weight with the internal revenue bureau 
to have the commissioners association 
behind an appeal for a change than for 
individual companies to deal with the 
bureau. 

Joseph Collins, chief of the New York 
rating bureau, said that companies 
should be permitted to go even farther 
than setting up loss reserves on a sched- 
ule basis and should be able to set up 
long term reserves against cyclical 
swings without having these taxed away 
as profits. Fire companies, he said, 
should be allowed to set up similar re- 
serves against catastrophic types of cov- 
erages, such as extended coverage and 
earthquake and not have to consider un- 
used premiums as surplus once the pre- 
mium is earned. 

It was brought out that this entire 
matter was referred to the executive 
committee at the annual meeting in 
Boston but since it was not on the 
present executive committee agenda the 
blanks committee voted to refer it again 
to the executive committee. 

The committee readily agreed to a 
proposal to extend the filing time for 
schedules 30 days beyond March 1. Sixty 
days’ grace was allowed last March. 

Mr. Guertin read a letter from As- 
sistant General Manager Ray Murphy 
of the Association of Casualty & Surety 
Executives thanking the committee for 
its aid in obtaining permission from 
various departments to submit filing data 
in simplified form. 

“Sure is a pleasure to receive a letter 
from a satisfied customer,” obserbed W. 
A. Robinson, Ohio actuary and commit- 
tee chairman. 

The committee on social security, 

(CONTINUED ON PAGE 30) 
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May Modify Bills 
to Apply to Future 


(CONTINUED FROM PAGE 2) 


only with regard to the anti-trust laws 
but also federal fair trade laws and other 
federal laws. He expressed the belief 
that passage of the pending bills might 
make it more difficult to go back to Con- 
gress in the future and ask for further 
legislation because many members of 
Congress are being led to believe that 
the current bills will take care of the en- 
tire insurance situation as respects fed- 
eral laws. He said that to many com- 
panies not concerned with the type of 
activities prosecuted under the anti-trust 
laws other federal laws are of far greater 
importance. 

Failure of the pending bills and the 
reversal of Paul vs. Virginia by the 
Supreme Court, he pointed out will 
“raise hell” with state rating laws ex- 
cept in those states which are in line 
with the Supreme Court’s Parker vs. 
3rown decision in the California raisin- 
growers’ prorate case, which held that 
the Sherman act does not apply to states 
and that the states may compel agree- 
ments and restrictions which would be 
illegal on the part of individuals or cor- 
porations acting by themselves. He said 
that the insurance business would have 
to get together and work out a way to 
live under the Parker vs. Brown de- 
cision. 

R. E. Dineen, New York’s new super- 
intendent, raised some questions which 
provoked considerable discussion. First, 
he asked Mr. Gruhn what the attitude 
of the people in the insurance business 
is toward the practices for which the 
Atlanta prosecution was initiated. While 
declining to speak for the entire busi- 
ness, Mr. Gruhn said that he considered 
some of the practices for which the 
S.E.U.A. companies are on trial are “just 
lousy” and deserve to be condemned. 
Some, he said, are being continued cur- 
rently and should be stopped, if not by 
the consciences of those who practice 
them, then by the states. 

Mr. Gruhn said that the issues in the 
\tlanta case should be studied by the 
commissioners’ association if there is not 
to be further agitation for federal su- 
pervision. As to other practices under 
fire at Atlanta some are in line with 
ordinary, every-day cooperation and 
combination of the insurance business. 
The Sherman act, he said, would pro- 
hibit good deeds as well as bad and 
there is great need for cooperation and 
combination in the insurance business. 

Mr. Dineen conceded the legally un- 
assailable position of those who contend 
that the states have a right to determine 
what kind of regulation they want but 
suggested that unless state regulation 
really regulates there will be continued 
agitation for federal legislation, for the 
courts and the members of Congress 
will have their ears to the ground. He 
indicated that the insurance companies 
might do well to put themselves in shape 
to withstand close public scrutiny. 

Fischer of Iowa cited the securities 
business as an example of what happens 
when state regulatory laws are inade- 
quate. -He did not say that insurance 
regulatory laws were similarly inade- 
quate but used the superseding of state 
securities laws by the federal Securities 
& Exchange Commission as indicating 
that even though states might have the 
legal right to let down the bars com- 
pletely as regards insurance they could 
not rely on that right to stave off federal 
supervision. 

_ McCormack of Tennessee and Wil- 
liams of Mississippi, chairman of the 
committee, took issue strongly with 
Dineen and Fischer, arguing vigorously 
for the view that since the Paul vs. 
Virginia decision the insurance compa- 
nies have had the right to consider that 
they are under state supervision only 
and that’as far as the Atlanta prosecu- 
tion. is concerned the companies have 
every right to believe themselves in- 
nocent until proven guilty and that no 
one’s face need be red for having sup- 
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ported the pending bills even though 
they shall fail and the S.E.U.A. de- 
fendants be found guilty. 

J. Raymond a general counsel 
National Board i Fice Underwriters, 
reiterated that are stand in 
favor of the pending bills and said that 
as respects this legislation as against a 
broader measure exempting insurance 
from all federal laws, it was a matter 
of first things coming first, and that the 
other laws had not yet become a press- 
ing problem. On the other hand, if the 
Supreme Court reverses Paul vs. Vir- 
ginia and there is no legislation defining 


caieeinalaadl intent, state regulation as a farewell dinner by representatives of 


it is now known would be over. ‘ various Cincinnati organizations which 
c ron Ag ag sl of the Association of have worked with him in fire preven- 
ener yr : ee ~ ggg Pim Life tion and safety work. Gustave May, 
ite Comve ot ae bea ey president, and Joseph Schweer, secre- 
ile Convention, the National /\ssocia- tary, represented the Cincinnati Fire 
tion of Insurance Agents and the Na- j,; es ee sees 
tional Fraternal Congre stated their Underwriters Association. 
aterne yress state - : ’ 
& Mr. Schraffenberger left for Wash- 


unqualified endorsement of the pending 


legislation ington to take up his new position with 


the OCD. At the dinner Mr. Schraffen- 
berger paid a compliment to Cincinnati 
Insurance Agents for their cooperation 
Retiring Safety Di- in the efforts for reclassification of this 
Schraffenberger was given city. 


Farewell for Schraffenberger 
CINCINNATI 
rector L. M. 








You can prescribe for him, too 


N a long ago a general insurance man 


walked into one of our general agencies 

and sat down with the brokerage manager to 
discuss possibilities in life insurance selling. 

In the course of the conversation our man 


mentioned that most druggists were making 


money today. 


The general insurance man jumped 
Sure,” 
ought to know that, too. I have three 
druggist clients and they have all told 
me that. How about coming with me 
to see one of them right now?” 


at the suggestion. “ 


Within an hour two of the three 


Let us help YOU to a 


new source of income through. ... New a a 


druggists had applied for a total of 
$20,000 of life insurance. 
(Actual case history.) 

And the druggists are only one group in 
which increased earnings have brought new op- 
portunities to sell life insurance. This can mean 
increased income for you. 

If you are wondering just how to enter this 
said he. “1 profitable field, contact our nearest general agent, 
who will be delighted to help you get started. 
If you happen to live in a small city, write 
Wm. Eugene Hays, Director of Agencies, at the 


Home Office in Boston. 


aan tual 


‘KZ Boston 











George Willard Smith, President Agencies in Princ ipa! Cities Coast to Coast 


THE FIRST MUTUAL LIFE INSURANCE COMPANY CHARTERED IN AMERICA — 1835 
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EDITORIAL 


COMMENT 





The Chicago “Sun” and Mr. Biddle 


The Chicago “Sun” has been assail- 
ing the states’ rights insurance bills and 
attempting to deflate the great support 
that has arisen for this legislation by 
manufacturing an insurance lobby ogre 
in a series of dispatches from Washing- 
ton by Sam O'Neal. Coming on the 
heels of a highly sympathetic and well 
considered discussion of these measures 
by Phil S. Hanna, prominent editorial 
writer on the financial page of the “Sun,” 
the partisan blast of the O’Neal policy 
stories has been startling. These pieces, 
like the recent radio attack of Leon Hen- 
derson, former head of OPA and now a 
traveler “in the area of economic projec- 
tion,’ echo the strategy of Attorney 
General Francis Biddle and must have 


The presump- 
tion arises that the Department of Jus- 
tice has summoned its friends in the pub- 
lication and radio fields to turn out 
against the state’s rights bills, and Mar- 
shall Field’s Chicago “Sun” certainly 
can be classed as such a friend because 
the Justice Department's celebrated case 
against the Associated Press springs 
from the inability of the “Sun” to get an 
AP franchise. 

The “Sun” stories contain the Biddle 
venom, and while they can do the cause 
no good, it is an indication that the bills 
are making excellent headway when the 
attorney general feels constrained to 
have his philippic plagiarized as is being 
done in this case. 


been fertilized by him. 


How Accurate Is It Worth While to Be? 


The wartime help shortage has served 
to focus attention on the relative im- 
portance of various insurance company 
operations. It has been necessary to jet- 
tison some of these in order to operate 
with curtailed staffs and to find an 
answer to the question just how accurate 
it is necessary or practicable to be and 
to what extent refinements may be 
bucking the law of diminishing re- 
turns. A paper which A. L. Bailey, sta- 
tistician of the American Mutual Alli- 
ance, delivered before the Casualty 
Actuarial Society is of timely interest 
because it presents a mathematical for- 
mula for determining how far the proc- 
ess of increased accuracy can sensibly 
be carried. 

For example, in New York state there 
are 55 rate territories for automobile 
liability insurance. The question arises, 
Is it possible to subdivide the experi- 
ence so minutely and still get an ex- 
perience within each of the subdivisions 
which actually means anything convinc- 
ing and is all this refinement worth 


while? Mr. Bailey’s formula supplies 
an easy way of determining such ques- 
tions. 

Classification is, of course, a big ques- 
tion in statistical analysis. At one end 
is the procedure of putting everything 
into one big class. At the other ex- 
treme is making the classifications so 
detailed that every risk is in its own 
special classification. At some interme- 
diate point executive decision must 
determine what the classifications shall 
be so that there shall be substantial 
equity as among the various groups, 
without the group being so large that 
a uniform treatment of the group pro- 
duces serious inequities within the group. 
At the same time the classification must 
not be so detailed as to be costly to 
administer out of all proportion to the 
advantages to be obtained by equitable 
treatment of all concerned. 

Studies like Mr. Bailey’s should be 
helpful in aiding executive judgment to 
determine the proper point by scientific 
methods rather than by trial and error. 


Company Limitation in Agencies 


That is a most interesting suggestion 
that has been set forth emanating from 
Toronto, Can., that efforts may be 
made to restrict the number of compa- 
nies in a single agency. In the United 
States as well as Canada there are 
plenty of local offices to be found which 
are overcompanied. They have more 
companies than they can feed and the 
mechanical work of dispatching the de- 
tail is becoming more onerous. It will 
be interesting to see whether the 
Canadian government or provincial gov- 
ernments will go so far as to father such 


a drastic move. That would be regula- 
tion with an emphasis. 

However, it may be that the Canadian 
company organizations working in co- 
operation with the agency associations 
may try to work out some plan to re- 
duce expense and help solve the short- 
age of office help by cutting down nu- 
merical representation in an agency. It 
is known now, of course, that overhead 
has increased, the mechanical work of 
an office has become quite burdensome 
due to the many items that have to be 
cared for. In the workout due to war 





conditions it may be possible that vol- 


untarily there may come about a self 


regulation that the industry will impose 


in order to induce economy and effec- 
tiveness in the conduct of agency oper- 
ations. 











PERSONAL SIDE OF THE BUSINESS 





Theodore Purpus, local agent at New 
3remen, O., celebrated his 99th birthday 
a few days ago. He is active in the 
insurance business, in which he has been 
engaged 60 years. He has been carrying 
on his business from his residence since 
last August, as a result of injuries which 
he received in a fall. 

Walter Schroeder, head of Chris. 
Schroeder & Sons, Milwaukee agency, 
and several other larg e enterprises, was 
chosen as the “man of the month” by 
the Milwaukee Advertising Club. For 
about 25 years Mr. Schroeder has 
headed a large chain of hotels in the 
middle west. 

W. M. Goodman, Virginia state agent 
of Continental, is back on the job after 
being laid up in a Richmond hospital for 
a time. 


David A. Floreen of Detroit, 
agent for the marine department of 
Home, and Mrs. Floreen announce the 
birth of a son who has been named 
David Christopher Floreen. This is the 
second child in the household. 

Harold Warner, U. S. manager of 
Royal-Liverpool, left this week for a 
three weeks’ visit to the Pacific Coast. 
He will return to New York City 
shortly before Christmas. 

Don B. Peters, son of Ben F. Peters, 
Illinois state agent of the Royal-Liver- 
pool group, has completed his training 
at the Iowa pre-flight school where he 
earned his wings and ensign rating and 
where he was regimental commander. 
He is taking advance training at a field 
near Minneapolis. 

W. Egbert Rollo, associate partner in 
the Moore, Case, Lyman Hubbard 
agency, Chicago, has returned to his 
home following an operation. He is re- 
cuperating and expects to be back to the 
office in two weeks. 

Will H. Harrison, veteran Iowa state 
agent of National Fire, is reported in 
good condition at Colonial hospital at 
Rochester, Minn. He has undergone a 
minor operation following a major one 
several weeks ago. He expects to return 
> Des Moines the latter part of Decem- 
er. 

Commissioner A. W. Perkins, Maine 
is expected to be inducted into service 
within a month as he is in the 1-A clas- 
sification. If he should be called, it is 
understood that there will be no appoint- 
ment of a successor but the deputy will 
be appointed acting commissioner. 


special 


tive Fire Underwriters Association. He 
was chairman of General Schuyler Fire 
of Albany until his resignation last 
June. 


B. N. Sweeney, member of the execu- 
tive committee of the Louisiana Asso- 
ciation of Insurance Agents, was 
drowned while on a duck hunt in south 
Louisiana. Burial took place in his 
home city, Rayne, on Thanksgiving Day. 

Alex Frankel, 53, of the Frankel Bros. 
agency, Cleveland, died at his home 
there. He had been in the insurance 
business 23 years, having joined his eight 
brothers in the Frankel Bros. organiza- 
tion in 1920. He was a member of the 
bar and practiced law for a short time. 


Robert D. Bardwell, 58, head of the 
Bardwell Co. agency, Pittsfield, Mass., 
died there. He was a graduate of 
Sheffield Scientific School at Yale and 
served in the first world war as lieuten- 
ant in the army ordnance department. 


Frank A. Hanna, 73, manager of the 
Stark Insurance Agency, Canton, O., 
died there. 

Frank O. Schneider, 56, a member of 
the agency firm of Albert Schneider & 
Sons, Kankakee, Ill., and connected with 
that agency since 1906, died there Mon- 
day night from either a heart attack or a 
cerebral hemorrhage. His father, Albert 
Schneider, and a brother, William A,, 
both members of the firm, survive. An- 
other brother, Walter C., is an attorney 
in Kankakee. Frank Schneider had been 
particularly active in saving and loan 
association affairs. He served as vice- 
president of the U. S. Savings & Loan 
League. He was at one time a director 
of the Federal Home Loan Bank of Chi- 
cago. 

James M. Carter, member of the in- 
surance firm of McPherson-Carter Com- 
pany, Buffalo agency, died at his home 
there. A former bank president, Mr. 
Carter entered the insurance business in 
1928 when McPherson-Carter was or- 
ganized. 

Boyd C. Taylor, 71, senior partner of 
Neare, Gibbs & Co. of Cincinnati, who 
was in charge of the agency’s marine 
business for 39 years previous to his re- 
tirement in 1941, died last Sunday fol- 
lowing an illness ‘that had kept him con- 
fined to the hospital for the past 10 
week.s Services for Mr. Taylor, who 
came to this country from Ireland in 
1898, were held Tuesday. 











DEATHS 


Henry L. Bullamore, 88, pioneer local 
agent of Kenosha, Wis., associated with 
his son, W. H., in the H. L. Bullamore 
& Son agency, died there after a long 
illness. 

Van Ness D. Robinson, secretary and 
manager of New York Central Fire of 
Edmeston, N. Y., died at the age of 
72. He was one of the founders of 
New York Central Fire in 1899. For 14 
years he was president of the Coopera- 








Insurance Groups of 
Bar Association Confer 


The aviation insurance law commit- 
tee of the American Bar Association 
held a meeting in New York Saturday 
with Chairman W. Percy McDonald of 
Memphis in charge and the insurance 
council of the American Bar Associa- 
tion held forth Sunday with Frank E. 
Spain of Birmingham, the chairman, 
presiding. There was a large attend- 
ance, as many of the members were in 
the city for the commissioners’ meeting. 
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_ INSURANCE MEN IN ARMED SERVICES 





James V. Ahearn, Houston, Tex., of- 
fice manager of Employers Liability be- 
fore entering the marines as a private, 
has been commissioned 2nd lieutenant. 

Lt. F. W. Westervelt of the naval avi- 
ation, who is stationed at Norfolk, Va., 
visited the Business Development Office 
in New York City the other day for 
the first time in several months. He is 
assistant director of the B. D. O. 

Miss Winifred Stapleton, for several 
years in the bonding department of Mas- 
sachusetts Bonding at Kansas City, has 
enlisted in the WAVES and is at 
Hunter College, New York City, for 
boot training. 

Lieut. P. F. Lewis, U. S. N. R., Mil- 
waukee local agent who has been on ac- 
tive duty since the first of the year, has 
been appointed commanding officer of 
the navy V-5 aviation cadet program at 
Marquette University, Milwaukee. A 
navy flier in the last war, he has been 
executive officer of the navy’s war train- 
ing flight instructors school at Purdue 
University since January. 

Maj. Joseph F. Prola, formerly man- 
ager of the David S. Benjamin agency 
at Springfield, Ill., has been promoted 
to lieutenant colonel. He entered serv- 
ice April, 1941, as a captain. He is now 
an instructor at the command and gen- 
eral staff school at Ft. Leavenworth. 

David Mizer, former staff adjuster with 
the Topeka office of Western Adjust- 
ment, who has been at the Hutchinson 
naval air base for nearly a year, has been 
advanced to a petty officer with the rat- 
ing of aerographer’s mate 3/C. He re- 
cently took his private pilot’s examina- 
tion and hopes to get transferred to the 
flying service. 

Wilbert Gunther, formerly with the 
engineering and special service depart- 
ment of Springfield F. & M. and more 
recently with the internal security branch 
of the midwest procurement department 
of the army air forces at Wichita, has 
been commissioned an ensign in the 
naval reserve and reported at Ithaca, 
N. Y. for training. 

J. Davis Ewell, Jr., formerly with a 
local agency at Arlington, Va., now a 
first lieutenant in the army, is at Fort 
Benning, Ga., taking a special course. 
His father is a member of the Richmond 
agency of Gibson, Moore & Sutton and 
a past president of the Virginia Associa- 
tion of Insurance Agents. 

W. R. Mills, for five years special 
agent of Commercial Union in Oklahoma 
City, has been assigned to the army en- 
gineering "er and is stationed at Clai- 
borne Field, 

Nelson Retains of the Commerce 
Investment Co., Atchison, Kan., has en- 
tered the navy. 

Duncan Settle, Hampson agency, Fre- 
donia, Kan., is now in the army. 

Frank H. Meek, Clay Center, Kan., 
has been commissioned a lieutenant 
(j.g.) in the navy. The Meek agency 
will be operated by R. A. Bruggemann 
and Maxine Ruhr. 

Twin brothers, Albert B. and Henry 
G. Moll, Dixon, IIll., agents of Travelers 
attached to the Peoria branch office, 
joined the naval reserve. Albert is at 
Great Lakes naval training station and 
Henry is an ensign in training at Har- 
vard. 

S. R. Feller of the judge advocate gen- 
eral’s division of the War Department 
has been advanced from major to lieute- 
nant-colonel. Colonel Feller is a former 
deputy New York insurance superinten- 
dent. 

Chester J. Chastek, president of Chas- 
tek & Wheelock, Seattle local agency, 
who has been in the navy for several 
years, has been advanced to commander. 
He is navy liaison officer attached to the 
staff of Col. Walter J. DeLong, Wash- 
ington state director of selective service 
in Seattle. 

Lieut. Norbert W. Hart, who for- 
merly traveled the Pacific Northwest as 


special agent of the Employers group, 
is being transferred from Minneapolis 
to Seattle. He has been attached to the 
naval aviation cadet selection board. 

Lt. Col. C. E. Howland, who is on 
leave of absence from American Surety 
and New York Casualty as assistant 
manager at Newark, has been promoted 
to colonel. He is now in England. 

Edward Lawson, son of E. D. Law- 
son, vice-president and western manager 
of Fireman’s Fund, has started his train- 
ing as a midshipman in Abbott Hall, 
Chicago. He recently graduated from 
Brown University. 

Paul Sweeney, formerly manager of 
the Insurance Exchange of Los Angeles, 
who has been in the army for the past 
year, has been honorably discharged frm 
service with the rank of staff sergeant, 
and now is at his home there recuperat- 
ing. 

Mortimer E. Sprague, vice-president 
of Home of New York, who is on leave 
of absence for service in the army, has 
been promoted to lieutenant colonel. He 
is an executive of the planning division, 
transportation corps, Washington, D. C. 


Senate Hearings 
Are Reopened 


(CONTINUED FROM PAGE 1) 
lating the federal anti-trust laws and in 
this connection the report states that 
the Bailey-Van Nuys bill should be 
actively supported. The report states 
that despite denials the goal is to first 
destroy state regulation, then to sub- 
stitute federal government regulation 
and finally to put the federal govern- 
ment into the insurance business. 

The third attack upon the insurance 
business, according to the report, is the 
McCarran bill to set up a government 
fund for the bonding of federal em- 
ployes. In the fourth place there is the 
study of all accident and health insur- 
ance activities being conducted by the 
Social Security Board Bureau of Re- 
search & Statistics. The purpose of this 
study, according to the report, is to put 
the government in the business of 
compulsory insurance against sickness, 
disability, doctor and hospital bills. 
Then there is the pending legislation 
to authorize the government to enter 
the aviation insurance business. There 
was| the recent suggestion by the Sec- 
retary of the Treasury that there be 
allowed on individual income taxes a 


post-war credit or rebate in the form 
of government life insurance. Finally 
is the Wagner bill for a vastly expanded 
social security setup. 

An attempt to destroy private initia- 
tive and to inflate governmental opera- 
tions for political purposes should be 
opposed by all business in the interest 
of the public, the committee states. 

The Insurance Federation of Penn- 
sylvania has adopted a resolution sup- 
porting the states rights insurance bills 
in Congress. The memorial contains 
a well considered statement of the 
grouncs on which passage of the bills 
is urged. 

Russell of Texas, one of the five sign- 
ing the minority report of the House 
judiciary committee opposing the states 
rights bill, spoke on the floor of the 
House Tuesday for 80 minutes. Among 
other things he dwelt on the charge man- 
ufactured by the opposition that passage 
of this legislation would give the green 
light to insurance companies to increase 
premium rates. 


Chicago Forum Planned for 
Dec. 11 on State vs. U. S. 
Control of Insurance 


A forum of distinguished speakers 
representing various interests is being 
secured for a dinner meeting of the in- 
surance committee of the Chicago Bar 
Association Dec. 11 to argue pro and 
con the subject “State vs. Federal Con- 
trol of Insurance.” 

As projected by Sam Levin, commit- 
tee chairman, it is “hoped to secure an 
outstanding life company president of 
the east, a fire company president who 
has taken a prominent part in arguing 
this issue, a leading casualty company 
executive; representatives of stock and 
mutual companies; a noted insurance 
department manager of a great industry, 
and Insurance Director Jones of the IIli- 
nois department or N. P. Parkinson, 
chief deputy director. 

The dinner and forum will be held in 
the dining room of the bar association. 
An open invitation to interested mem- 
bers of the insurance fraternity is issued 
by Mr. Levin to attend, but early reser- 
vations should be made as an overflow 
meeting is anticipated. 

Ambrose B. Kelly of the American 
Mutual Alliance is chairman of the sub- 
committee having direct charge of 
arrangements for the forum. 





New Controller's Group Members 


The following have been elected 
members of the Controllers Institute of 
America: John C. Barrows, comptroller 
of American Surety; John H. Eteson, 














agent. 








VERY REAL 
of safeguarding a plant 
against fire and explosion is accom- 
plished through our alert engineering 
service. This benefits both client and 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, 
Nov. 29, 1943 
Par Div. Bid Asked 
Aetna Cas. .... 10 00* 137 141 
Aetna Fire .... 10 1.80* 54% 566% 
Aetna Life ere 1.40* 34 35% 
Amer. Alliance. 10 1.20° 22% 24 
Amer. Equitable 5 1.00 18% 20 
Amer. Home.... 10 ai 10% 12% 
Amer. (N. J.)... 2.50 60* 15 16 
Amer. Surety... 25 2.50 59 61 
galti.-Amer. ... 2.50 .40* 7% 8 
IE nate baa 100 21.00 60 580 
Camden Fire 5 1.00 22 23 
Cemtl: CbS.acccs 5 1.60* 38% 40 
Contl. N. Y.... 2.50 2.00° 45. ise 
Fidelity-P hen.. 2.50 2.20° 45% 47 
Dire ASU. .c0s> 10 2.50* 62 65 
Firemen’s (N.J.) 5 .40 12% 13% 
Fireman’s Fund 10 3.00 86 88 
Franklin Fire... 5 1.40* 27% 29 
Glens Falls. » § 1.60 42 44 
Globe & Repub. 5 .50 8% 9% 
Gt. Amer. Fire. 5 1.20* 27% 29 
Gt. Amer. Ind... 2 .20 13 15 
Hanover Fire... 10 1.20 26% 28 
Hartford Fire... 10 2.60* 95 97 
Home (N. Y.).. 5 1.60 30% 381% 
Ins, Co. of N. A. 10 3.00* 81 83 
Maryland Cas... 1 6% 7 
Mass. Bonding. 12.50 3.50 73 75 
Mer. (N.Y.) Com. 5 2.00* 46 48 
wes CU ceéess 10 1.25° 23 25 
Natl. Fire...... 10 2.00 58 6& 
Natl. Liberty... 2 40 7% 
Natl. Un. Fire.. 20 5.00* 184 1st 
New Amst. Cas. 2 1.00 26% 27% 
New Hamp..... 10 1.80* 45 47 
North River.... 2.50 1.00 22 23% 
Obie CRB. .cc0cs 5 .70 21 23 
Phoenix, Conn.. 10 3.00* 86 89 
Preferred Acci.. 5 1.00 14% 15% 
Prov. Wash..... 10 1.40° 35 37 
St. Paul F. & M. 62.5010.00% 295 305 
Security, Conn.. 10 1.40 36 38 
Sprefid. F. & M. 25 4.75° 126 130 
Standard <Acci.. 10 2.50 64 66 
TIRVOROTS ccccce 100 16.00 460 470 
uo®&sF. 4G... 3 1.50° 36% 38 
Us. Be WeOicscse 4 2.00 48% 50 


*Includes extras. 








auditor State Mutual Life; Charles Van 
R. Marsh, assistant treasurer and comp- 
troller of Fidelity & Deposit, and Fred- 
erick R. Gales, comptroller Pacific Mu- 
tual Life. 








‘fpenncarsd eighty years of 
experience stands behind 
the fire insurance protec- 

tion provided our policy- 
holders. Industry has long 
relied upon these two com- 
panies for financial safeguards 
against fire and other property 
destroying hazards. 
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Make Progress in 
Framing Uniform 
A. & H. Policy Tests 


Commissioner Group 
Adopts Report with 
Amendments 


NEW YORK—At the meeting of the 
accident and health committee of the 
National Association of Insurance Com- 
missioners, presided over by Jones of 
Illinois, the report of the subcommittee 
on uniform procedure for the filing of 
forms and what the forms should em- 
brace was approved with some amend- 


ments, subject, however, to further 
study by the committee which expects 
to have a final report at the annual 
meeting. The main difficulty seems to 
be with the question of riders. The 
committee has discussed the question 


back and forth and sideways and is not 
yet agreed on a final report. That will 


The 


be a major topic for discussion. 
report of the subcommittee appeared 
in THE ;NATIONAL UNDERWRITER of 
Oct. 14. 


The changes recommended are under 
the heading “Brief Description” at end 
of paragraph 1 where such must be 
printed at the top of the first page. The 
amendment provides for top and bot- 
tom. Under the heading “Benefits (In- 
demnities)” at the last line of subhead 
2 the words “except as hereafter lim- 
ited” are added. Under “Applications” 
the subsection 2 is changed to “must not 
be based on representations and war- 
ranties.” 

Under “Riders” the sentence “If the 
rider purports to reduce or eliminate 
coverage of policy ’ is cut out. The 
signature of the insured on all riders is 
also provided. 


Other Amendments Stated 


Under the heading “General, 
laneous or Additional Provisions” the 
first paragraph reads now “Such pro- 
visions unless appearing on the face of 
the policy shall immediately precede or 
follow the standard provision.” At the 
end of the sentence which ends with 
“permitted by such law” there shall be 
the words “unless such policy is amend- 
ed by riders or endorsements to comply 
with the law of a particular state.”’ The 
paragraph which begins “Such pro- 
visions should include a statement” is 
entirely eliminated. 

Under the heading “Use of exceptions 
and reductions” provision 6 which is 
headed “Certain exceptions—causal con- 
nection” the entire sentence is now 
“Subhead 6 A.” Under heading 10, sub- 
head A entitled “Covered as sickness” 
now becomes 6 B. In 6 B a clause 
reads “then such provisions constitute 
reductions.” The word “exceptions” 
takes the place of “reductions.” The 
other subheads under provision No. 10 
run A, B, C and D. 

There were suggestions made that 
where there are limitations as to cover- 
age that affect the amount of insurance 
they should appear in the insuring 
clause. This is particularly true where 
benefits are reduced after certain ages. 
It was further felt that policies of mu- 
tual companies should all have a clear 
participating clause. 


Suggestions of Guertin 


Actuary Guertin of the New Jersey 
department made a number of recom- 
mendations, stating that all departments 
are undergoing an avalanche of new pol- 

(CONTINUED ON PAGE 27) 


Miscel- 


Gontrum Urges Commissioners Royal, Eagle, Globe 
to Tackle Unfinished Tasks 


NEW YORK—Eloquently decrying 
the trend toward further centralization 
of government and denouncing those 
who urge more and more federal con- 
trol as the panacea for all our ills, J. B. 
Gontrum, associate judge third judicial 
district of Maryland and former Mary- 
land commissioner, told the Tuesday 
session of the National Association of 
Insurance Commissioners that by work- 
ing for greater simplification and uni- 
formity of laws, regulations and policy 
forms and by taking the lead on the 
way to simplicity and common sense, 
“commissioners and insurance men alike 
can do much to impress the public with 
the wisdom of continuing our constitu- 
tional division and localization of author- 
ity in insurance matters.” 

“Cooperation and understanding among 
the states are essential if the drive for 
federal power is to be stopped,” he 
warned. “The commissioners and in- 
surance men can make a great contri- 


bution to the preservation of states’ 
rights by closer cooperation among 
themselves, The country looks to in- 


surance, If the insurance supervisors of 
the various states demonstrate that they 
can solve their differences, maintain a 
reasonable uniformity of laws and regu- 
lations, and eliminate some _ irritating 
conflicts and misunderstandings, the 
cause of states’ rights generally will be 
much aided. 


Cites N. A. I. C. Record 


“This organization has an impressive 
record of achievement. It unquestionably 
has demonstrated that nationwide busi- 
nesses can be supervised efficiently by 


the individual states. There are, of 
course, matters that still await solution, 
and much remains to be done.” 


Judge Gontrum recalled that as a 
commissioner he repeatedly urged the 
establishing of a central clearing house 
for information useful to the commis- 
sioners and the insurance industry alike. 
He said that while he never succeeded 
in winning a majority support for the 
plan he still believed that such a step 
would bring about closer cooperation 
among the commissioners themselves 
and between the insurance business and 
the supervising officials. 


Defense Against Encroachment 


Such an agency, he said, would be one 
of the strongest defenses against fed- 
eral encroachment and would not at all 
infringe on the independence or au- 
thority of any commissioner. However, 
he cautioned those who might agree 
with him that if an idea is sound it will 
eventually triumph and that undue 
haste or impatience merely serves to 
delay and more serious still, might af- 
fect unfavorably “the fine spirit of mu- 
tual understanding and confidence that 
binds you together into the greatest 
democratic and cooperative organization 
in the United States.” 


Vital Issue May Hinge on Contest 


The contest of local self-government 
and individual liberty as against federal 
bureaucracy may well be decided upon 
the issue of American insurance, des- 
pite the natural aversion of the insurance 
fraternity to engage in a bitter con- 
troversy with their government in time 
of war, said Judge Gontrum. The issue 
is far greater even than the insurance 
business with millions of policyholders 
and its billions of dollars of resources, 
he stated, declaring that “the defense of 
insurance involves the defense of Ameri- 
can liberty.” 

Paying his respects to those who 
would like to bring insurance and every- 
thing else under federal control, Judge 
Gontrum said: 

“The spectacle of the great insurance 
industry, still relatively free, prospering 


universally, respected and trusted, is 
source of constant irritation and re- 
sentment to the bureaucratic mind. ie 
last great business to remain under stat 
supervision, insurance is the final, un- 
answerable argument for states’ rights 
and against federal domination. It stands 
as a massive obstacle to the final an- 
nihilation of local self-government. It is 
an ever increasing challenge to federal 
bureaucracy. Comparisons are embarras- 
sing and dangerous. 

He urged insurance men and 
missioners to identify their cause 
that of all other true Americans.” 


Hartford A. & I. Seeks 
Agents’ Post-War 


Plans in Contest 
HARTFORD—Hartford Accident is 


inaugurating a contest among its agents 
for letters on agency post-war planning 


com- 
“with 


and business development. Any agent 
or employe of an agency representing 
the company may compete. The let- 
ters are to be in the form of a reply 
to a letter from Lt. S. E. Graham, for- 
merly special agent in charge of Hart- 
ford Accident’s Wilkes-Barre, Pa., office, 


now in North Africa as detachment com- 
mander of the 12th General Hospit al. 


Entries will be divided into three 
groups, those from cities of less than 
5,000 population, 5,000 to 50,000 popula- 


tion and population of more than 50,000. 
In each group, there will be awarded 


one $500 war bond, five $100 bonds and 
25 bonds of $25. The six best letters 
in each group will be sent Lieutenant 
Graham. 
March 1 Deadline 

The contest opens immediately and 
letters must be submitted before March 
1, 1944. Judges are L. J. Ackerman, 
Hartford, dean of Connecticut Univer- 
sity school of business administration 


and acting dean of Hartford College of 
Insurance, J. C. O’Connor, Chicago, 


editor “Fire, Casualty & Surety Bulle- 
tins” of THe NATIONAL UNDERWRITER, 
and A. H. Case, Marion, Kan., former 


chairman of the National Association of 
Insurance Agents rural agents commit- 
tee. Mr. Case has waived the right of 
his agency to participate in awards. 


N. Y. Hearing on 
“Comp” Plan Dec. 15 


NEW YORK—tThe New York de- 
partment will hold a hearing on the new 
compensation rating plan Dec. 15 at its 
offices, 61 Broadway, New York City. 


Ohio Managers Hear Leslie 


CLEVELAND—The Ohio Associa- 
tion of Casualty & Surety Managers held 
a special luncheon meeting here Wednes- 
day, at which William Leslie, general 
manager National Bureau of Casualty & 
Surety Underwriters, discussed current 
issues informally. Mr. Leslie was here 
in connection with his appearance on the 
program of the insurance division of the 
American Management Association. 


U.S.F.&G. to Pay Bonus 

. S. F. & G. has voted to pay an 
extra half month’s salary Dec. 15 to 
those of its 2,650 employes continuously 
in service since Dec. 31, 1942. The 
company is sending a Christmas token 
to its 407 employes in the armed 
services. 


Each to Have 
- Own President 


O'Loughlin, McCagg, 
Smith Named—Spencer 
Executive Director of All 


NEW YORK—Concurrently with the 


retirement on Dec. 31 of Frank J. 
O'Neill from the presidency of Royal 
and Eagle Indemnity, Kenneth Spencer 


will also withdraw as president of Globe 
Indemnity. The announcement makes it 
that while Mr. O’Neill is retiring 
active business duties, Mr. Spencer 


clear 
from 





KENNETH SPENCER 


will continue to serve the Royal-Liver- 
pool groups, with which he has long 
been identified, in a new capacity—that 
of executive director of the three cas- 
ualty-surety companies. From the same 
date each of the three companies will 


have its own president. These men are 
well known to the producers and staffs 
of their respective organizations, and to 
the insurance industry throughout the 
country. 

Succeeding Mr. O’Neill as president of 
Royal Indemnity will be John F. 
O'Loughlin, who joined the company in 
1921 and since 1936 has been vice-presi- 
dent in charge of the New York metro- 
politan department. As president of 
Eagle Indemnity the directors have se- 
lected George W. McCagg, vice-presi- 
dent, whose association with Eagle dates 
from 1927 when he became its general 
agent at San Diego. Clarke Smith, who 
has held various positions of responsi- 
bility with Royal-Liverpool since 1926, 
and who became vice-president of Globe 
Indemnity last January, succeeds Mr. 
Spencer as president of Globe. 


Cooperation and Competition 


The companies, while cooperating in 
maintaining country-wide service facili- 
ties and internal administrative func- 
tions, will nevertheless freely compete 
through independent staffs. Royal and 
Globe have had successful careers since 
1910 and 1911, respectively, and Eagle 
since 1922. Beginning in 1931 the three 
companies have jointly operated many 
functions such as claims, engineering, 
payroll audits and various internal de- 
partments. Twelve years of such coop- 
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erative endeavor have demonstrated i 
value to producers and pdlicatushinrs. 
The new developments depart from this 
pattern in only two important particu- 
lars: For the first time Eagle Indemnity 
will have a president separate from that 
of Royal Indemnity, and the three com- 
panies will have a single senior execu- 
tive. Production and underwriting func- 
tions will continue to be entirely indi- 
vidual and competitive, but the new ar- 
rangement is designed to make for 
greater efficiency in more than one im- 
portant direction. 

A. Duncan Reid, former president of 
Globe, and Mr. O'Neill in 1931 begana 
series of studies which Mr. O’Neill and 
Mr. Spencer have continued since Mr. 
Reid's retirement in 1939—all aimed at 
determining how the three companies 
could better provide the highest type of 
service, Mr. Spencer relates. “Twelve 
years of study and experiment have jus- 
tified the effort, and with continual en- 
hancement to each of our agents of the 
value of his agency relationship which 
we count as our proudest possession,’ 
he said. “The experiment was not made 
less difficult by our determination that 
each company with its staff and produc- 
ers should be able to compete freely with 
one another and develop to the highest 
degree individual initiative and personal 
service. Our experience has demon- 
strated anew what most of us have long 
known, namely, that in the insurance 
business intelligent,”*¢lean and fair com- 





¥F. J. OONEILL 


petition benefits not only the competi- 
tors but also the public we serve. 


Undertakes Research Job 


“Now that Mr. O’Neill feels the time 
has arrived when he should enjoy the 
rest to which his long and able efforts 
have entitled him, opportunity is af- 
forded for Royal and Eagle, as well as 
Globe, each to have a president of its 
own, and for me to continue with the 
help of a few, well-tried assistants to 
explore further possibilities for improved 
facilities and greater economies. I un- 
dertake what is essentially a research job 
with complete confidence that each of 
the three casualty-surety companies is 
in comipetent hands which will guide it 
to higher standards of usefulness that 
will insure greater success in the years 
to come. 

“The expanding needs of the Ameri- 
can people in the post-war days will pro- 
vide more avenues for service and 
greater responsibilities for all insurance 
men and women. I consider as one of 
the most interesting and worth-while 
features of my new office the increased 
opportunity it will afford for the educa- 
tion and advancement of every member 
of the staffs of our three companies to 
help us meet those enlarged responsibili- 
ties for service to our producers and 
their clients.” 

The other chief executive officers of 
Eagle Indemnity will be E. B. Thistle, 
H. C. Houlihan, T. Y. Beams and M. W. 
Slawson, vice-presidents. Of Globe In- 
demnity, vice-presidents: Walter S. Bar- 


Three New Casualty Company Presidents 








JOHN F. O’LOUGHLIN 
Royal Indemnity 





G. W. McCAGG 
Eagle Indemnity 








CLARKE SMITH 
Globe Indemnity 











ton, M. A. Craig, W. J. Thompson, L. R. 
Swezey and John P. McCormick; coun- 
sel and secretary, James J. McQuirk, pe 
secretary, H. Rankin; treasurer, E. 
Scheitlin, and assistant secretary, Gra- 
ham Watts. Of Royal Indemnity, H. 
Houlihan, T. Y. Beams, T. L. Bean, EI- 
lis H. Carson and A. W. C. Seymour, 
vice-presidents. 

With the following exceptions, the 
titles are the same as they have been: 
Mr. Slawson was production manager of 
Eagle; Mr. McCormick was secretary of 
Globe; Mr. Watts was associate super- 
intendent of the liability department of 
Globe; Mr. Bean was production man- 
ager of Royal; Mr. Carson was superin- 
tendent of the liability department of 
Royal; Mr. Seymour was assistant man- 
ager of the Metropolitan department of 
Royal. 

As executive director, Mr. Spencer 
will have as his immediate assistants, the 
following, each of whom will be an ex- 
ecutive officer of all three companies: J. 
B. Clancy, controller and secretary, F. 
S. Perryman, actuary and secretary, and 
A. E. Wales, treasurer of Eagle and 
Royal and assistant treasurer of Globe. 
Attached to this department will also be 
T. Corwin Steele as executive assistant. 

The investment department of the 
three companies will continue in charge 
of Bruce Brodie as financial secretary. 


Career of McCagg 


Mr. McCagg in 1927 became general 
agent for Eagle at San Diego. Two 
years later he was appointed special 
agent for Royal and Eagle Indemnity 
out of Los Angeles. In 1930 he was 
transferred as special representative to 
the south, making his headquarters at 
Atlanta. 

On the strength of his production rec- 
ord in that area, he was called to the 
home office of Eagle Indemnity in 1931 
as assistant to the production manager. 
Three years later he became production 
manager for Eagle, in which capacity he 
served for the next six years. In 1940 
he was appointed assistant manager of 
Royal Indemnity’s metropolitan office, 
from which position he was promoted to 
vice-president of Eagle. 

O’Loughlin Started with Travelers 


Mr. O’Loughlin’s career started with 
Travelers in 1907 where he remained un- 
til 1921, serving first in the casualty in- 
spection division, then as compensation, 
liability and automobile underwriter and 
in 1915 transferring to the then new 
burglary and plate glass division of 
Travelers Indemnity. In 1921 he joined 
Royal Indemnity as assistant superin- 
tendent of the burglary division becom- 
ing head of that division the following 
year. 

In 1929 he was put in charge of the 


home office production department. In 
1932 he was appointed resident vice- 
president in charge of the metropolitan 
office of Royal. He was elected a vice- 
president in 1936 continuing his duties 
in charge of the metropolitan office. 

Mr. Smith’s career began with Home 
in the bookkeeping department in 1921. 
He was later appointed special agent of 
Home traveling in the south and east. 
Mr. Smith joined Royal-Liverpool in 
1926 as special agent for Queen in North 
and South Carolina. In 1931 he covered 
five southern states in the production de- 
partment of the groups. In 1935 he was 
brought to New York as assistant super- 
intendent of the special service depart- 
ments of Royal-Liverpool and in 1938 
was made assistant manager of the brok- 
erage, general cover and special service 
departments. Mr. Smith remained in 
this capacity until joining Globe as vice- 
president in charge of production last 
January. 


Spencer Progressive Leader 


Mr. Spencer has been president of 
Globe Indemnity for the last 4% years, 
having succeeded Mr. Reid. He has 
won a reputation as a sound, yet out- 
standingly progressive casualty execu- 
tive. His strong endorsement of re- 
search in the casualty field, notably in 
his talk at the recent annual meeting of 
the National Association of Insurance 
Agents in Pittsburgh, has received wide 
acclaim. That address was as able an 
analysis of trends in the casualty busi- 
ness and what should be done about 
them as has ever been presented. 

For many years active in the affairs of 
the Association of Casualty & Surety 
Executives, Mr. Spencer is in the normal 
line of succession to become its next 


president. 
He is chairman of the association’s 
casualty research committee which 


evolved and sponsored the four-option 
workmen’s compensation rating plan for 
risks developing $1,000 or more standard 
premium and which has already been 
adopted in a number of states. 

As an administrative officer Mr. Spen- 
cer has the true executive’s ability to get 
things done through the cooperation of 
others with a minimum of commotion. 
His insurance career dates from 1911, 
when he was employed by Mr. Reid in 
the Ocean Accident. He went to the 
Globe in 1912 in its Chicago office. After 
three years there he was for a short time 
in the Philadelphia office and in the 
home office. 

Early in 1916 he was transferred to 
San Francisco as assistant manager of 
the Pacific Coast department. In 1920 
he became Pacific Coast manager for the 
Phoenix Indemnity and the Norwich 
Union Indemnity but resigned in 1925 
to go to the Globe Indemnity home of- 


Saunders Heads Chicago 
Casualty Managers Group 


K. O. Saunders, Globe Indemnity, 
was elected president of the Chicago 
Association of Casualty & Surety Man- 
agers at its annual meeting. T. E. 
Barton, Jr., U. S. Casualty, was named 
vice-president, and L. C. Knapp, Great 
American Indemnity, secretary-treas- 
urer. 

Named to the executive committee 
are J. M. Munson, Bankers Indemnity; 
C. M. Hayden, Glens Falls Indemnity; 
James White, Travelers; J. L. Maehle, 
American Surety; E. Irving Fiery, 
Royal Indemnity; George H. Moloney, 
Hartford Accident, and J. M. Fraser, 
London & Lancashire Indemnity, re- 
tiring president. 

The complaint committee consists of 
J. P. Keevers, Maryland Casualty; H. 
N. Douglass, New Amsterdam Cas- 
ualty; V. H. Bartholomew, Standard 
Accident; B. J. Nietschmann, National 
Surety, and W. H. Hansmann, Fidelity 
& Deposit. 

Plans are being laid for the annual 
dinner which will be held in December. 
Messrs. Knapp, Keevers and Frank E. 
Runey, Eagle Indemnity, compose the 
committee in charge. 


Mass. Compulsory Rates Stand 

BOSTON — Commissioner Harring- 
ton, following the public hearing on the 
compulsory automobile liability insur- 
ance rates, announced that he would 
adhere to the schedule as originally 
published, with one small exception. 
The reduction of about 90 cents for 
holders of A gas ration books and in- 
crease of 1214% for holders of C books 
and truck owners will stand. This 
means, according to the commissioner, 
a reduction of about $10,000,000 in pre- 
miums. Strong opposition to the in- 
crease in truck rates was made at the 
hearing, but without effect. 

The only change from the original 
schedule is the transfer of a small ham- 
let, Medway, to a lower rated zone. 


Aetna Life 5% Bonus 


The Aetna Life companies have voted 
additional compensation in the amount 
of 5% on earnings during this year to 
the 7,100 employes on regular payroll. 
Employes who have entered the serv- 
ice since October will share in the dis- 
tribution and on the same basis. This 
is in addition to the special provisions 
made for all employes and paid at the 
time they don uniform. 








fice as assistant secretary. He was 
made vice-president in 1927 and in 1936 
became secretary and a director. 
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More Uniformity 
ls Much Needed 
by Commissioners 


Laws and Legislative Com- 
mittee Seeks to Lessen 
Confusion 


NEW YORK—tThe meeting here of 
the committee on laws and legislation 
of the National Association of Insur- 
ance Commissioners was presided over 
by Chairman Fraizer of Nebraska. The 
first subject taken up was the progress 
that had been made in the effort to have 
states adopt the uniform law known as 
the commissioners bill on unauthorized 
insurance which, in brief, stipulates that 
companies domiciled in such a state may 


not do an unauthorized business in any 
other state. This bill has been passed 


in California, Idaho, Maryland, Mon- 
tana, New Hampshire, Oregon and 
South Dakota. Virginia has also 


adopted the law, but it does not include 
life and disability insurance. 

There was considerable discussion on 
the so-called Scheufler plan proposed 
by the Missouri commissioner. He has 
secured an agreement among the com- 
panies of his state that they will permit 
him to accept service on any suit 
brought against them in states where 
they are not authorized. 


Demands Uniformity 


Chairman Fraizer emphasized the 
great need for uniform legislation and 
as far as possible uniform rulings so 
that there would be as little confusion 
as possible and that conflicts and mis- 
understandings would be reduced to a 
minimum. 

The committee voted to urge com- 
missioners in states that have not adopt- 
ed the uniform liquidation act to get 
behind the measure vigorously. 


Highway Mutual Reduces 
Liquor Liability Rates 


Highway Mutual Casualty has ob- 
tained a new reinsurance contract on 
liquor liability coverage under the Illi- 
nois dram shop act and is offering this 
insurance throughout the state on a rate 
scale which is about 25% below that 
which it previously had in effect. It 
has written a substantial volume of the 
coverage at the new rates and in Octo- 
ber had its greatest month with $51,661 
premiums in all lines, increase about 
12% over October, 1942. For 10 
months, premium volume is _ about 
$400,000 and E. H. Rieke, agency man- 
ager, stated the company probably will 
have its first $500 ,000 year. 

Robert P. Butts, Springfield, Ill, 1lo- 
cal agent, has been appointed exclusive 
policy writing agent for liquor liability 
outside of Chicago and Cook county. 
He also is a special representative of 
Highway Mutual in his territory de- 
veloping agencies to write compensa- 
tion, occupational disease and general 
liability ; 

The new liquor liability rules of this 
company call for 25% additional pre- 
mium for additional interest as com- 
pared to 40% previously. The term 
rule also has been changed to three an- 
nual premiums less 20%, instead of less 
15% as heretofore. 

Highway Mutual is sponsoring a bi- 
weekly radio program over WJJD 
which started this week and will con- 
tinue for eight weeks. The program is 
Tuesdays and Fridays. 

In the past Equity Mutual has been 
the only company in the Illinois field 
writing liquor liability at such low 
rates. 


President of Milwaukee 
A. & H. Company Dies 





CHARLES G. TRAPHAGEN 


Charles G. Traphagen, 82, president 
and treasurer of Time of Milwaukee, 
and widely known in accident and health 
circles, died there several hours after 
becoming ill at his office and being taken 
to a hospital. He has been associated 
with Time for 25 years, having suc- 
ceeded J. O. Paddock, founder and first 
president, after his death in 1918. Before 
that he had been manager for R. G. 
Dun & Co. at Duluth, Minn., for many 
years. In former years he was very 
active in the Health & Accident Under- 
writers Conference. 


Aetna Casualty Eliminates 
Some Auto Endorsements 


Aetna Casualty has eliminated five 
non-premium automobile endorsements 
to conserve time and material! in 
home office and field. The endorsements 
are on individual automobile policies in- 
volving bodily injury or material dam- 
age, and concern changes of car, address, 
place of principal garaging, occupation, 
and description of car or facts pertaining 
to its purchase. Instead of having these 
endorsements prepared and attached to 
the policies and recorded in the home 
office, a small acknowledgment form 
now is filled out in duplicate with 
changes checked by the local office in 
small squares on the form. One copy is 
kept by the local office, and one is sent 
to the broker or agent. The changes are 
noted on the local office’sj;copy of the 
policy and are incorporated in the re- 
newal. 


Economics Society Breakfast 

NEW YORK-—Speaking at a break- 
fast given by the Insurance Economics 
Society Wednesday morning to members 
of the insurance press and others Harold 
R. Gordon, managing director, outlined 
its objectives as being (1) unified opin- 
ion to maintain insurance as a free en- 
terprise; (2) development of research 
work, and (3) a long range educational 
program directed to the public. 

Others who spoke were C. O. Pauley, 
secretary Great Northern Life and presi- 
dent of the society and W. T. Grant, 
president Business Men’s Assurance and 
chairman executive committee. 


N. Y. Club’s Party Dec. 15 


NEW YORK—tThe Casualty & 
Surety Club will hold its Christmas 
party Dec. 15. Representatives of the 
Army and Navy just back from the 
fighting fronts will be special guests. 


Ernest Ingold, president of the San 
Francisco chamber of commerce, ad- 
dressed the Fire Underwriters Forum 
there, giving “A Post-War View- 
point.” 





Move to Strengthen 
Commissioners 


“Comp” Committee 
NEW YORK—Decision to revamp 


the subcommittee along lines which will 
permit it to meet oftener and make a 
real study of pressing problems was the 
main feature of the workmen’s compen- 
sation committee meeting of the Na- 
tional Association of Insurance Com- 
missioners. The aim is to have it rep- 
resent predominantly states using Na- 
tional Council on Compensation Insur- 
ance rates, with a membership made up 
of commissioners who can give the 
needed time to the necessary confer- 
ences and located near enough to New 
York City to be available for meetings 
at the National Council headquarters. 

Duel of Wisconsin resigned by letter 
as chairman of the subcommittee. He 
was not present for the meeting. No 
meetings of the subcommittee have 
been held since the annual meeting last 
June. The subcommittee is to consider 
not only the recommended removal of 
the contingency loading factor and the 
adoption of a possible substitute to iron 
out fluctuations in experience but also 
the justification of expense loadings, a 
subject which Harrington of Massachu- 
setts again brought to the fore, and the 
revamping of the entire rate-making 
structure, which is involved in the 
widely publicized controversy between 
McCormack of Tennessee and C. W. 
Hobbs, the commissioners’ representa- 
tive on the National Council. 

Harrington also suggested that the 
interstate rating committee report its 
findings, in so far as they applied to 
compensation, to the subcommittee. 
Chairman McCormack of the executive 
committee suggested that the subcom- 
mittee be empowered to report to the 
executive committee in the time be- 
tween now and the annual meeting in 
June. 


Roeber Reports 


Manager William Roeber of the Na- 
tional Council said that the question of 
the contingency loading factor is being 
studied but that no conclusion has been 
reached. He pointed out that there is 
necessarily a considerable lag in the 
use of policy year data but that they 
are the only really reliable data there 
are. An effort is being made to de- 
velop a “trend factor” but the difficulty 
is to find material that can be relied 
on. Several plans have been suggested 
but each has difficulties. He said that 
any such trend factor would be coupled 
with some flat factor which would take 
the place of the contingency loading 
factor. 

In asking for a justification of the 
expense factor in the rates, Harrington 
stressed the need for adequate statis- 
tical data if the small policyholders are 
not to complain that they are getting 
worse treatment than the insured with 
a standard premium of $1,000 or more a 
year. He contrasted the small number 
of risks having annual premiums of 
$1,000 or more as against the large num- 
ber with annual premium less than that 
figure. 

“We should give the lowest possible 
rate,” he said, “whether the insured is 
paying less than $1,000 or more than 
$1,000, and we should take into consid- 
eration the solvency of the companies. 
This is possible only if we can go on 
statistics and not wander off into the 
realm of guesswork.” 

The committee held an executive ses- 
sion to enable Mr. Hobbs and Commis- 
sioner McCormack to give their repec- 
tive sides of their controversy. 


Yorkshire Enters “Comp” Field 


Yorkshire Indemnity commencing Jan. 
1 will enter the compensation field in 
New York and New Jersey. It is en- 
gaged in a policy of gradual expansion 
and hence will not introduce compensa- 
tion writing in additional states at pres- 
ent. 


Countersignature 
Principles Asked 
for Guidance 


Chairman Abrahamson 
Reports on What the Com- 
mittee Has Accomplished 


NEW YORK—Much 


taken at the meeting of the committee 


interest was 


on laws and legislation of the National 
Association of Insurance Commission- 
ers in the report of the special commit- 
tee on countersignature, which was ap- 
pointed by President Harrington, it be- 
ing C. A. Abrahamson, Omaha loca} 
agent, chairman; W. H. Bennett, counsel 
National Association of Insurance 
Agents; J. R. Berry, general counsel 
National Board; A. Vv. Gruhn, manager 
American Mutual Alliance and Ray 
Murphy, assistant manager Association 
of Casualty & Surety Executives. 

Mr. Abrahamson explained that all the 
members of the committee except him 
were attorneys. The committee found 
it not feasible to attempt to design a 
uniform bill because it would involve 
many changes in basic laws in a num- 
ber of states. Almost all states have a 
countersignature law, but the main ob- 
jectionable feature in most of them is 
the provision relating to the division of 
commission between the resident or 
countersigning agent and the outside 
agent controlling the line. 

The committee felt, therefore, that its 
function should be to recommend cer- 
tain principles which might be followed. 
He explained that the buyer of insurance 
has no interest whatever in countersigna- 
ture laws. Such laws are aimed to in- 
sure the states that they will receive the 
proper allocation of taxes on business 
written within their own borders. The 
committee was of the opinion that in the 
contract there should be no stipulation 
as to the amount of commission paid 
the resident agent. The percentage 
should be a matter of agreement between 
the two parties. 

In addition to the report the commit- 
tee submitted a statement of principles 
elaborating, as it was explained, a bit on 
its formal report. 


H. & A. Conference 
Dates May 16-18 


NEW YORK—The 1944 annual 
meeting of the Health & Accident Un- 
derwriters Conference will be held at 
the Edgewater Beach Hotel, Chicago, 
May 16-18, it was announced, following 
a meeting of the executive committee 
held here Monday afternoon. The con- 
ference will also hold a one day mid- 
winter meeting in Chicago as early in 
February as can be arranged. 

Celina Mutual Casualty of Celina, 
O., and Michigan Hospital Benefit As- 
sociation of Detroit were admitted to 
membership. 

H. P. Skoglund, president of North 
American Life & Casualty, presided. 


Agger May Not Seek 
Reappointment in N. J. 


It is understood that Dr. E. E. Agger, 
commissioner of banking and insurance 
of New Jersey, will not seek reappoint- 
ment on the expiration of his term next 
March as he prefers to return to his col- 
lege activities. 


The Accident & Health Club of New 
York will hold its annual Christmas 
dinner Dec. 16 at the Elks Club. 
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BRINGING PEACE 
IN 


WARTIME 


To bring peace of mind by releasing 
from fear of financial loss is one of the 
most important functions of insurance. 


To bring real satisfaction to the Agent 

or Broker by unceasing efforts to help 
him improve his business, is the con- 
stant aim of Manufacturers. 


MANUFACTURERS 
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Dependable Insurance 
Service 
plus 
Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 


pany for aggressive agents. Writing Automo- 


bile, Plate Glass, Burglary and Public Liability. 


The 


: Buckeye Witte, 
Casua tuCo. 


MIOME OFFICE 


Columbus,Ohio 
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Federal Life 
to Have Capital 
of $1,000,000 


A special meeting of stockholders of 
Federal Life has been called for Dec. 14 
to vote on a proposal to increase the 
capital from $375,000 to $1,000,000. This 
would be accomplished by declaring a 
pro rata common stock dividend of 
$625,000. The capitalization would con- 
sist of 100,000 shares of $10 each. 

Chairman Isaac Miller Hamilton de- 
clared that with the increase in capital 
there will be more than $500,000 of 
net surplus, $350,000 contingency reserve 
and potential profits, when payments are 
completed on real estate sold under con- 
tract, of $250,000. 

The articles of incorporation will also 
be amended in other respects to bring 
them up to date and make them comply 
with the present Illinois insurance code. 





Sickness Only Form Issued 
by Continental Casualty 


Continental Casualty has brought out 
a new sickness only contract which is 
devised to meet agency requests to 
bridge a gap that frequently keeps po!l- 
icv holders from having complete per- 
sonal protection. It is termed the “pro- 
gressive sickness” policy, and pays for 
total disability for one year—house con- 
finement not required. The premium is 
unusually low for such coverage, being 
$5 per $5 monthly indemnity. 

The policy may be sold only to men 
18-54 who carry or apply for at least a 
like amount of Continental accident pro- 
tection on any of its four commercial di- 
vision contracts or the lifetime non-can- 
cellable accident income policy. 

J. K. Dennis, superintendent of agents 
of the commercial accident and health 
and non-cancellable accident division, 
said it is equally important that a man 
buy both sickness and accident protec- 
tion in order to have complete personal 
coverage. Disability resulting from sick- 
ness causes by far the heaviest drain on 
manpower and pocketbooks. A survey 
by the Department of Labor, American 
College of Surgeons and National Asso- 
ciation of Manufacturers, shows 92% 
of absenteeism in war plants is attributed 
to illness and only 8% to accidents, Mr. 
Dennis said. 





North American Has New 
Policy for War Workers 


The “liberty protection plus” policy 
of the North American Accident, in- 
tended primarily for war workers and 
offered at a rate comparable to that for 
group insurance, is non-prorating, is 
classified by industry instead of occu- 
pation, with only two classes, and is 
sold to men and women at the same 
rate. It pays for two years for total ac- 
cident disability, with one-fourth there- 
after for life and one-half partial for 
six months; six months for illness from 
eighth day, full for confining and one- 
half non-confining (may be written with 
house confinement not required, at 
higher premium) and 50% additional 
for two months for hospital. 

Classes not insurable include air- 
plane or aircraft “employes making 
flights or testing on efild, professional 
athletes, munition plant employes, han- 
dlers of explosives, seamen or divers, 
occupations classified not insurable in 
manual and housewives or domestics. 
For miners, smelter and mill workers, 
lumbermen in woods, mill, yard or saw- 
mill, iron and steel mine employes, elec- 
tric or telephone linemen, structural 
iron workers, stevedores, longshoremen, 
trestle or tunnel workers, building 
movers or wreckers, oil fields, well or 
pipe line workers, ages 16-64, the 


monthly premium for $1,000 principal 
sum and $100 monthly, the maximum 
amount written, is $7.50 for plan C 
(one-half for non-confining sickness) 
with $5 policy fee. For men and women 
in all other occupations the correspond- 
ing premium is $4. 

Women’s diseases may be covered 
for $1 monthly additional in each 
group. Surgical fee endorsement may 
be added which pays $5 to $100 for sur- 
gical operations. The monthly cost per 
unit (1% or two units available) is 50 
cents for men and 75 cents for women. 
Endorsement also may be added to dou- 
ble monthly benefit from first day in 
hospital for sickness as well as accident 
at the rate of 50 cents per $100 monthly 
benefit for men and 75 for women (85 
cents including women’s diseases). 





Milwaukee Christmas Party 


MILWAUKEE—A Christmas party 
for children of the Milwaukee County 
Home for Dependent Children will be 
held by the Accident & Health Under- 
writers of Milwaukee the afternoon of 
Dec. 18 at the Elks Club here. President 
Gilbert Diehl, Business Men’s Assur- 
ance, is in charge and has invited the 
public to attend provided gifts are 
brought for the children. 





Good to Kolob Corporation 

A. Harry Good, for several years asso- 
ciate manager of the F. Edward Walker 
agency of Mutual Benefit Health & Ac- 
cident and United Benefit Life, in Salt 
Lake City, has joined the Kolob Corpo- 
ration, general agency there, as manager 
of its expanded life, health and accident 
department. The Kolob Corporation, in 
addition to fire and casualty companies, 
represents Western Life of Helena in 
Utah. He is succeeded in the Walker 
agency by Persyl Richardson, former as- 
sistant agency supervisor in that organ- 
ization. 


New Springtield, Mo., Company 


SPRINGFIELD, MO. — Physicians 
Life & Casualty, with home office here, 
has been incorporated with $25,000 capi- 
tal to write life, accident and health in- 
surance on the stipulated premium plan. 

The new company is to have 1,000 
shares of $25 par value stock. C. A. Sam- 
mons, president of Postal Mutual In- 
demnity, Dallas, Tex., is shown as hold- 
ing 994 shares. 








Joins North American L. & C. 


Orie Olson, for several years a part- 
ner with George R. Teeson in the Alex- 
andria Insurance Agency, Alexandria, 
Minn., has severed his connection with 
that firm to become district manager in 
eastern North Dakota and part of west- 
ern Minnesota for North American Life 
& Casualty of Minneapolis. 


D. C. Group Promotes Safety 


The Washington (D. C.) Association 
of Accident & Health Underwriters 
through its public relations committee 
headed by E. Paul Jones, is asking 
newspapers there to run a slug follow- 
ing each accident item appearing in the 
paper that “accidents are preventable” 
and giving the telephone number of the 
American Red Cross safety division. 
The Red Cross will give free instruc- 
tions on how to prevent accidents, to 
anyone making inquiry. 





Indiana Travelers Enjoined 


INDIANAPOLIS—The Indiana de- 
partment was granted a _ restraining 
order by the circuit court here against 
Indiana Travelers Assurance which 
enjoins soliciting, accepting or writing 
policies or receiving premiums, effective 
Nov. 26. It also is enjoined from 
handling claims or settlements on busi- 
ness commenced after Nov. 26, but may 
take care of claims on business pre- 
viously approved. Receipts subsequent 
to that date are to be kept separate and 
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“‘TRer cre. ... 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 58 years has made this a living definition. 


Since 1885 The Preferred Accident 
Insurance Company has defended its 
policyholders against loss. Through 
good times, wars and depressions—it 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 
FERRED” 


Prompt settlement of claims has 
made the “Preferred” the preferred 
company of an ever increasing number 


of policyholders and has cemented the 
mutually profitable relationship _ be- 
tween the Company, its Agents and 
Brokers—a large majority of whom 
have been “Preferred Producers” for 


a long period of years. 


You, too, should place your busi- 
ness with “PROMPT PAYING 
PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile|« Accident « Burglary + Plate Glass + Liability « Compensation 
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mot be paid out except for necessary 
operating expenses such as rent and 
salaries of officers and employes. 

This case involves the right of the 
commissioner to supervise companies 
organized under the 1897 assessment 
law. Commissioner Viehmann has won 
the first round and Dec. 8 has been set 
for furt hearing 


Mutual Benefit Radio Program 


Mutual Benefit Health & Accident 
will sponser a half-hour weekly radio 
show over the Mutual network, start- 
ing shortly after Jan. 1. The program 
will be carried by more than 100 sta- 
tions. It will dramatize the careers of 


outstanding successful young men in the 


nation and will be tied up with the 
United States Junior Chamber of Com- 
merce. 
Crowell with Mass. Protective 

Alan W. Crowell, formerly assistant 
director of agencies of Monarch Life, 
has joined Massachusetts Protective. 
He was in Chicago this week consulting 
with R. F. Hoard, agency director. 





Provident Increase Approved 
CHATTANOOGA, TENN.—An in- 
crease in the capital of Provident Life & 
Accident from $1,750,000 to $2,800,000, 
recommended by executive committee 
and approved by the directors, was rati- 
fied by the stockholders. The increase 
is being effected by raising the par value 
of stock from $25 to $40. The quarterly 
dividend of $1 per share will be con- 
tinued. 
More “Ad” Principles in Illinois 
The Illinois accident and health con- 
ference committee headed by George F. 
Manzelmann, president North American 
Accident, met with Illinois insurance de- 
partment representatives last Friday be- 
fore the latter departed for the commis- 
sioners’ meeting in New York. Depart- 
ment — indicated that they would 
like to have in more detail what the in- 


WORKMEN'S COMPENSATION 





Texas Reduces 
Rates, Eliminates 
Bonus Overtime 


AUSTIN, TEX.—The Texas com- 
missioners have revised the workmen’s 
compensation rates effective Jan. 1. It 


is estimated that the reduction in rates 
and elimination of overtime wage bonus 
will result in premium savings to pol- 
icyholders of approximately $3,000,000 
based on an estimated annual premium 
of $25,000,000. This is in addition to 
the savings under the new rating plans 
effective Jan. 1, Casualty Commissioner 
Gibbs said. 

Of a total 656 classifications on 
which rates were revised, rates on 48 
classifications were increased due to un- 
favorable loss experience; rates on 602 
classifications were decreased, and the 





dustry believes good advertising prac- 
tices in the accident and health field 
should be. When this is done, it will 


become a part of the general principles 
recently laid down by the industry after 
conferences with the department, and 
will become standard procedure for the 
business in the state. The committee 
will work out a proposal and submit it 
to Director Paul F. Jones for approval. 


J. Morris Bether, resident vice-presi- 
dent of the Bether agency of Providence, 
R. I., will entertain the 50 members of 
the agency force Sunday at Watchang 
Lodge, Watchang, R. I. A number of 
home office executives will attend and 
venison steaks and moving pictures will 
be featured. The 25 winners in the Oc- 
tober-November life contest of Mutual 
Benefit Health & Accident will be espe- 
cially honored at that time. 


rates on six classifications were un- 
changed. 

The over-all reduction in the general 
rate level, due to accident decrease in 
relation to pares, amounts to 4.8% 
Commissioner Gibbs said that rates 
were reduced 2% in addition to the loss 
experience indication because of wage 
increase over the amount required to 
pay maximum indemnity benefits to 
claimants under the compensation act. 
It was generally agreed at the public 
hearing Nov. 19 that elimination of 
bonus overtime wages would save from 


5% to 10% in premiums. 


New “Comp” Bureau 
in Cal. Department 


SAN FRANCISCO—On his return 
from the east, Commissioner Garrison 
will establish a bureau in the California 
department to handle workmen’s com- 
pensation questions. The new chief as- 
sistant probably will be a compensa- 
tion expert, who will be in charge of 
establishment of the compensation bu- 
reau. Commissioner Garrison has made 
arrangements with the compensation 
writing companies whereby the expense 
of this division will be charged to the 
companies as an increase in the amount 
of their examination costs. It is also 
planned to include in this new depart- 
ment a test audit bureau, on a permanent 
basis. 

The commissioner finds that except 
for payroll auditors and investigators of 
compensation practices, there is no one 
in the department competent to handle 
the problems that are continually arising 
in connection with this class of busi- 
ness. 

Commenting on the relation between 
the department and the California In- 
spection Rating Bureau, Commissioner 
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A COMPLETE SERVICE 


INSURANCE and REINSURANCE 


ACCIDENT ¢ CASUALTY ¢ MARINE ¢ SURETY 
AGGREGATE EXCESS (Stop Loss) 
WORLD-WIDE TRAVEL (Personal Accident) INCLUDING WAR RISKS 


KENNETH B. S. ROBERTSON, Ltd., 414 St. James St. W. Montreal, Can. 


SPECIFIC EXCESS 








Garrison reported that “a feeling of 
estrangement had developed” between 


his department and the bureau, with the 
result that the bureau had lost consid- 
erable of its value to the department. 
As a result of a conference with the gov- 
erning committee of the bureau, Com- 
missioner Garrison has been assured of 
its full cooperation and its willingness 
that the commissioner assume an active 
part in the direction of its activities. 
With such an arrangement, he says, the 
bureau becomes an unofficial arm of the 
insurance department and the state and 
public are furnished thereby, free of 
charge, very valuable assistance in con- 
nection with compensation insurance. A 
representative of the department will 
sit on the governing committee and will 
have authority to impose the views of 
the department upon their delibera- 
tions, he says, adding that “this in- 
dividual must be an experienced, com- 
petent, compensation expert who will 
be able to interpret the classification of 
risks problems and the relation of losses 
to premiums and the subsequent estab- 
lishment of rates.” 


McCormack Holds Parley 
on Tenn. “Comp” Rates 


Commissioner McCormack of Ten- 
nessee is scheduled to hold a conference 
in the offices of the National Council 
on Compensation Insurance Friday in 
an attempt to compose the controversy 
over a new compensation rate level in 
his state. This controversy has at- 
tracted country-wide attention because 
Mr. McCormack in an exchange of let- 
ters with the National Council attacked 
the present rate making procedure at 
a number of points. 

Mr. McCormack on the eve of his 
meeting in New York, put out a mem- 
orandum in which he suggests that 
pending further study a temporary rate 
reduction of 8% be allowed in Tennes- 
see. Such a reduction, he contended, is 
justified on the basis of normal experi- 
ence and he argues that there should 
be a further decrease of at least 16% to 
compensate for inflated wages. 

Mr. McCormack contends that the 
rating bureau’s estimate of 18.3% as the 
cost of the increased benefits that be- 
came effective Feb. 15, 1941, is 6.2 
points too high and he asks that this 
question be further investigated. 


Wash. Fund Reduces Rates 


New workmen’s compensation rates in 
Washington, which has a monopolistic 
state fund, have been announced. Rate 
reductions are made in 51 classifications 
and increases in 26. The over-all effect 
is a reduction of about $400,000 per year. 


Mo. Eliminates Bonus Overtime 


Superintendent Scheufler of Missouri 
has approved elimination of overtime 
wages in computing the compensation 
premiums in that state. The revised au- 
diting procedure will apply to all pay- 
rolls earned on or after Oct. 1, 1943. 
This is in addition to the customary an- 
nual review of Missouri compensation 
rates which, on the basis of a prelimi- 
nary study, indicates a further general 
over-all reduction in rates, though de- 
partmental action in this regard will be 
announced later. 


Compensation Forfeited by Refusal 


CHATTANOOGA, TENN.—If an 
injured employe refuses to accept med- 
ical treatment offered by employer, in- 
volving no risk to the employe, the right 
to compensation is forfeited, Justice 
Alexander Chambliss ruled in a work- 
men’s compensation case against the 
Aluminum Company of America, ap- 
pealed from Blount county. 








Charles N. Dubach, superintendent of 
production of the Hartford Accident’s 
western department, Chicago, severely 
injured his foot while alighting from 
a train recently in Iowa. Mr. Dubach 
is confined to his home in Chicago. 
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a Nell. 


Yesrerpay . . . seven pounds of *‘ Presi- 
dent-to-be’’. Tomorrow ... captain of 
his team. Children grow that fast... 
faster than you want to believe. 

Homes grow that fast, too. Look at your 
home, for example. Its value constantly 
changes. For you buy new things for it, 
always... little things that makea lot; big 
things that cost a lot . . . new books, new 
furniture, china, rugs, clothes for you and 
your family, repairs and improvements 
on your house. 

Certainly you want that growing in- 
vestment protected. Surely you want ade- 
quate and proper insurance in case you 
havea fire, theft, accident or damage suit. 
Yet, how can you be sure? 

Your best bet is to see The Man with the 
Plan... your local Employers’ Group 
agent or broker, regularly . . . at least 


THE EMPLOYERS’ GROUP 


jean Home 
yening Post 
gazines, | 
Group | 
ertisement 
5,000,000 


prospects: 


Next...Long Pants 


once a year. He'll help you to keep your 
insurance up to the growing value of your 
home. He'll make a free, complete analy- 
sis of all your insurance . . . asurvey that 
clearly shows what protection you have 
and what protection you should have. 
And he'll keep it up-to-date. He'll explain 
all the new kinds of insurance available 
... the new comprehensive and family 
coverages that make protection plans 
simpler and more economical. He'll guide 
you in buying insurance. He'll show you 
how to get a freedom you want and need 
. . . freedom from worry over financial loss. 

Remember, * Wise menseek wise counsel’’. 

Call The Man with the Plan now. 
xk 


The Man with the Plan brings you news by 

Cedric Foster... Sunday evenings over a na- 

tional radio hook-up. Consuit your radio page 
for time and station. 


MAN IS THE MAN WITH 


THE 
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Employers’ Group 
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Fire... Casualty... Bonds 





THE EMPLOYERS’ LIABILITY ASSURANCE CORP.., 
THE EMPLOYERS’ FIRE INSURANCE CO. 
AMERICAN EMPLOYERS’ INSURANCE CO. 


LTD. 


One Liberty Sq. Boston 7, Mass. 















PLAN 









26 CASUALTY 


HieNATIONAL UNDERWRITER 





December 2, 1943 








SURETY 


Philadelphia Association 
Elects Bryan President 


The Surety Underwriters Association 
of Philadelphia has elected Dodd Bryan, 
general manager of the Philadelphia 
metropolitan department of the North 





America companies, president; H. F. 
Schwefler, Fidelity & Deposit, vice- 
president; Herbert Cooper, Home In- 


demnity, secretary, and S. R. Flanning 
of Hare & Chase, treasurer. 

In addition to officers the executive 
committee includes Fred Moore, Hart- 
ford Accident; J. A. Mackle, America 
Surety; J. B. Latham, Aetna Casualty, 
and William Bartley, Maryland Casu- 
alty. 





To Honor Parker in Boston 
BOSTON—The Surety Association 
of Massachusetts will observe its 25th 
anniversary the evening of Dec. 9 with 
a testimonial dinner to Capt. James P. 
Parker of O’Neil & Parker, New Eng- 
land managers of U. S. F. & G., who 
was the first president of the society, 
serving for three years, in recognition 
of the contribution he has made to the 





ONLY _— BUILDS 


Through all the years—since 
it started business 22 years 
ago—the Pennsylvania Cas- 
ualty Company has fulfilled 
every fobligation to agents 
and policyholders alike. 


lt has always strived to serve 
its agents better so they in 
turn may better serve pol- 
icyholders. The Pennsylvania 
Casualty Company has a 
unique incentive to render 
the best possible co-opera- 
tion to its agents. It helps 
agents serve more efficiently 
for their own benefit, as well 
as to policyholders. 


That is why the Pennsylvania 
Casualty Company, under 
the capable management of 
capable men, enjoys the 


greatest confidence of 
agents everywhere. 


Valuable Agency Franchises 
opening soon 





PENNSYLVANIA 
CASUALTY COMPANY 


First National Bank Building 
BALTIMORE MARYLAND 








surety business. A large number of 
casualty company executives and lead- 
ers in the local casualty field will be 
present. George W. Berry, Massachu- 
setts Bonding, will be toastmaster. Col- 
lins Graham of Boit, Dalton & Church 
is chairman of the committee in charge. 





Bond on U. S. Housing Project 


LOS ANGELES—The Los Angeles 
branch office of U. S. F. & G. has 
executed a bond for the Zoss Construc- 
tion Co. of Los Angeles, covering a 
federal housing project contract awarded 
the company at its bid of approximately 
$1,000,000. The project will have 512 
separate units in Los Angeles. 


COMPANIES 


American States Adding 
to Capital and Resources 


American States of Indianapolis is 
offering 11,500 shares of stock to In- 
diana stockholders at $25, at the rate of 
three additional shares for each 10 
shares of stock owned, and it has de- 
clared a 10% stock dividend on the 
present capital, in order to increase 
capital from $350,000 to $500,000 and 
add $287,500 to net resources. Any un- 
sold shares of the new offering will be 
purchased, by agreement, by Dudley R. 
Gallahue, president, and E. F. Gallahue, 
secretary-treasurer. The stock dividend 
consists of 3,500 shares of $10 par value. 
The company’s capital and surplus to- 
taled $750,000 on June 30, and there 
was a voluntary reserve of $206,803 as 
of that date. 














Favorable Report Made 
on Motor Vehicle Casualty 


The report of an examination of Mo- 
tor Vehicle Casualty of Chicago has 
been published showing assets at June 
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30, 1943, $1,300,346, capital $200,000, 
contingency reserve $22,768 and net 
surplus $300,000. The company has 


about 1,000 agents. It operates in IIli- 
nois, Indiana, Ohio and Iowa. Cyrus 
L. Garnett is president. 

For the first six months of this year 
premiums written were $473,676, total 
income was $511,077, losses paid $135,- 
192 and total disbursements $403,116. 

The examiners state that the company 
is in a sound financial position; legiti- 
mate claims are promptly settled and 
the company assumes a fair position on 
compromised and resisted claims. 





Chicago Carrier Changes Name 


Central Mutual Plate Glass of Chi- 
cago has changed its name to La Salle 
Mutual Casualty. President Seymour 
B. Orner announces the company, which 
heretofore has confined its activities to 
underwriting plate glass cover in Cook 
county, will begin to write other cas- 
ualty lines after Jan. 1. 


Builders Mutual About Wound Up 


MADISON, WIS.—Liquidation of 
the defunct Builders Mutual Casualty of 
Madison entered its final phase when 
Judge Reis in circuit court here signed 
an order relieving two special deputy 
commissioners from further responsibil- 
ity in the case and turning over the final 
closing to Commissioner Duel. The li- 
quidation has been going on for 10 
years. Collections amounted to $593,592 
and disbursements $590,696. The balance 
of $2,896 will be reduced by final ex- 
penses. 





Propose Wis. Mutual Dividend 


MADISON, WIS.—On petition of 
Commissioner Duel, a hearing will be 
held in Dane county circuit court Dec. 
18, on paying a 50% dividend on ap- 
proved claims against Wisconsin Mu- 
tual of Madison, now in liquidation. The 
liquidator has $118,566 on hand. Claims 
of $116,694 have been allowed by the 
court, $53,880 remain outstanding, and 
$12,317 are in litigation. 


J. C. Pulliam, Milwaukee, president 
Wisconsin Public Service Corporation, 
has been elected a director of Employ- 
ers Mutual Liability and Employers Mu- 
tual Fire of Wausau, Wi is. 








Larger N. YC. Sune for Mirs. 


The entire 7th floor at 116 John street, 
New York City, is now occupied by the 
enlarged new offices of Manufacturers 
Casualty and Manufacturers Fire. T. J. 
McDermott is New York manager. The 
expansion provides a complete fire 
underwriting department, additional 
service for agents and brokers and 
increased space for the casualty, surety 
and claim departments and for the gen- 
eral offices. 


N. J. Surety Luncheon 


The Surety Underwriters Association 
of New Jersey is holding a luncheon 
meeting in Newark Dec. 2. The nom- 
inating committee will report. 


CHANGES 


Perrin Am. Auto 
Des Moines Chief 


N. J. Perrin, formerly assistant mana- 
ger in the Chicago branch of American 
Automobile, has been named to take 











N. J. PERRIN 


charge of office at Des Moines follow- 
ing the recent expansion of its organi- 
zation there and removal to larger 
quarters in the Insurance Exchange 
building. The Des Moines office has an 
enlarged staff for improved claims and 
engineering service facilities. 


Started at Home Office 


Mr. Perrin joined American Auto at 
the home office in 1926. He is a native 
of Missouri and attended the State Uni- 
versity. He was transferred to Chicago 
in 1933 and became assistant manager 
there in 1936. 





Whelan Pittsburgh Manager 


for Manufacturers 


Charles H. Whelan has been ap- 
pointed manager of the Pittsburgh 
office of Manufacturers Casualty and 
Manufacturers Fire to succeed R. M. 
Addis, who resigned to go with Acci- 
dent & Casualty. Mr. Whelan has been 
manager of Ocean Accident at Pitts- 
burgh for nine years. He started in 
insurance with Fidelity & Deposit, and 
for 13 years was with Indemnity of 
North America and Alliance Casualty 
at the home office and in the Chicago 
and Philadelphia offices, prior to 1934. 
He is president of the Casualty Under- 
writers Association of Pittsburgh. The 
Pittsburgh office supervises western 
Pennsylvania, eastern Ohio and West 











Certainly Most Employees Are Honest / | 


® Also, relatively few people or businesses suffer loss by 
fire. Fire is simply more spectacular, hence Fire Insurance | 
protection is almost universally purchased. ® But if Fire In- 
surance, why not Dishonesty Insurance? ® Broadest forms 
of protection at lowest rates in over twenty years. 
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Virginia for the two Manufacturers’ 


companies. 


Rourke to Sacramento, Cal. 


George W. Rourke, who has been 
surety special agent of United Pacific in 
Seattle, has been transferred to Sacra- 
mento, Cal., as special agent for all 
lines. He succeeds the late J. L. Run- 


PERSONALS 


E. F. Gebelein, home office represen- 
tative of Aetna Casualty in the Aetna 
plan department, has just completed a 
tour of the middle and southwest dis- 
cussing new ideas on use of the plan. 


E. C. Budlong, executive secretary of 
the National Association of Accident & 
Health Underwriters, and Mrs. Budlong 
celebrated on Nov. 30 their golden wed- 
ding anniversary, at which their four 
sons and their wives were present. Three 
of the four sons are in the insurance 
field: Theodore W., director of publicity 
Firemen’s group, Newark; Richard C., 
advertising manager Globe Indemnity, 
New York City; and Roger W., pub- 
lisher of the “Insurance Broker” of Chi- 
cago. The other son is Robert D. Bud- 
long of Chicago, prominent industrial 
designer. 

E. C. Budlong has been prominent in 
accident and health insurance for many 
years. He started in insurance work with 
New York Life in Denver but soon 
switched over to accident and health. 
He was secretary for several years of 
Bankers Accident of Des Moines. When 
it was taken over by Federal Life, he 
went with thaf company and served as 
its vice-president for many years. He 
was president of the Health & Accident 
Underwriters Conference in 1923-4. Mr. 
Budlong received hundreds of congratu- 
latory letters from friends in all parts 
of the country. 


Edgar H. Boles, president of General 
Reinsurance, New York, has_ been 
elected a director of the Lehigh Valley 
Railroad. Mr. Boles was with the rail- 
road in its legal department for 20 years 
and was vice-president and general coun- 
sel in 1927. He was special counsel for 
the road in the Black Tom cases tor 
several years. 

Robert J. Boyd, president of Boyd 
Brothers, Panama City, general agent of 
U. S. F. & G. and Fidelity & Guaranty 
Fire and representative of American 
Guarantee & Liability for settlement of 
claims, is in the United States until Jan. 
1 calling on some of the people that he 
represents. The Canal Zone has had a 
lot of construction activity in the past 
two years, Mr. Boyd said, though the 
big contracts now are practically all out 
of the way. Business in the republic and 
in the zone is expected to be better for 














COMPETENT 
CASUALTY UNDERWRITER 
ALL LINES 
To manage department Chicago Branch 
Office established conference company. 
Good opportunity for advancement. All 

inquiries confidential. 

Address Box T-62, care The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 
4, Illinois. 














BRANCH OFFICE FIDELITY AND SURETY UN- 
DERWRITER desires position. 
tory preferred. Age 46. Experience: 26 years 
with one company. Address T-58, The National 
Underwriter, 175 W. Jack: Blvd., Chicago, Ill. 
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ARE YoU neglecting your 


policyholders? By sending them the 
Insurance Buyers’ Digest each month 
they'll know you are on the job, ready 
to serve. Write the National Under- 
writer for samples. 





Eaton Assistant V.-P. 
of American Casualty 





W. C. Eaton, who recently joined 
American Casualty, is assistant vice- 
president in charge of the automobile, 
liability and compensation departments. 
He entered insurance with his father 
when he was 15 and after some years as 
a local agent joined Zurich, with which 
he was associated 22 years, for a num- 
ber of years as superintendent of under- 
writing. Until recently he was branch 
manager of the Chicago office of Massa- 
chusetts Bonding. Mr. Eaton was a 
member of the original committee which 
worked out the assigned risk pool for 
Illinois. 


many years than it was before the war 
because of the permanently larger mili- 
tary establishment there. Mr. Boyd has 
spent 21 years in Panama. His father, 
the late David Boyd, was with Metro- 
politan Life for 40 years, at the time of 
his death manager of the Syracuse, N. 
Y., district. 


Addison E. Sheldon, 82, secretary and 
member of the state commission that 
drafted the Nebraska compensation law 
in 1912, died at his home in Lincoln. He 


has been secretary of the state historical 
association for many years. 

James H. Price, 61, former governor 
of Virginia, died at his home in Rich- 
mond from a cerebral hemorrhage. He 
was known as the father of the Virginia 
workmen’s compensation act, having 
piloted it through the lower branch of 
the legislature when it was enacted in 
1918. 


Make Progress in 
A. & H. Policy Tests 


(CONTINUED FROM PAGE 19) 

icy forms or slight changes. These are 
overwhelming the departments especially 
in this day of less manpower. Mr. Guer- 
tin said that when a new policy or change 
is submitted, the new matter should be 
underscored and a caret should be used 
to designate when material is to be 
eliminated. He said that the titles of 
policy often are used to cover up de- 
fects and imply broader coverage than 
actually exists. For instance, he said 
that in some limited policies the infer- 
ence is that $10,000 is paid for accidental 
death when in reality only $500 is 
allowed. 

Another point that he made was in 
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the canteen: The applicant is re- 
quired to state that he does not have 
certain diseases and yet he may have 
such without his knowledge. Mr. 

Guertin said that the adjustment of such 
claims always causes friction because 
the company standing by its contract 
endeavors to show that he had this ail- 
ment when he signed the application. 
Companies, he said, should be required 
to be very specific as to just what the 
applicant should represent. Mr. Guertin 
himself favors a waiting period. 

He said that an assessment policy 
should in a separate paragraph make it 
clear that a policyholder is subject to 
assessment under the charter of the 
company. 


Forms Cause; Confusion 


Mr. Guertin stated that his depart- 
ment had reached the conclusion that 
the states should give consideration to 
the subject of coverage in accident and 
sickness policies. There is a multiplicity 
of forms and the result is confusing. In 
referring again to inception of illness he 
said that +tittre should be some date 
agreed upon as the original date of the 
illness or there should be a _ waiting 
period. He was in favor of introducing 
an incontestable clause in accident and 
sickness policies, something akin to that 
used in life insurance. He asserted that 
the committee might provide for a series 
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Today when every man hour saved is an hour 
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of standard coverage clauses which 
could be used in any grouping with 
proper premiums. 

In the discussion it was found that 
some states have laws that are more 
stringent in their requirements than 
others. It was stated that they should 
continue in the same direction and give 
the committee the result of their ex- 
peri nce. 

George 
necticut 
of — 


Goodwin, deputy of the Con- 
department, who is chairman 
subcommittee, said that it had 
considered many of the questions cited 
by Mr. Guertin. The committee, he said, 
felt that it would get nowhere if it at- 
tempted to do too much at one time. 
He believed that a report should be 
brought in and adopted which would be 
satistactory to all the states. State laws 
have to be considered. The committee, 
he said, was not attempting to change 
laws but was endeav oring to bring about 
some uniformity in departmental ruling. 

The committee was not able, due to 
lack of time, to take up other subjects 
on the agenda and they were referred 
to the present committee or to another 
special committee. Some of the subjects 
to be discussed are uniformity in state 
rulings, accident and health treatment of 
claims from members of armed forces, 
uniform policies, Massachusetts ruling 
on noncancellable policies (armed 
forces), definition of group insurance, 
definition of wholesale insurance, uni- 
formity in industrial health and accident 
insurance. 


Harrington Favors 
Broad Coverages 


(CONTINUED FROM PAGE 3) 
Sayer, general manager New York 
Rating Board, that-the present program 
is purely competitive and in the long run 
will favor the large policyholder at the 
expense of the small assured. He said 
that the representative of the commis- 
sioners’ group on the National Council 
on compensation insurance is working 
on an expense reporting plan to be used 
by all carriers to justify the expense 
loadings on compensation rates and he 
does not think graded expense plans 


should be approved until these reports 
He also pointed out that 


are available. 
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the war projects rating plan and other 
special plans have distorted Schedule P 
and other items in the annual statement 
blank and that former Commissioner 
Caminetti of California tried to develop 
a new Schedule W, which would give 
a true picture. 


Compensation Picture Will Change 


A study of compensation rates based 
upon present experience is most impor- 
tant, Mr. Harrington said, because the 
present situation, with full employment 
and high wages, makes for low loss 
ratios, while a slackening of employ- 
ment will reduce premiums and at the 
same time bring about reopened cases 
and previously unreported accidents. It 
is most important, he said, to consider 
carefully a rate making program which 
will avoid peaks and valleys as much as 
possible. 

Mr. Harrington also urged a uniform 


program for the conduct of zone exami- 


nations. Progress has been made, but 
justifiable complaints from company 
executives should receive serious con- 
sideration. He also said that it is now 


possible for companies confronted with 
a real estate problem to dispose of their 
properties and that officials in charge 
should be realistic about prices. If sales 
cannot be made now, they will be still 
more difficult in the reconstruction 
period after the war and hence Mr. Har- 
rington recommended that the real 
estate committee review the _ rules 
adopted in 1940 and make any needed 
changes. 

Mr. Harrington closed his report with 
a tribute to Judge J. B. Gontrum, former 
Maryland commissioner, who was re- 
cently elevated to the bench, and the 
late Col. Joseph Button, former Vir- 
ginia commissioner and past president 
of the association, who died recently. 








Distribution of OCD Pumpers Explained 


(CONTINUED FROM PAGE 3) 





recently. Deliveries of pumpers were 
started in less than six months after 
orders were placed and 14,000 units have 
now been delivered although some or- 
ders for materials placed 20 months ago 
are just coming through. 


Restricted on Operations 


Because of Congress’ early antagon- 
ism toward OCD close restrictions were 
placed on its operations where war haz- 
ards are not acute. OCD equipment 
has been used in developing the mutual 
aid program and pumpers were dis- 
tributed on the basis of one OCD 
pumper where the old equipment was 
less than 15 years old and two where 
existing equipment was older than two 
years. Requests from 3,500 communi- 
ties were reviewed and in view of this 
and the fact that insufficient informa- 
tion accompanied many of the applica- 
tions, it is not surprising that some mis- 
takes in distribution have been made, 
Col. White pointed out. There has 
been some redistribution of equipment 
but the armed forces at present are 
asking for as much as can be spared. 


Train 50,000 Auxiliaries 


Distribution of physical equipment 
has only been part of the OCD activi- 


ties. Col. White feels that the training 
of 500,000 auxiliary firemen by OCD 
was more important, especially since 


the value of that training will continue 
after the war. He stressed that the 
auxiliaries only supplement and do not 
replace professional firemen. As many 
auxiliaries have received training and 
are now fire conscious, fire prevention 
men will find it easier in getting com- 
munities to vote funds for needed fire 
equipment after the war. 

In view of the agitation that after 
the war OCD equipment be assigned to 
unprotected rural areas, Col. White’s 
comments on the disposal of the equip- 
ment created keen interest. Although 
no official action has been taken as the 
war is OCD’s prime concern, Col. 
White said his personal opinion that the 
withdrawal of the apparatus would be 
economic waste and that some method 
for its disposal either by offering it for 
sale or otherwise will be worked out. 
His attitude gave the rural fire protec- 
tion people considerable encouragement. 
Col. White pointed out that there is no 
danger that distribution of OCD equip- 
ment will provide competition to the 
sale for new equipment after the war as 
the OCD apparatus will not last as long 
as regular equipment due to the haste 
in its construction and that the interest 
generated in adequate fire protection 
will stimulate the purchase of new 
equipment. 


Marshals Pass Resolution 


Although Col. Smith’s 
satisfied most of the marshals, Clem 
Smith of Indiana criticized federal au- 
thorities in not giving more considera- 
tion to the fire marshals’ organization 


explanation 


in formulating fire prevention plans. Al- 
though Col. Smith and Roi Wooley, 
OCD chief of fire department coordi- 
nation, assured Mr. Smith there was no 
intention to slight the marshals, Mr. 
Smith proposed a resolution which was 
passed establishing a fire marshals’ com- 
mittee to keep in contact with federal 
projects. 





SWIS EXPLAINED 





Details of the State War Inspection 
Service sponsored by the National As- 
sociation of Insurance Commissioners’ 
and the OCD were explained by Lt. 
Col. J. B. Warden, army security offi- 
cer at Baltimore, who is in charge of 
the program. Col. Warden worked 
closely with former Commissioner 
Gontrum of Maryland who worked out 
the original retails. Commissioner Mc- 
Cormack of Tennessee is now chair- 
man of the commissioners’ sponsoring 
committee. 

Although some criticism 
that the fire marshals were not con- 
sulted in drafting the plans, it was 
pointed out by Percy Bugbee, N.F.P.A. 
general manager, that as Mr. Gontrum 
was and Mr. McCormack is a fire mar- 
shal, the marshals were well represented. 


there was 


Adaptable to State Needs 


In formulating the SWIS program 
Col. Warden said that it was desired 
to create a uniform plan which could 
be adjusted to individual state needs. 
The main objective was to have uni- 
form fact finding and standard recom- 
mendations with the operation left to 
the discretion of the states. The inspec- 
tion form was condensed and the fact 
finding sheet placed on a simple “yes or 
no” answer basis. So far 31 of the 
possible 42 states which can use the 
plan to good effect have organized un- 
der SWIS. Although prime plants are 
left to the army and navy, the states 
have done a fine job in inspecting the 
balance, Col. Warden stated. 


Plan of Operation 


Under the SWIS plan a state advis- 
ory committee is created under the in- 
surance commissioner or state fire mar- 
shal and the assistance of fire protec- 
tion men requested. The state council 
of defense chairman is usually in di- 
rect charge. The state can be subdivided 
to meet local conditions. State and re- 
gional evaluation boards are created to 
pass on recommendations and _ the 
soundness of the inspections. A super- 
visors committee handled the assign- 
ment of risks and volunteer inspectors 
are enlisted from the fire marshal’s of- 
fice, as well as from the ranks of insur- 
ance special agents and engineers and 
rating bureau men. Special schools are 
held for inspectors so that they can 
assist owners to set up the best plant 


Traffic Toll Begins to 
Rise But Still Below 
Same Period in 1942 


An 18% increase in the U. S. traffic 
death toll in October, the first rise since 
wartime travel restrictions were im- 
posed, was reported by the National 
Safety Council. The precise reason for 
this change in the situation has not been 
ascertained, but factors that may be re- 
sponsible, according to Director D. S. 
Berry of the council’s traffic and trans- 
portation division are: 

October, 1942, showed a 47% drop in 
traffic fatalities and was a low point; the 
35 mile speed limit was imposed in Oc- 
tober, 1942; there is appearing a tend- 
ency to disregard wartime traffic restric- 
tions; there may have been an increase 
in mileage that would create greater ex- 
posure. 


Cashed in on “Bonus Savings” 


It is apparent, Mr. Berry said, that 
America has cashed in on the “bonus 
savings” in human life that arose from 
the restrictions and any future reduc- 
tions must be earned the hard way. Mr. 
Berry noted the coming holiday rush 
and winter weather may result in a 
heavy toll. 

The 10-month death toll was 18,110, a 
20% drop from last year and 43% be- 
low 1941. For nine months, reports show 
pedestrian deaths were 6,120, 19% de- 
crease from the nine months in 1942, 
and non-pedestrian deaths were 9,560, 


27% reduction. 


No Action on Life Company 


DES MOINES—The Iowa Farm Bu- 
reau Federation ended its annual con- 
vention here without taking any action 
on forming a new life company to oper- 
ate with the present Iowa Farm Mutual, 
organized in 1939. The latter company 
sells automobile insurance to iederation 
members only. It was expected that the 
question of forming a life company 
would come up but it was not formally 
presented. 








inspection service they can afford and 
<r most effective community can pro- 
vide. 

_ Col. Warden promised SWIS will do 
its utmost to get WPB priorities where 
deficiencies in plant equipment exists, 
depending upon the type of plant and 
equipment. 

Mr. Bugbee emphasized the flexibil- 
ity of the SWIS plan, pointing out it 
is up to each state to make changes so 
that it will work. 


Bulau Explains Indiana Plan 


The Indiana plant inspection plan 
which was started earlier in the year 
was explained by A. E. Bulau, Home of 
New York, president Indiana Fire Pre- 
vention Association. A refresher course 
was held last February for 150 volun- 
teer inspectors. The state was divided 
into 10 districts with 10 inspectors as- 
signed to each. In addition, special in- 
spector groups were set up to handle 
specialized risks. After eliminating sev- 
eral hundred plants regularly inspected 
by the army and navy, a list of 4,800 
plants was divided by districts. An in- 
spection blank similar to the one used 
by SWIS is used. So far 2,200 pants 
have been inspected and it is expected 
that the original inspections will be 
completed by March. Thus far 20,000 
recommendations have been made and 
90% of the plant owners have re- 
sponded favorably on corrections of 
hazards. Although there has been no 
time as yet for reinspections, Mr. Bulau 
said he feels satisfied that the major- 
ity of plant owners are cooperating. 
The reports are turned over to Fire 
Marshal Smith who has the power to 
issue compliance orders. Mr. Smith also 
works closely with the WPB in secur- 
ing essential equipment. 

An arson investigation school con- 
ducted by George Smith, Detroit fire 
department, was held on Wednesday. 
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E. J. Terry Chief Fire Rater 
for Wisconsin Department 


Fag ry way WIS.—Eugene J. Terry, 
10 has been connected with Wisconsin 
insurance department as assistant fire in- 
surance rater since 1940, has been pro- 
moted to chief fire insurance rater. Mr. 
Terry is a graduate of Armour Institute 
and has had 15 years experience in fire 
insurance rating work with the Fire In- 
surance Rating Bureau in Wisconsin. 
Peter J. Raffin, who was the chief 
rater, has joined Fire Association as spe- 
ial agent in Michigan. 


St. Louis Fire Fund Plan 
Expected to Be Proposed 


ST. LOUIS—A self-insurance plan for 
this city, such as was recommended by a 
mayor’s survey committee in 1941, will 
be proposed to the board of estimate and 
apportionment by City Comptroller 
Louis Nolte. 

The comptroller was quoted as stating 
he would recommend that, starting with 
the fiscal year beginning in April, 1944, 
the city appropriate $50,000 annually to 
establish a municipal fire insurance fund 
and increase it to a limit of $250,000. 
Then, he said, the city’s fire policies 
could be canceled as they expired. The 
city’s losses have been so small over a 
period of years that it would be more 
economical to set up a city fund than to 
continue paying premiums, he said. 

The mayor’s survey committee in 1941 
stated over a 40-year period the city ex- 
pended almost $1,000,000 in insurance 
premiums and received in payment for 
losses only a little more than $66,000, 
or an average return of 7 cents of the 
premium dollar expended. 


Grand Rapids Plant Destroyed 

_ Fire destroyed the Berkey & Gay 
Furniture Co. plant at Grand Rapids, 
Mich., early last week, and the loss 
on $100,000 of insurance covering build- 
ing and contents will be total. 

Fire Marshal Palmer wrote Walter 
H. Sack, city manager, that five pump- 
ers failed and another was _ seriously 
damaged and put out of service during 
fire. Palmer said he previously had 
called the city manager’s attention to 
the rapidly deteriorating fire equip- 
ment but that insufficient funds made it 
impossible to keep the apparatus in first 
class condition and replacements have 
been insufficient. 


Priest to Continue Award 


Frank T. Priest, Wichita, donor of 
the cup awarded each year to the local 
board of the Kansas Association of In- 
surance Agents which has made the 
most outstanding record during the year 
in public relations and public service, 
has announced that the contest will be 
continued, although Independence is now 
the permanent holder of the cup, having 
won it a second time this year. Mr. 
Prest will attempt to secure another cup 
before the 1944 Kansas convention but 
ii this is not possible, a suitable substi- 
tute award will be secured. 


Dodge County Agents Elect 
by AVER DAM, WIS.—R. V. Krue- 
Stoddart agency, Beaver Dam, was 
ectns president of the Dodge County 
Insurance Agents Association at the an- 
nual meeting. F. N. Kroner, Theresa, 
was named vice-president; G. L. Freder- 
ick, Beaver Dam, was re-elected secre- 
tary and treasurer, Directors elected are 
H. C. Bachhuver, Mayville, retiring pres- 
ident; E. A. Weewert, Hustisford, and 


Hugh Bird, Beaver Dam. Julius 
Schultz, secretary Herman Mutual, dis. 
cussed agency-company relationship. 


Racine Agents Entertain Women 


The Insurance Women of Racine, 
ay is. Were guests at a dinner party given 
by the Racine Insurance Association at 
the home of Grover Miller, former presi- 
dent of the Wisconsin Association of In- 
surance Agents. Richard Farmer, spe- 
cial agent of Aetna Casualty, Milwau- 
kee, discussed comprehensive personal 
liability underwriting. 








Nellis, Browne at Leavenworth 


The Leavenworth Association of In- 
surance Agents was host to Past Presi- 
dent Edwin S. Nellis, Topeka, and Evan 
H. Browne, Kansas City, secretary of 
the Kansas association. The public re- 
lations and group study course programs 
were discussed and it was decided to 
start a study course in January. Presi- 
dent Gene Kelly still had his foot in a 
cast from a home accident. 


Wichita Christmas Party 


The annual Christmas party of the 
Wichita Association of Insurance will be 
held Dec. 16. As usual, city, county, 
Wichita University and school officials 
will be guests of honor. Former Senator 
Henry J. Allen will be the speaker. 
Dorth Coombs, of the Anderson-Coombs 
agency, a member of the executive com- 
mittee, has been elected vice-president. 


NEWS BRIEFS 


T. O. Kirkelie, superintendent of Met- 
ropolitan Life, discussed “The History 
of Life Insurance” at the November din- 
ner meeting of the Green Bay (Wis.) 
Insurance Women’s Club. 

The Insurance Women of Milwaukee 
will hold a Christmas party Dec. 6. Each 
member will bring a gift suitable for a 
service man. 

Three Minneapolis agencies, the 
Bloomington-Lake, Minnehaha and 
Hennepin State, will sponsor the Dec. 
13 luncheon program of the Insurance 
Club of Minneapolis. Dr. Lenox A. 
Mills of the University cf Minnesota 
will speak. 

Harry G. Cooney of the Citizens In- 
surance Agency and Herschel C. Out- 
land of Beezley, Webb & Outland, both 
of Wichita, are moving to southern Cali- 
fornia. 

Father H. Accorsi gave a talk on his 
missionary work in southern Africa at 
the November meeting of the Cincinnati 
Association of Insurance Women. 

First Lieut. Glenn Johnson of the mili- 
tary intelligence section of the army dis- 
cussed “Security of War Information” 
at the Thanksgiving party of the St. 
Louis court of Cats Meow. About 50 
attended. 

The National Association of Insurance 
Agents study course on fidelity and 
surety being given by the Insurance 
Women of Topeka, Kan., has as lectur- 
ers L. D. Jenson, Kansas City branch 
manager of Fidelity & Deposit, and Miss 
Frances Kypke, surety superintendent at 
Kansas City for U. S. F. & D. About 
35 are attending the classes each week. 

The Salina (Kan.) Association of In- 
surance Women has ceased to be active, 
due largely to a huge turnover in 
eligible insurance women in Salina, a 
large number of the original members 
having gone into other work. 


W. M. Turner and O. M. Twedt have 
opened a local agency at Estherville, Ia, 


Vice-president C. Breckenridge 
Gamble of Fidelity & Guaranty Fire 
was a Los Angeles visitor. 


- H. P. North Joins 
Carter in Richmond 


RICHMOND—H. Pierce North will 
join Bernard P. Carter, general agent 
for Virginia and North Carolina for a 
group of companies including London 
Assurance, Eagle Star, State of Penn- 
sylvania, Manhattan Fire & Marine and 
National Security Jan. 1, as assistant 
manager and a member of the firm. 

Mr. North began his insurance career 
with W. H. Markham & Co. agency in 





H. PIERCE NORTH 


St. Louis in 1915. In 1917 he joined the 
staff of the Missouri Inspection Bureau, 
later transferring to the Tennessee In- 
spection Bureau, where he remained 
until 1925, when he was appointed Ten- 
nessee special agent of Springfield Fire 
& Marine. He remained in that capacity 
until 1939, when he was made assistant 
director of the Business Development 
office, opening its Pacific Coast branch. 
In 1941 he was transferred to the New 
York office of the B.D.O. where he re- 
mained until his recent resignation. 
Upon his arrival in Richmond, Mr. 
North will take charge of production for 
the general agency in Virginia and 
North Carolina, with Special Agent 
Harry Hall remaining in charge of field 
work in North Carolina. The Virginia- 
Carolina department was organized in 
1874. Mr. Carter became manager in 
1932, Plans for expansion of territory 
will be announced when current prob- 
lems of transportation can be solved. 


Master Policy for Hospitals 


DALLAS—One master fire and ex- 
tended coverage policy for $1,500,000 on 
the city-county hospital system of Dallas 
has been delivered to the hospital board 
by the Dallas Local Placement Board 
in behalf of the Dallas Insurance Agents 
Association. Trinity Universal wrote 
the policy and reinsured one-third each 
with Gulf and Republic, both of Dallas. 
Each of the three home offices will re- 
insure part of its line with Dallas general 
agents. 

This one policy replaces some 40 policies 
that have heretofore been written on the 
hospital property and was requested by 
the hospital directors when they learned 
of the successful handling of Dallas city 
property in one policy. The three-year 
premium on the new policy will be about 
$6,000. 

The Dallas Local Placement Board 
handles the city, county and park board 
insurance in addition to the city-county 
hospital lines. 


George P. Lee Southern 
Field Manager of F. I. A. 


George P. Lee has been promoted to 
southern field manager of the Factory 
Insurance Association with headquar- 
ters in Atlanta, succeeding the late W. 
B. Thomas. Mr. Lee has been with the 
F.I.A. 25 years. He went with F.I.A. 
after graduating from Yale Scientific 
School and after service in the former 
war he resumed work with the Factory 


Association at Greenville, S. C., and 
Charlotte, N. C. In recent years he 
has been assistant to Mr. Thomas in 
Atlanta. 


Three Va. Groups in Joint Meet 


RICHMOND—tThe Stock Fire Insur- 
ance Field Club of Virginia and Virginia 
Association of Casualty & Surety Under- 
writers met with the Insurance Ex- 
change of Richmond to bring the mem- 
bers of the three bodies together so 
that they might exchange greetings and 
get to know each other better. The 
meeting was initiated by the Richmond 
Exchange. 

Special guests included Commissioner 
Bowles, insurance department and rat- 
ing bureau officials, W. S. Estes of the 
S. E. U. A.; C. D. Minor, B. C. Lewis 
and H. C. Pitot of Virgi inia “rire & 
Marine. 

Congressman D. E. 
was the speaker. 


Satterfield, Jr., 


Shape Va. Legislative Program 

RICHMOND—tThe Virginia Associa- 
tion of Insurance Agents is shaping a 
legislative program to be presented at 
the forthcoming session in January but 
has not indicated what kind of legisla- 
tion it will seek. It is understood that 
no important changes in existing laws 
affecting the interests of the local agents 
will be asked. 


Start Course in Okla. City 


A ten weeks’ course on fire insurance 
and allied lines was inaugurated Nov. 
29 by the Oklahoma City Insurors Ex- 
change, with an enrollment of 35. The 
first three classes are being conducted 
under the supervision of Herbert M. 
Sisson, Phoenix of Hartford. Directors 
of the subsequent classes will be an- 
nounced later. 


West Is Exchange Manager 

Oscar H. West, manager of the Vir- 
ginia Association of Insurance Agents, 
is now manager also of the Insurance 
Exchange of Richmond and will look 
after its business affairs. Henry Coghill 
of Tabb, Brockenbrough & Ragland 
continues as secretary. 


Start Tenn. Membership Drive 

NASHVILLE, Tenn.—With Dorian 
Clark of England & Clark as chairman, 
the annual membership drive of the Ten- 
nessee Association of Insurance Agents 
las begun and will close early in De- 
cember. The association now has a 
membership of 350. The directors will 
meet here Dec 3. 


Service Cancellations Pro Rata 

LITTLE ROCK, ARK.—An order 
issued by Commissioner Graves requires 
cancellation of policies covering prop- 
erty and property interests of persons 
entering the armed services on a pro 
rata rather than a short rate basis. 


Lewis Speaks on Compensation 
CHATTANOOGA, TENN.—A. T. 
Lewis of Pryor, Love, Oliphant & Lewis 
spoke on “Workmen’s Compensation In- 
surance” in the course sponsored jointly 
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by the Chattanooga Insurance Exchange 


and Chattanooga Association of Insur- 
ance Women. 
NEWS BRIEFS 

J. W. Armstrong, Taylor, Tex., local 


agent, was married to Miss Mabel Bod- 
den at Georgetown, Tex. 

Mrs. Nancy Kinney, who operates the 
Kinney agency of Austin, Tex., has been 
elected president of the newly organized 
Austin Insurance Women’s Association. 
In connection with the organization 
meeting James H. Aldridge of the Coff- 
man, Baily & Aldridge agency enter- 
tained members of the group and their 
escorts at an evening party. One of the 
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guests was Roy Wessendorf, inland ma- 


rine manager of Springfield F. & M., at 
Chicago. 
The Insurance Women’s Club of 


Oklahoma City has just completed an 
cight weeks course on automobile insur- 
ance with an enrollment of 35, directed 
by H. T. Moran, president of the Okla- 
homa City Insurance Exchange. A 
course on accident and health insurance, 
directed by J. D. Armor Travelers, 
will be started Dec. 3. 

The agency at Edmond, Okla., formerly 
operated by the late Bryan Gardner, has 
been sold to Roland A, Walters. 

The C, C. Hoag agency, Guthrie, Okla., 
has been sold to C. F. Rush & Son. 

The business of the Bert P. Gump 
agency, Johnson City, Tenn., has been 
sold to Summers-Speed, Inc. 


AND MOUNTAIN 





Garrison Will Reorganize 
California Department 

SAN FRANCISCO—Plans for reor- 
ganization of the California department 
as outlined informally by Commissioner 
Garrison when he assumed office have 
now been made official in his report to 
the governor’s council. Although nu- 
merous changes in the interest of effi- 
ciency were instituted by his predecessor, 
Commissioner Garrison says there is 
still overlapping between departments 
and some conflict in the coordination of 


work between the San Francisco and 
Los Angeles offices. Following the com- 
missioner’s return from attendance at 
the convention of the National Associa- 
tion of Insurance Commissioners and his 
visits to various departments, he will 


appoint a committee of four senior em- 
ployes, two from San Francisco and two 
from the Los Angeles office, to cooper- 
ate in undertaking a study of the de- 
partment with a view toward “a com- 
plete overhaul and reorganization.” The 
committee will interview each of the 


employes in the department to learn 
from them what improvements might be 
made. 





Arizona Agents Plan to 
Introduce Several Bills 


Several measures are being contem- 
plated by the Arizona Association of 
Insurance Agents for submission to the 
next state legislature, according to the 
report of G. C. Suggs, chairman of the 
legislative committee, at the annual 
convention in Phoenix. One is to 
strengthen the agents’ license and 
qualifications, another a financial re- 
sponsibility law patterned after that of 
New York, and a third providing for 
creation of an office of insurance com- 
missioner that will be as much as pos- 
sible divorced from state politics and 
that would survive changing adminis- 
trations. 

Mr. Suggs 
ceived from 
dicate the 


reported that replies re- 
Arizona’s congressmen in- 
majority are in sympathy 
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of this outstanding hotel, 
noted as the civic, social 
and travel center of the 
city. There’s far more to 
enjoy but it is far from be- 
ing expensive. 


Official A.A.A. hotel. Home 
of the National Aeronautic 
Assn. Headquarters of civic 
clubs including: Rotary, Ki- 
wanis, Blue Goose, Lions, 
Optimists, Ad-Sell, Omaha 
Executives. 

















with state as opposed to federal control 
of insurance. 

The report of Ernie Suggs, retiring 
secretary-treasurer, showed the associa- 
tion in excellent financial condition, and 
that Arizona’s participation in the na- 
tional public relations campaign is 
33144% above quota. 


Worth Talks on C. P. C. U. 


E. E. Worth, special agent of Hart- 
ford Fire, addressed the Spokane Insur- 
ance Association, outlining the C. P. C 
U. course and its objectives. He an- 
nounced that the Spokane field men at 
their meetings will discuss the C. P. 

J. examination questions and 
answers. 


Ore. Contact Committee Named 


The new contact committee of the 
Oregon Association of Insurance Agents 
has been appointed by President Fred 
C. Reed. Claude Nasburg, Marshfield, 
is renamed chairman. Other members 





are V. J. Robinson, Medford, chairman 
of the association’s executive committee; 
Harry Hollister, Portland; Fred E. Jew- 
ett, president of the Portland association 
and President Reed. 

The committee has asked Oregon as- 
sociation members to submit suggestions 
for a proposed early meeting with the 
Oregon conference committee in San 
Francisco. 


Thomson with General Agency 


R. A. Thomson, who has been in the 
automobile department of the Washing- 
ton Insurance Examining Bureau for 
several years, has resigned to join the 
automobile underwriting department of 
the Stuart G. Thompson-Elwell Co., Se- 
attle general agency. 


Ellis Leaves Logging Pool 


E. B. Ellis, who has been representing 
the Logging Underwriting & Inspection 
Pool in the northwest with headquarters 
at Seattle since 1926, has resigned. No 
successor has been announced. 





Rally to State Soviet Bauner 


CONTINUED FROM PAGE 14) 





Scheufler of Missouri, which 
was nag Orgs following the Boston 
meeting last June, devoted its session to 
a careful consideration of just what its 
proper scope should be. Jones of IIli- 
nois, chairman of the sub-committee, 
propounded a number of questions de- 
signed to elicit opinions on this point. 

The sentiment seemed to be, both 
among the committee itself and others 
present, that the association should not 
inject itself into the social insurance pic- 
ture as long as the aim was to take care 
of essential benefits only but that the 
organization has a definite interest in 
seeing that plans do not go beyond this 
point and attempt to make Americans 
a socialized people, with government 
threatening the existence of private in- 
surance either as a subsidized competitor 
in supplying coverage or in laying such 
heavy social security taxes as to make it 
prohibitive for individuals to buy or 
maintain their individual privately-pur- 
chased plans. 


Need to Make Distinction 


All agreed with Chairman Scheufler 
that the question should be studied. Mr. 
Jones stressed the fact that there should 
be definite agreement as to just what the 
association’s role should be or else any 
pronouncements would be necessarily so 
general as to be ineffectual. He em- 
phasized the need in this connection of 
determining the line of demarcation be- 
tween the proper scope of social security 
and the type of activity which should 
be regarded as menacing to the insur- 
ance business. 

Mr. Harrington urged an open-minded 
approach, saying that where it appears 
that private enterprise has not provided 
ways for the individual to attain his own 
social security and the government pro- 
vides means which are honest as to cost, 
“we should give consideration to ways 
and means to support it.” However, he 
strongly expressed the opinion that with 
the country facing a $350,000,000,000 na- 
tional debt and an obligation to look 
after disabled veterans and dependents 
of men killed in the war, the government 
would do well to hold off further liber- 
alizations of social security | “until we 
find out where we're going.” He was 
particularly critical of the treasury for 
burying in its revenue bill an extension 
of social security taxes. 

O. Pauley, Great Northern Life, 
warned of the difficulty of making a 
comprehensive study of social security 
without an extensive paid research staff. 

At the meeting of the committee on 
group hospitalization and medical serv- 
ice, headed by Neel of Pennsylvania, 
there was general agreement on Mr. 
Neel’s proposal to have a sub-committee 
confer with representatives of the Amer- 
ican Medical Association with the aim 


headed by 


of framing a model law for regulating 
hospital service plans. 

Mr. Harrington stressed that it would 
be desirable to have more adequate laws 
than exist in most states. He recalled 
that when he went into office the hospi- 
tal plan in Massachusetts was $40,000 in 
the red later reaching $100,000, but that 
it now has considerably more than a 
million in surplus. He said that this 
plan first operated on an unsound basis 
and that some legal provision is neces- 
sary if states are to control unscientific 
developments in coverage, such as writ- 
ing coverage on an individual basis and 
providing maternity benefits with no 
waiting period. He brought up the 
question as to the adequacy of hospital 
facilities in the event of an epidemic. 
Deputy Ralph Alexander of Pennsylva- 
nia gave a reassuring answer on the 
ieoner point, saying that a survey during 
an infantile paralysis epidemic in York 
showed that it would be possible to con- 
vert other buildings into temporary hos- 
pitals rather easily. 

Forbes of Michigan spoke against per- 
mitting hospital service plans to pay out 
cash benefits in lieu of service when 
they were too crowded to rine 
insured. He said that in Michigan the 
department had compromised on this 
point, permitting a return of premiums, 
and that he thought that was fair, but 
that paying cash indemnity put the hos- 
pitals in competition with private busi- 
ness. 

Dineen of New York raised the ques- 
tion whether inclusion of x-ray and an- 
esthetist service in hospitalization plans 
did not go beyond the proper scope of 
these plans and get into medical service. 
He pointed out that if a hospital em- 
ployed a staff anesthetist for all mem- 
bers of the plan it would force other 
anesthetists out of business. He said 
he will shortly hold a hearing on this 
point to which representatives of New 
York state hospital plans and the New 
York State Medical Society will be in- 
vited. 

The first regular session of the asso- 
ciation was held Monday with Har- 
rington of Massachusetts presiding. He 
explained that he had been presented 
with a special gavel of considerable size 
by the daughter of an Indian chief and 
stated he would use it during the pro- 
ceedings. The invocation was given by 
Capt. G. D. Lesslie, chaplain, 2nd serv- 
ice command at New York City. Mrs. 
J. H. Graves, wife of the Arkansas com- 
missioner, who was scheduled to sing 
“God Bless America” could not be 


present because of illness and the part 
was taken by a professional vocalist. 
The roll call developed that 42 states 
were represented and that Commission- 
ers George La France of Quebec and 
H. D. McNairn of Ontario were pres- 
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ent. During the roll call of states Judge 
J. B. Gontrum, former Maryland com- 
missioner, introduced his successor, L. 
E. Ensor. 

R. E. Dineen, newly appointed New 
York superintendent, gave the welcome 
for the state, the response being by 
Johnson of Minnesota, vice-president of 
the organization. L. T. Smith, director 
of real estate, New York City, brought 
the welcome from the metropolis, the 
response being made by McCormack of 


Tennessee, chairman executive commit- 
tee. 

The presidential address by Commis- 
sioner Harrington not only reviewed 
the activities of_the year, but contained 
much comment on some of his pet sub- 
jects, the main one being the writing 
of multiple lines by all companies ex- 
cept life. He stated that he had already 
attended three zone meetings and would 
be glad to be present at the others if he 
were advised of the time. 








EASTERN STATES ACTIVITIES 





Regional Rally at 
Rochester Dec. 10 


An educational meeting and dinner 
for insurance people in Rochester, N. Y., 
and surrounding counties is being held 
in Rochester, Dec. 10 under the auspices 
of the Underwriters Board of that city. 
Dinner addresses will be given by A. C. 
Wallace of Goshen, president of the 
New York State Association of Local 
Agents, and Averell Broughton, public 
relations counsel for the National Asso- 
ciation of Insurance Agents. 

At the afternoon meeting greetings 
will be extended by Robert E. Consler, 
president of the Rochester board, and 
talks will be made by J. L. Broughton 
of Pavilion, regional vice-president of 
the state association; Roy A. Duffus of 
Rochester, on “What Every Insurance 
Man Should Know About Rationing;” 
Clarence H. Twitchell of Syracuse, re- 
gional vice-president state association, 
“Insurance and the Post-War Era,” and 
Charles M. Epes, president Buffalo 
Board, “Mysterious Disappearance.” 


Heads New England 
Advisory Group 








George E. Clark of Lisbon, N. H., 
who was recently elected chairman of 
the advisory com- 
mittee of the New 
England  Associa- 
tions of Insurance 
Agents, is a native 
of Bath, N. H., and 
graduated from 
Dartmouth in 1917. 
After military serv- 
ice overseas in the 
former war he got 
a_ degree in busi- 
ness administration 
and finance at Dart- 
mouth and was en- 
gaged in the invest- 
ment banking field 
when he became managing 
partner of Merrill’s Insurance Agency 
at Lisbon. This agency is more than 
50 years old and specializes in handling 
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personal accounts and hotels in the 
White Mountain resort area. 

Mr. Clark served on the executive 
committee of the New Hampshire agents 
association from 1934-36, as vice-presi- 
dent in 1936-37, president in 1937-39, 
chairman of the executive committee, 
1939-41, and since then has been na- 
tional councillor and state national di- 
rector. He has been a member of the 
New England Advisory Board since 
1937. He has served in the state leg- 
islature. 





Goes to Boston for F. C. A. B. 

NEW YORK—Fire Companies’ Ad- 
justment Bureau has appointed Gardner 
Hotchkiss as assistant manager of its 
Boston office. Mr. Hotchkiss joined the 
Boston staff in 1928. When the Man- 
chester, N. H., office was opened in 1930, 
he went there and since then has 
handled many large and complicated 
losses in the New Hampshire territory. 

Mr. Hotchkiss is replaced in Manches- 
ter, N. H., by Staff Adjuster Arthur 
Nichols, formerly at the Baltimore of- 
fice. Mr. Nichols has been with the 
bureau several years, in West Vir- 
ginia, White Plains, N. Y., and Mary- 
land. 





Baltimore Adjusters Consolidate 


Harry M. Beck & Co., independent ad- 
justers, and J. R. Leizure, adjuster of 
Maryland, are consolidating with offices 
in the Tower building, Baltimore. They 
will operate as Beck, Leizure & Prince 
and will be available for service on fire 
and allied lines losses in Maryland, Dela- 
ware and District of Columbia. 

Mr. Beck has been operating as an 
independent adjuster in Baltimore for 17 
years. Prior to that time he was asso- 
ciated with various company bureaus and 
he has a total experience of 35 years. 
Mr. Leizure has had a total adjusting 
experience of 25 years. For the past 
four years he has operated as an inde- 
pendent adjuster and prior to that was 
with company bureaus. 

Robert B. Prince, formerly staff ad- 
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Consult Us Before Settlements 
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juster for Homestead Fire, for the past 
five years has been associated with Mr. 


Beck. 


The Insurance Women of Maryland 

now are conducting the National As- 
sociation of Insurance Agents’ program 
on compensation and public liability, in 
which the speakers are Wilbur Fitz- 
patrick of Maryland Casualty and Stan- 
ley Machcvec and Jerry Baur of U. 
F. & G. The women’s group has sold 
over $100,000 in war bonds. Lulu M. 
Feller, president, has been named na- 
tional membership chairman of the sec- 
ond district. 


Hann Now General Agent 

Francis N. Hann has severed his con- 
nection with Hobson Christie & Co., 
Vancouver, B. C., and opened an office 
as general ‘agent in British Columbia for 
Lumbermen’s of Philadelphia. Mr. 
Hann is most loyal gander of the Brit- 
ish Columbia Blue Goose. 


MARINE 


London Underwriters 
Announce Decrease 
on War Risk Rates 


NEW YORK —London underwriters 
have reduced their war risk rates and 
announced a new schedule for India, 











Dog—The Friend of Man 





CARDINAL COMMANDS 


The war dog is taught three cardinal com- 
mands, which are “‘heel,”’ ‘'sit’’ and ‘‘down,”’ 
by his trainer who is instructed never to be 
cruel to his charge, but firm and stern. Fol- 
lowing the basic principle that all dogs are 
anxious to please, dogs are praised when they 
obey. When being commended, the dog is 
called by name, but his name is never used 
when he is scolded. 

Commands may be given by word of mouth 
or merely by movement of the hand so that the 
dog can be controlled by his guide in any 
situation. When the dog has fully mastered 
the cardinal commands, he is taught others so 
that he becomes a very flexible and useful 
soldier when on sentry duty or when used to 
accompany men on patrol missions. 


Another Friend of Man 


— INSURANCE — 
Especially When Placed With 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospec- 
tive agents.) 











Australia and South Africa. Rates on 
shipments to and from India, Ceylon, 
the Persian Gulf and Australia are re- 
duced from 11% to 914%; to and from 
South Africa and West Africa south of 
the equator from 7%% to 6%; for 
southeast Africa and Aden from 9% 
to 8%; for the West Indies from 5% 
to 4% and from Iceland from 4% to 
3%. These rates follow the cuts made 
by the British Government War Risks 
Office. 


Manufacturers PPF Form 


One of the companies that has filed 
personal property floater form and 
rates in Illinois deviating from the re- 
quirements of the Illinois Personal 
Property Floater Bureau is Manufac- 
turers Fire. Its proposed new policy 
provides broader coverage at a num- 
ber of points and the rate scale is from 
3 to 8% below that of the bureau. Ray 
Nelson, formerly of the Illinois insur- 
ance department and now of Manufac- 
turers Fire, made the filing recently. It 
is understood that two or three other 
non-I.M.U.A. companies have _ also 
made deviation filings. At present the 
uniform program is followed in the 
state as all companies are required to 
adhere to the setup of the personal 
property floater bureau. The Illinois 
department, however, has indicated that 
it will approve the deviation filings. 


To Discuss Hijacking Situation 

Sergeant Mike Phalen of the cartage 
theft detail, Chicago police department, 
will tell the hijacking situation at the 
first winter luncheon meeting of the 
Mariners, organization of marine under- 
writers, to be held Dec. 13. F. H. Fol- 
lingstad, Newhouse & Sayre, the skip- 
per, will preside. 


Larger Lakes Grain Shipments 

The War Food Administration stated 
that it has practically completed ship- 
ment of 180,000,000 bushels of Canadian 
and U. S. grain on the Great Lakes this 
season. This compares with 118,000,000 
bushels last year. 


Inspection Statement Corrected 


BOSTON-—-Lt. Col. Donald T. Car- 
lisle, regional security officer at the 
First Civilian Defense Region, who 
spoke before the Bay State Club of 


Boston the past week on the state war 
inspection service, was misquoted, we 
are informed, in the reported statement 
to the effect that “the Army will not 
be inspecting from now on.” 

The State War Inspection Service is 
supplemental to the security programs 
of the War Department and entirely in- 
dependent thereof. Organized by the 
National Association of Insurance Com- 
missioners, in conjunction with OCD, 
the SWIS plan supplies the volunteer 
services of trained insurance engineers 
for the inspection of many important 
war plants, sub-contractors’ plants, food 
plants, warehousing and transportation 


systems vital to the war effort and the 
civilian economy. 


It is hoped that SWIS will provide a 
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means of maintaining industrial secur- 
ity should the further reduction of avail- 
able man power indicate the need for 
modifying this activity by other agen- 
cies. 


G. Porter Houston, treasurer and a 
director of U. S. F. & G. observed his 
40th anniversary with the company. Mr. 
Houston, son of the late Col. G. Porter 
Houston, who was at one time com- 
manding officer of the U. S. Marine 
corps, se as a bookkeeper with 
U. S. F. & G. in 1903, became auditor 
in 1913, comptroller in 1926, vice-presi- 
dent in 1929, and treasurer in 1939. A 
luncheon was given in his honor at the 
Maryland Club Wednesday by execu- 
tives of the company. 


Farm Fire Loss in 1943 
Estimated at $90,000,000 


(CONTINUED FROM PAGE 3) 


are restricted in contacting farmers as a 
result of gas rationing. 

Col. Clarence Goldsmith, chief engi- 
neer National Board, on leave with the 
War Department’s division of chemical 
warfare, recommended that his water 
systems committee be consolidated with 


the rural community fire protection 
group. The plan was taken under con- 
sideration. 


Farm Boys Active 


The active part which the 4-H Clubs 
are taking in fire prevention work was 
reviewed by R. A. Turner, U. S. Depart- 
ment of Agriculture. ‘Approximately 
450,000 farm boys are participating in in- 
spection work and in actual fire fighting. 
Boy Scouts in rural areas are also con- 
tributing to farm fire prevention work, 
E. H. Bakken reported. Both Mr. Tur- 
ner and Mr. Bakken paid tribute to the 
Farm Fire Underwriters Association’s 
scholarship program which was discussed 
by B. R. Walinder, America Fore, Chi- 
cago. The scholarship will be continued 
in 1944 and efforts will be made to in- 
tensify interest. Mr. Walinder reported 
that despite gasoline curtailment agents 
and fieldmen are continuing their farm 
inspection work. 


Iowa Is Active 


The extensive inspection program con- 
ducted through schools in lowa was dis- 
cussed by Mr. Giese and J. W. Strohm, 
Iowa fire marshal. Fire prevention in- 
struction is given in all rural schools and 
prizes are awarded to schools in special 
inspection campaigns. 

E. H. Myers, inspector Indiana Farm- 
ers Mutual, read the report of Harry P. 
Cooper, National Association of Mutual 
Fire Companies, who pointed out that 
most losses can be traced to hazards un- 
der the control of the farm owner. An 
intensive inspection campaign is being 
launched by the mutuals in Indiana. 


Fears Lightning Losses 


Lightning rod installations on farms 
have been halted by the war, V. H. 
Tousley reported. There has ‘been an 
increase in lightning losses as a result of 
carelessness in keeping old systems in 
repair. More material is being released 
for repairs but if there are further de- 
lays, Mr. Tousley expressed fear that 
losses will mount rapidly. Mr. Tousley 
also stressed the need for doing some- 
thing about electric wiring on farm prop- 
erty. As a result of the manpower 
shortage and the lack of electrical in- 
spections the wiring by inexperienced 
farmers is dangerous. Mr. Welborn and 
Rush W. Carter, Aetna Fire, chairman 
of the Agricultural Committee, endorsed 
the need for action on wiring. 

Concrete and brick are being used 
more in farm construction due to the 
War Production Board’s restrictions, 
Wallace Ashby stated in his report read 
by Dr. Price. 

The most serious problem a farmer 
faces today is to replace burned equip- 
ment, Arthur Page, “Prairie Farmer,” 
luncheon speaker, pointed out. He was 
introduced by Percy Bugbee, N.F.P.A. 


general manager. A farm building boom 
after the war was predicted by Mr. Page, 
Proper construction of these new build- 
ings provides a challenge to fire preven- 
tion men. Farmers are interested in 
learning of farm layouts so that a single 
fire will not consume all buildings. The 
greater use of electricity and small mo- 
tors on the farm in the future will in- 
crease hazards, although the use of elec- 
tric stoves will eliminate the lighting of 
cook stove fires with kerosene. Under- 
ground gasoline storage on the farms 
should be encouraged, Mr. Page said. He 
predicted the development of hay drying 
equipment which will relieve the hot hay 
hazard. Some farmers are using carbon 
dioxide to check hay fires, although it is 
not used extensively on practical farms. 
Farmers are interested in the new fog 
and fine spray fire fighting equipment. 


Field Men Active 


R. E. Vernor, Western Actuarial 
Bureau, reported on the farm fire pre- 
vention activities of field men. Especially 
good work is being done in Oklahoma, 
Ohio and Iowa. The need for chambers 
of commerce taking a more active in- 
terest in farm fire prevention work was 
stressed by G. F. Reeder, executive sec- 
retary, Moline IIl., Association of Com- 
merce. 

The Illinois plan of rural loss pre- 
vention was reviewed by J. H. Craig, 
fire marshal of that state. He favors the 
employment of a paid fire prevention 
man in each rural community to direct 
volunteers and keep equipment in readi- 
ness, After the war many trained men 
who are now in war plant auxiliary de- 
partments will be available. He also feels 
that fire fighting equipment released 
from war plants should be distributed to 
rural agencies. 

Arnold Renner, Michigan fire marshal 
and chairman of the N. F. P. A.’s Fire 
Marshals Section, reported that 759 %o ot 
the rural area in his state is now covered 
by organized fire prevention. He said 
that 1,500 tree sprayers are being utilized 
in fighting fires in his state. Clem Smith, 
Indiana fire marshal, said that higher 
valuations and the difficulties in getting 
replacements are making farmers mess 
receptive to fire prevention methods, S 
P. Lyle, U. S. Department of Agricul- 
ture extension service, told how his or- 
ganization acts as a clearing house for 
the state services. He suggested fire pre- 
vention men tie in with the current 
educational campaign to keep farm 
equipment in good condition. 


Plane Crash Hazard 


Roi Wooley, chief fire department co- 
ordination OCD, didn’t attempt to ans- 
wer questions about the OCD equipment 
but stressed the mutual aid programs. 
Mutual aid plans cannot function with- 
out a legal set-up. He feels they should 
center around the state fire marshal’s 
office. Although the enemy bombing 
hazard may not be a threat any longer, 


airplane crashes and the use of flares 
by planes present farm fire hazards 
which cannot be ignored. 


The part which farm bureaus can play 
in fire prevention work was reviewed 
by H. M. Pontius, Ohio Farm Bureau, 
who said that they are in position to 
create and stimulate interest as well as 
aid in passing enabling legislation. 

Dr. Price and Mr. Rush alternated in 
presiding. Paul L. Hardesty, manager 
U. S. Chamber of Commerce’s insur- 
ance department, was in charge of ar- 
rangements. 


Inspections Under Way 


The Kentucky war inspection service 
now has a total of 98 volunteer work- 
ers from the fire and casualty insurance 
ranks. It has already completed sev- 
eral hundred inspections. 

At a meeting held in the Louisville 
Board quarters to review progress 
W. H. Day, district facility security 
officer, Office of Civilian Defense: Col. 
M. G. Henley, Columbus, O., OCD di- 
rector for the fifth corps area; H. W. 
Lyndall, Cleveland, regional security 
officer, and John L. Thompson, assist- 
ant manager, Kentucky Actuarial Bu- 
reau, participated in the program. 














WHICH MAN IS THE HERO? 


The injured man in the fight for production 
is seldom a hero. The safety-minded worker 
not only avoids pain and suffering but he 
knows that every accident causes loss of man- 
power, loss of production, and increased oper- 
ating expense. It’s the job of the American 
Auto Safety Engineering staff to prevent in- 
dustrial accidents that are needlessly increas- 
ing the casualty lists on the home front. 


Safety engineering “In the American Auto 
Manner” is much more than mere inspection 
of an industrial plant or an operation. It is a 





continuing service of accident hazard analy- 
sis based on wide experience. It results in a 
practical and specific program of accident 
prevention. 


Because no rigid formula can be success- 
fully applied to all risks, American Auto safety 
plans are flexible. Experts with long, special- 
ized training devise new safety measures as 
changing equipment, conditions, and methods 
create new accident hazards. It is a hand- 
tooled, precision safety service, when provided 
by American Auto—“Your partner in safety.’ 
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